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UNITORM COVENANIES, Borrower and 1 ender conenant and agrec ay Tolioas

I. Payment of Principal and lnterest. Borrower shall promptly pay when Jue the prnapal of and anterest on the
debtedness evidenced by the Note, prepaynicnt and late charges as prostded i the Note, and the prnapal of and intesest onan
Future Advances sevured by this Mostgage.

1. Funds for Taves and Insurance. Subjuct v applivable Law or 10 a wrilten wanver by 1ender, Borreacr shall pay to L ender
on the day monthly instaliments of principal and interest are payable under the Nute, unul the Note is paid in full, a sum therein
“Funds” ) equal to one-twelfth of the yearly tanes and avessments which may attain progity oser this Mortgage, and ground rents
on the Property, if any. plus one-twelfth of yearly preemium installments for hazard insurance, plus one-twetlth of yearty premivm
installments for moetgage insurance, if any, all as reasonably estimated initialty and from tine to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guatanieed by o Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o p3y said 1aves, a43essinents, insurande
peemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in weiting 3! the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower. and unless such agreement is made or applivable law requires such interest 1o be paid, L.ender shall not
be required to pay Bofrower any interest or carnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the putpose for which each debit to the Funds was made. The
Funds are pledged as additional sevurity foe the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 10 the due
Jates of 1aves, assessments, insutance premiums and ground rents, shall exceed the amount required 1o pay said taxes, assess-
ments, insurance premiums and ground rents 3s they fall due. such ercess shall be, at Borrowet s option, ¢ither prompely repaid o
Bosrower of credited 10 Borrower on monthly instaliments of Funds. 1€ the amouat of the Funds held by Le¢nder shall not be sufli-
cient to pay Laxes, assessments, insurance premiums and ground rents as they fall due, Botrowner shall pay to Lender any amount
necessary 1o make up the delwiency within 30 days from the date notice is maited by Lender to Bos rower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompely refund to Borrower any Funds held by
Lender. Uf under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property of its acquisition by Lender, any Funds held by Leader at the time of 2p-
plication as a ¢redit against the sums sevured by this Motigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments receised by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 10 Lender by Bocrower under paragsaph
2 hereof, then to interest payadle on the Note, then to the prinvipal of the Note, and then 1o interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all 1axes. assessments and other charges, fines and impositions autributable 10 the
Property which may attain a priofity over this Mortgage, and leasehold payments or ground rents, if any, in the manner peorvided
undes paragraph 2 hereof o1, if not paid in such manner, by Borrower making payment, when Jue, directly to the payee thereof.
Bosrower shall promptly lurnish 1o Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shail promnptly furnish to Lender rexaipts evidenxing such payments. Borrower shail promply dis-
charge any lien which has peiority over this Moctgage: peovided, that Borrower shall mx Be requited to discharge any such lien so
long as Bottower shall agree in writing lo the payment of the obligation sexured by such lien in a2 manner acveptadic to Lender, os

shall in good faith contest such lien by, o¢ defend enfoccement of such lien in, tegal peoveadings which operate to prevent the en-
forcement of the lien or forleituge of the Property or any part thereof.

$. Harsrd Insurasce. Bocrower shall keep the improvements now enisting of hereafter erected on the Propesty insured
against loss by fire, hazards included within the term “extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of suwh
coverage exceed that amuount of coverage required 10 pay the sums sexured by this Moeigage.

The insurance carsier providing the insurance shall be chosen by Bosrower subject 10 approval by Lender; peovided, that wh
appeoval shall not be unseasonably withheld. All peemiums o insusrance polivies shall be paid in the mannes prosided under
paragraph 2 hereof or. if axt paid in suchmanner, by Boscower making payment, when due. Jdirectly to the insurance carfier.

All insurance policies and renewals thereof shall te in form acceptadle 10 Lender and shaltinclude 3 standard moeigage clause
in favor of and in foem acceptable to Lender. Lender shall have the right to hotd the policies and cenewals thereof, and Borrower
shall promptly furnish 1o Lender all rencwal nodes and all receipes of paid premiums. I the event of loss, Botrowet shall give
peompt natice to the insurance carrier and Lender. Lender may make pegof of loss if not made prompely by Borrower.

Unless Lender and Borrower utherwise 2grec in writing, insurane proveads shall be applied 10 revtoration of 1epir of the
Property damaged, prosided such restoration of tepair is exoaumically feasidle and the sevurity of this Mocigage is not theredy im-
paired. If swch restosation of (epait is not ecoaomically feasible or if the secusity of this Mostgage would be impaired, the in-
surance proveeds shall be applied (o the sums secured by this Morigage. #ith the exwess. if any, paid to Burrower. I 1the Progenty is
abanduacd by Bocrower, o if Borrower £ails to respoad to Lemder within 30 days from the date notice is maited by Leader to Bos-
cower that the insurance carricr offers to settle a <laim foc insuzae benefits, Lender is authocized to collect 2nd apply Ihe in-
suzanve proveeds at Lender™s optiva either to restoration of repais of the Property of to the sums sevured by this Morigage.

Unless Lender and Bocroner otherwise agree in writing, any suwch appincativa of proceads to priocipal shall oot eviend Of
posipone the due date of the moathly instaliments refetred to in paragraphs § and 2 heredd o6 chaoge the amount of suxh in-

staliments. §f under paragraph 18 hereof the Propetty is avquired by Lendcr. all right, titke and interest of Bosromer in and to any

insusance policies and in and to the proceads theveod tesulting from damage to the Property prios (o ihe sale ov acquisitioa shall
pass to Lendet to the extent of the sums sexused by this Mostgage immatiag

ofx peioe to such sale of acquisition.
6. Presenvation and Maiatenance of Progerty; Leasebolds; Coadominivmss Phansed LUnit Developments. Borrower shall
keep the Progerty in goud repatr and shall not commit waste of permi

& impairment o¢ deteriocation of the Propaty and shall com-
ply with the provisioas of any lease if this Morigage is 0n 2 leasehold. I this Moctzage i o0 2 unit in a condominium of 3 ptanned
unit development, Borrower shall perform all of Botroaer™s obligations under the devfaration of covenands ceeating of goserning
the coadominium of planned unit development, the by-laws and regulaiions of the condominium oc planned unit developarie,
and constituent dovuments. If 2 condominium ov planned unit development nder is executed by Borrower and rexocded together
with this Mortgage, the covenants and agreements of such rader shali be incocpocated into and shall amend and supplement the
<os enants amd agreements of this Morigage as if the rider were a past heteol.

7. Protection of Leader™s Secwrity. 1f Bosrower fails to perform the conenants amd xgreements coatainad in this Mocigage.
o¢ if any action or proveading is commenved which materially affects Lender’s interot in the Property, intuding. but not hmited
to. eminent Jomain, intolvenxy, code enforcement, of A FIREEMENLS peoceadings invelving a banktupt of devedent, then Ecoder
at Lender™s option, upon notike 10 Borrower, may make sixhappearances, disbuese suvh sums and take such ARON A is ACVEIIIFY
to protect Lender’s interest, including. dut nat Limited to. Jisbursement of reasonadle attocney™s fees and entsy upon the Property
to make repaies. IF Lendet requited modtgage insurane as a condition of mahing the loan secured by 1his Mocigage. Bocrower
shall payx the premiums required to maintain such insusanve in effect until such fime as the requiremgnt for suxh insurance tes-
minates in avvcdance with Borromer's and Lendet™s writien agreenwent o apginadle laa . Borroaer shall pay the amount of all
MOCEgaZe iNSULANE Premiums in 1he manner proridad under paragraph 2 hereof.

Any amounts disbursed by Lemder pursuant to this paragraph 7. asth interest thereva. shali become shdiional indebialness
of Bucroaer sexured by this Mortzage. Unless Bocrower and L ender agree to other terms of pasment, such amounts shall be
pa abie upoa notie from Lender to Borrower raquating paymient thereof. amd shatl beas interest from the Jate of dubursement 3t
th¢ rate pasadlc from tme 1 ime 0a vatstanding peinvipal under the Note unless parment of interent ai suh rate woald be coa-
tran to applwabic taw, in whtch esent such amocnts shall bear interest at the highest rate permissible under applxatie las
Nuothing voatatraed in this paragraph 7 shall tequire 1 endes 1o inmur ans espense oc take any avtion hereunder.

3. laspection. Lender may make ocvausctobe made feasonable enrinies upnva dad e ioas ot the Progeziy. peosded thae

1 ender shall give Bocroaet nine peioe to any sunh ispavtion spentining feasoca™e v i therctor reatad tol ctndet "y it in
the Progeerty.
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