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UstrorM Covexanigs. Borroaer and bender covenant and agree s follows:

1. Payment of Principal and Intecest. Horrowee shath promptly pay when Jdav the pongipal of aind anterest on the
indebtedness evidenced by the Note, prepaynient and Late charges as provided m the Noteoand the panapal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivable law of to a wnitten waiver by ender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note s paid in full,
a sum (hercin “Funds™) equal o one-twellth of the yearly tanes amd assesstents which may attain privrity over this
Mortgage, and ground rents on the Property. if any, plus one-twelfth of yearly promiom instaliments for hazard ansurance,
plus onc-twellth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estitates thereof.

The Funds shall be held in an institution the depusits or accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). Lender shalt apply the Funds to pay said taves, aswwssments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender may agree in writing at 1he time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such ageecment made or applicable Jaw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of carnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional sevurity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior o
the Jue dates of taxes, assessments, insufance premiums and ground sents. shall excesd the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they (all due. such evcess shall be
promptly repaid to Borrower or credited to Borrower on manthly anstalimcnts of Funds. If the amount of the Funds
held by Lender shall not be sulficient to pay 1anes. asswsSanwenls. imurane premums and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessary to mabe up the dehiviensy within 30 Jays from the date rotice is mailed
by Lender to Borrower requesting paymient thereot.

Upon payment in full of all sums sevured by this Mortgage. Lender shall promptly refund 1o Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property is sold o the Property it otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the ume of application as a cradit 2gainst the suins secured by this Mortgage.

3. Application of Payments. Unlcss apphicable law provides otherwise, all pasmunts revcised by Leader under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in paymant of amounts payable to Lender by Borrower
under paragraph 2 hereol. then to interest payable on the Nte, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrouer shall pay all taves, avsesamients and other changes, fines and impusitions attsibutable to
the Property which may attain a priority over this Morigage. and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof of. if not paid in sich manner. by Bosroners making payment. when due, directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Borrower shall make paynient direvtly. Borrower shall prompily furnish to Lender reveipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionity over this Morigags: provided. that Borrower shall not be
required to discharge any such licn so long as Bosrower shall agree in ariting to the pasment of the obligativn sexured by
sixh lien in 2 manner acoeplable to Lender, o shall in good faith contest such Liea by, of Jefend enforvement of such fien in,
kgal proveedings which operate to prevent the eaforcenent of the hen or forfeiture of the Propernty of any past thereod.

S. Hazard fosurance. Borrower shall heep the improsenients now ¢

sting or hercafter erextad on the Propesty insured
against foss by fire. hazards included within the term “entended coverage”. and sich other hazards as Lender may reguire
amd in such amoants and for such periods as 1ender may require: prosided. that Lember shall not require that the amount of

such coverage exwend that amount of coserage required to pay the sums sevured by this Morigage.

The insurance carriee providing the insuranve shall be chowen by Bosroaer subjet to approvall by Lender. provided,
that suvh approval shall rot be uareasenably withheld  All prenuums oa insurance pulicics shall be paid in the manmer
provided under paragraph 2 hereof or. if mot paid in such mannee. by Bocrower making poyment. when due, Gdirectly to the
inUrane casrier.

All insurance policies and rencwals thereot shall be in form acoeplable to L emder amd shall inclinde a standard moigage
clause in favor of and in form acceptable o Lender. Bender shali have the sight to hold the policies and renewals thereof.
and Borrower shall prompily furnish to Leader all renewal notxes and all reveipts of paid premiums. In the event of loss.
Borrower shall give prompt notice (o the insuramve carner and Lender. Lender may nake provd of foss if oot niade peocaptly
by Borrower.

Unless Lember and Borrower otherasse agree in wnting. insurance pooveads shall te appleed to resiorativn of repair of
the Propersy damaged, provided stah rostoration of repait i ecvaomivally feasible and the security of thiv Morigage "
not thereby impained. 16 wnh restoration oF repair is aot cconemnally feauble of if the secunty of this Mocgage would
be impaired. the insurance proveeds shall be applicd to the sums socured by this Modtgage. with the excess, il any, pard
to Borrower. 1f the Property is ahandoned by Bogroner. of if Borroaer [athy to raspoad to Lemder within 30 days from the
Jate potive is mailad by Lender to Borrower that the imuranve carricr oitens to settle a cizim for insuramce benefits, Lender
is authorized to colkevt and apply the insuramoe proceads at Lender's optiva either o restocation of repair of the Property
or 0 the sunts sevured by this Morigage.

Unless Lender and Borrower othemise agrey 1 writing. any suxh applivation of proveads to prinaipal shatl not exiend
oc pustpone the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 hered o change the amount ol
such imstatinwents. 1t under paragraph 18 hereol the Property is acquired by Lemder, all night, titke and interest of Bocrower
in and to any insurance policies and in and to the provends therent resulting from Jamage 1o the Property prios o the sake

or acquisition shall pass to Lender to the extent of the suns socuted by this Mottgage imnediately peios (o axch ke of
acyuisition.

at Borroaer's option, cither

6. Preseration and Maintenance of Property: Leascholds: Condominiums: Plamaed Unit Developmeats. Bossower
shali keep the Property in good repair and shall ot COMMIT waste of permit impairment of Jereroration of the Property
and shall comply with the provisuons of any kase if this Morigage i on 2 leaschotd. If this Morigage # on 2 unit in 2
condominium or a planned unit development. Borrower shalt pesform all of Borrower's ubligations under the declaration
Of covenants Creating of governing the condenunium or pianned vait developawot. the by-faws and regelations of the
condominium or planned unit developnient. and constitnnt documents. If 2 coadominium or planred unit developatent
e i exevuted by Borroaer and revorded togvther with this Muorigage. the cosenants and agreennts of swh reder

shall be invorporated wite and shall amend and suppleawnt the corenants and agrecnuients of this Morrgage as if the rider
were 2 part hereof.

7. Protection of Lendes's Security. 1f Borrower (aifs to pertoem the covenants am agreemwnts contiined in this
Mortgage. or if any action or proveahing < comnenoad which muaterially otfects Lemders nieresdt in the Propeny.
including. but not hmiicd to. cnunent donain. insolvencs. code entorcenment. or arrangeaxnts of provoadings involvng a
bankrupt or devedent. then Lender at Lender's option, upen notice to Bortoacr, may make such appearanees. dishurse sich
sums ond take such aclion as is nevessary o protet Lendee’s anterest. pnhinkng, but et limuted to. dobursement of
reasomable attorney’s fees and ontry upon the Property o make repars It Leoder reguired morigage murance av d
conditton of making the Toan secured by this Mormgage. Borroave shall pay the premuums tequirad te mratntun wuxh
insurance in cffevt until such Gme as the requizenwent for such suranoe tezaieates sn avvordance with Boroeaes™s amd
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