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Lsirorsy Caovinasis Borrower and Tender conennt oot coree ax taltoss

1. Pasment of Principal and Integest. Borrower shall promptly pay when due the prncipal of aod interest o the
mdebtedness evidenced by the Note, prepayment and Lite chaezes s prosnted o the Nowe and the poapat of aod interest
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject o apphicable faw o o s witten waver by Lender, Borsower shalt pay
to Lender on the day monthly instaltments of principal and interest are pasable vnder the Note. wetd the Note s paid o full,
a sum therein “Funds™ equal to one-twellth of the yearly taves amd avosaments which may attan pnogily asver this
Morigage. and ground rents on the Propeny, if any, plus ope-twelfth of yvearly premiium installments for hasard anurance,
plus one-twellth of yearly preatium installments for mortgage insurance. af any, all as reasonably cxtimated initiatly and from

time te time by Lender on the basin of assessments and bl and reasonable sshmates theseof. “

The Funds shall be held in an institution the deposits or accounts of whicn are insured or guarantead by a Federal or - .
state agency (including Lender if Lender is such an institution) . Teader shall apply the Funds to pay said tanes, assessients, TS
insurance preniums and ground rents Lender may not charge tor so holding and applying the Funds. analyziag said account. !
or verifying and compiling said assessments and bills, unleas bender pays Borrow er interest va the Funds and applicable law -

permits Eender to make such a charge  Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shalt be paid 10 Borrower, and unless such agreenient is made or applicable law
requires such interest to be paid, 1.ender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose Tor which cach debit 1o the Funds was made.  Ene Funds are pledged as adhitional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, asscssmients, insurance prenviunis and ground rents. shalt eveeed the amount required to pay said taves,
asscssments, insurance premiums and ground reats as they Ll dine, sech exeess shall be, at Borrower's option, either
prompily repaid to Borroaer or credited to Borrower on munthly installments of Funds. If the amount of the Funds
held by Lender shalt not be sufficient to pay taves, assessnents. insufamne prenunms and ground rents as they fall due.
Borrower shall pay to Lender any amount nevenan to mabe up the deficiency within 30 Jays from the Jale notice is mailed
by Lender to Borrower requesting paymicnt thereod

Upon payment in full of all sums sevured by this Morigage. | ender shall promptly cefund to Borroaer any Funds
held by [Lender. If under paragraph 18 hereof the Property is sold or the Properis s otherwise acquired by Lender, Lender
shall appiy. no later than immediately prwee to the sale of the Peopeety or irs acquisition by Lender. any Funds held by
Lender at the tme of applivation as a ¢redit against the sunis wvured by this Maorigage

3. Application of Payments. Unloss apphcable law provides otherwiswe. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by Lender first tn paymeni of amounis payable to Lender by Borrower

under paragraph 2 hercof, then (0 iaterest payable on the Note. then o the principal of the Note. and then 1o interest and
principal on any Future Advances.
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4. Charges: Liens. Bocroaer shall pay ol bawes. aswewmicnts and other charges, fines and impasitions attributable to
the Property which may atiain a prionty over this Morigage. and leaschold paymients or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower making payment, when Jdue. Jirectly to the
payee thereof. Borrower shall promptly furmish to Lender all notiwes of amounts Jue under this paragraph. and in the event
Botrower shall make payment directly. Bosrower shall prompily Ffurnish te Lender receipts eviderwing sueh paynxents,

Bocromer shall prompily discharge any lien which has pronty esee this Morigage: provided. that Borrower shall not be
required o discharge any such licn w long as Botrower shall agoee in writing to the payment of 1he odligation sevured by
such lien in 2 manner acoeptable to Leader. v shatl in gead Laith ontat sech en by, or defend enforcenient of such lien in,
legal provexdings which vpurate tv peevent the cnforaenwnt of the Ler vr fosfaiture of the Progesty w0 any pant therenf.

S. Harard Iawrance. Botrower shall keep the imprasenients nova ovisting or herealler ceoctad on the Propersty insured
against loss by fire. hazards included within the terme “evtendat corerape™. amd stnh other hazards as Lender may requice
amd in sich amwants and for such periods as Fender my eguire; posidad, that Lender shall not requiee that the antount of
such coverage evceed that amount of coverage requirad o pay the suma sweeurad by this Mortgage.

The insurance casaer providing the insurance shall be chower by Bosrower subjnt to approval by Lenderz provided,
that uxch approval shall mt e unreasonably withheld AL promiums oa insurance policwes shall e paid tn the manner
provided under paragraph 2 hereof of. if nut puid in b mannce. by Borrower making payment. when duve. directly (o the
insurance carrer.

All insurance policies and rencwals therent shall be in fome aceeptable to §endker and shall include a standard mortgage
clawse in faver of and in form aceeptable to Lender. Lender shall have the gight to hold the polivies amd renewals thereof. G e S e
aad Borrawer shalt prompily fusnish to Eonder all concaal notives amd all coovipts of paid peemivacs In the exent of loss. :

Borrower shall give peompt notive to the insuramve varner and Fender. Lender nray make pooet of [oss if not made peomptly
by Bosrowr.

Unless 1ender and Borrower otheraise agrer in anting. insurance poovends shall be applied to restocativn or repair of
the Property danuged. peovidad sikh rostoralivn of repais w oovmamacally feaublc amd the sevusity of this Mostgage
not thereby impaured. It such restoratioa Of repair i aod cconvmncaify feasde o 1f the sevurity of this Mortgage would
be impaired. the insurance peovends shall be appined te the sume securad by this Mocigage. with the excess, if any. pad
to Borrower. I the Progesty is abandooad by Botrower, of il Borrower [aih to respoad 1o 1 ender witkin 30 days from the
Jdate notice is mailed by Lemder 1o Borrower that Ihe insutanve varrer offers to settle a claim (o0 imurance benefits, Lender
s autbosized to colkect and apply the imurance proveads at Lemier’s vption ather to restoration of repair of the Propeny
or to the sums seeured by this Mostgage.

Unless Lender and Borrower othem ise agren 10 wrihing. any such applicaiion of proveads to pancipal shall not extend
o postpone the due date of the monthly indaliments referred e in paragraphs 1 amd 2 bereof of change the anwunt of
sinch instaliments. If under paragraph I8 hereol the Property iv aogquirad by Lender. ait nght, ttle amd interest of Borroacr
1n and 12 any insurance policess and in and W the peoveads thereot rovuliing frone dannage to the Froperty prior to i sale
Of 3cyuisition shall pass to Leader to the exient of the suats sevurad by this Mortgage imnediately prior o such sale of
Aquisition.

6. Presenvation and Maintesance of Property: Lexsehold: Condominiums; Phanmed Unit Developments. Borrower
shall keep the Property in good repair and shall pot comniit waste of permit impazrment of Jeterioration of the Property
and shall comply with the provisions of any jease if thre Morigage € on a kawchold. If this Modgage is on a unit in a
condominium or a planned unit Jevelopnient, Bornvaer shall porform all of Borrower's wbligations under the dechiration
Or covenants creating of goverming the condominiun of planaad unit &evelopnrent, the by-faas and regulatwas of the
condominium or planned unit Jevelopannt, and coasitinent docuaxnts. I a condominium or planned unit Jeselopment
nder s executed by Borrower and revorded togethee with thin Meagage. the cosenants and agreenents of sich nder
shall be iIncorporated into and shall umead amd supplennt the corenants and agreemats of this Mortgage as if the rides
were a part hereof.

7. Protection of Lender's Secusily. H Bosroaer Fals o perform the conenants and agreements contained in this
Mottgage. or if any action of proveading s cemmeved which materially  allects Lender's anterest in the Propesty,
including. but et liouted to. enunent domain, insadverncy, vode onloroement, or arpangements o procecdings invobing 3
hankrupt or devedent. then Fonder at L emder™s optton, upon polioe 1o Barroaer, mas make such appearanees, Jsbuie swwh
sums andd take such action as 18 nevewany o piotedd Boeders inteeest enclinhing, bat oot himted to, disbusanent ol
reasenable attormey™s tees and enity upea the Properniy to make iopases.
condittor of making the fean swevured by this Montgage. Bosroagr shalt
insurance in effect until saxch e ac the regquirenmient for sinh msusance
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