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Untrora Covesanas Borsower amd Teader v ciant aind atee o tothoas,

1. Pasment of Principal and Intceest. Borrower shudl promptdy pay when Jue the principal of and anteiest on the

indebredness evidenced by the Note, prepayment and late charges as pronided mothe Note. and the pruspal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to applivable law ar 10 a wnitten waver by Lender. Borsoser shall pay
to Lender on the day monthly instaliments of prinipal wnd interest src payable under the Note, until the Note i paid in full,
a sum (hercin “Funds”) equal to one-twelfth of the yearly taws amd aswewnients which may attam prority over thas
Mortgage. and ground rents on the Propeny. if any, plus onc-tweltth of yearly prememanstaliments for hazard murance,
plus one-twellth of yearly premium installments for mortgage insurance. if any, all as reasonably otimated initially and from
time to time by Lender on the basis of assessmenis and hills and reasonable stimates thercol.

The Funds shall be held in an institution the depanits or accounts of which are insured or guaranteal by a Federal or
state agency (including Lender if Bender is such an institution) . | ender shall apply the Funds to pav said tanes, aswssments,
insurance premiums and ground rents. 1 ender may not charge tor so holdmg and appiying the Funds, analy zing »aid account,
or verifying and compiling said assessments and hills, unless bender pays Bogroner interat on the Funds and applicable law
permits Lender to make sweh a charge. Borrower and Lender iy sgree inowrittng at the time of ¢xecution of this
Mortgage that interest on the Funds shall e paid 10 Borrower, and unloss sueh agreement is made or applicable law
requires such interest to be paid, Lender shall net he required to pay Bosrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits o the Funds and the
purpose for which cach debit to the Funds was made. The Funds ane pledged as additional sexurity for the sums secured
by this Mortgage.

If the amount of the Fuads held by Lender, together with the future monthly instaliments of Funds payabk prior to
the Juv dates of taves, aswessments, insurance premiums and ground rents, shall @xweed the amount iaquirad to pay said taves,
assessments, insurance premiums and ground reats as they falb Jue. sikh eweess shall be, at Borroaer™s option, aither
promptly repaid to Botrower of credid to Borrower on menthly ainstabiments of Funds. If the amount of the Funds
held by Lender shall not be sullivient to pay [awws, 36inienis. IMULAMNE PreMIums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevenans 1o male up the deficiency within 30 davs from the date notice is mailed
by Leader to Borrower reyuesting paynient therent.

Upon pasment in full of all sums sevured by this Morigage. Fender shall promptly refusd 1o Borroaer any Funds
held by Lemder. 1f under paragraph IX heool the Propesty s seld or the Property 13 otherwise acqinred by Lender. Lender
shall apply. no later than imawdiately poor to the sale oF (he Propurty of ifs doquistion by Lender. any Funds held by
Lender at the ume of applivation as a credit against the sunn sevured by this Morgagy.

3. Application of Payments. Unlvxs apphcable law provubes otherwive. all payments sencived by Lender under the
Note and paragraphs | and 2 hereof shall be apphied by Eender finnt in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof. then to interest payable on the Note, then tae the principal of the Note. and then to interest and
pnecipal on any Future Advarces.

4. Charges: Liems. Borroaes shal pay all taves. avenaents and othes charges. fines and imposinens attnbutable w0
the Propenty which may atlain a prioeity ovee this Morigage. and teawhold payments of ground reats. if any. in the manner
provided under paragraph 2 bereof or. if not paid in suich manner. by Borroaer making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Feader all notives of amounts Jdue under this paragraph. and in the event
Borrower shall make payment directiy. Borrower ~hall proapily furnish o Lender sevcipts evidencing such payments.
Borrower shall prompily Jischarge any hen which has prionty waer this Mocigag: provided. that Borrower <hatl nat be
required to discharge any such lien so fong as Borroaer shatl agroe in o woling te the paynient of the obligation sexured by

such lien in a manner acceptable ta Lender. o vhall in gond faith contant such fiee by, o defend enforcement of such ko in,

feyal provecdings which operate to present 1he caforcament wof the Len o forteituee of the Progerty o any pant thereof.

$. Harard Imanance. Borrower shall keep the improvagmicnts now exntng o herealter ceoctad on the Property insured
against lows By fice. hazards inctuded within the term “ovtended concrage”. and wxh other hazards a< 1 ¢nder may reguite
and 10 such amoonts and for wxh puriods an Tender may gequire: provaded. that Tender <haté not regaire that the amount of
such coverage ewend that amount of cosetage roguared (o pay 1he suns seveeed by this Mogtgage

The msuranve catnier peosiding the iasuraace shafl be chower by Bocronaer subjest o approsal by Lender: peovided.
that such approval shall not e uareasonably withheld AR prenuenis va instzanoe polivios shall be patd 10 the manmes
provided under paragraph 2 kereot or. 1f ret patd in such mannes. by Berroaer makiag paymeat. when Jue. Jirectly to the
INSULIINE CAUTRT.

All insurance policies and renew als thereot shall b in form neeptable o 1 endder amd shall inviude a standard monigage
clause in favoe of and it form accepeable o Lender. Beader shall hase the sight tr hetd the polivies and renvwals thereof,
and Borrouet shall pcemply fusnuh to Lender all renewal potoes aint aff rocaipss of paid peemizms In the ewent of boss
Borrower shall gave peampt padne to the usarance caree and Beades. Fender ntay nuke pavos of [oss it net made peoaptiy
by Borroaer.

Unless Vender and Borrower otherane agree in watimg, insurance provent shalt e applwed e restoration of repair of
the Progerty Jamaged, peosndad such eovtocaton o eepair o cvvoonivatly teasble and the sevurity of thn Mosigage
aot theredy imparzad. B such rotocation oF fepair 18 Aol cunceataaily teaxble oc i ihe secunty of thee Mostgage would
be impaired. the insurance proveah shall be oppisad te the summ aaurad by thee Momgage. with the ewess. if any. pad
to Boreoaer 11 the Property s a™andonad by Bocrouer, o7 o0 Bocrower tarh 1o respond o 1 emder wathon 30 days from the
date notive i maiked by Bemder to Borroaer that the insuzange Carpwi atfens i settle 2 ¢lum foe insuranve beneefits, Lender
is suthonzed to colfect and apgly 1he isuramee proveah a2 Lender's opton atler o ralaraton of repair of the Propeny
o to the yums sevuced by this Moctgage

Unless Lender and Bocrower otheswise agey 10 anihing. any suck applicanion of proseads to poencipal shall not estend
o pustpone the duc date of the nwathly insalinents relerred 2o patagraphs 1 and 2 hereof or change the ameunt of
such imtaliments. 1 under paragraph 18 hereof the Property o acquirad by Leeder. ali nght, ke and interest of Borrower
in and o any invusanee poties ard 0 and to the provends theeot sowulnng trom dantage to the Properiy prior to the sale
of avquintion shali puss to Lemder to the ¢xtent of the sun weaturad by thiy Mortgage uniedrately prior to such sale or
U Ton.

6. Presersation amd Maiatenance of Propeny: Leeboldu Condominiums: Planned LUait Desebprmats. Bofroaer
shall keep the Progeny in goud repair and shall not commil waste of pNIant impainwael oF Seteroratioa of the Property
and shall comply with the provistoas of any kase 1t thie Muedigage v on o leaschold. 1€ this Muorigage & oo a unit in a
coadominium o a planned unit Jeselopmen?, Bocrower bali pertoem alf of Bogrewer's obligations under the dexlaratien
OF cOvEnants Creating of goserming the conderuniam of plannad umt deaclopment, the by-laws and regulativas of the
condontnium or phanmed anit Jevelopannt. snd cosstituen? hwuments. It a condonunum or planned vt Kevelopaent
fder e cvevuted by Bortoagr and recordnd togetber with tha Mocigage. the covenants amd agrevawnts of suxh nder
shall be imcoeporated inte sod <hall amend oo suppisant the ot amd agreencats of the Mottgage as if the rider
agre a part hereof.

7. Protection of Lender's Securify. bt Bofrower Ty to portosm the covenants amd agieenicats containad in this
Moctgage. or if any action o praaenkiog s comaeineed which materaliv atfects Deeder’s wterest in the Propees,
imluding, but et bmited to. ennent doman rasebieiny . wenfe enferaeimient, o arrangdients of provendings imvolung a
panhrup o devedent, then Dender at Lender’s opten, upen paobive I Rorrvacr, mas make such apovaranees. dinbune such
sums and 1ake such aatton ot s novessary too provet Denders ot pchnbmg bt oot hionted to, Jisbusement ot
reaswnable attoreen’s tevy and entry open the Property te moake regaes 1t 1 coder regouirad nuetigage BLGTane as .
comdition of making the loan savurad by ths Moertgage, Borrovacr s™ili pan the premiiss segriead to mamtoun aich
nsuraney it offect Getil srch G as The rogaiieiend o7 st h e rane WImstats i aoenrdasve weth Beroewer’s and
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