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UNITORM COVENANES. Borrower and | ender conenant andagree as foliovans

1. Psyment of Principal and laterest. Borroacr shall prompily pay when due the prarvipal of aid anterat on the 1
debiednioss ey idenvad by the Nute, prepayment and late charges 3y pron
Future Ads ances sevuted by this Morigage.

2. Funds for Taves and Insurence. Subject Lo apphicable law or toa written wanves by 1 ender, Borrower shall pay to b ender
on the day monthly instaliments of prinuipal and interest are payable under the Note, until the Note iy paid in full, a sem (heran
“Funds') equal to one-twelflth of the yearly 1aves and assesstticits which may attam priosity oser this Morgage, and ground rents
on the Property. if any, plus one-twelfth of yearly premium installments for hazatd insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated ininally and from time to time by Lender on the bavis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or state
agenwy lincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insurance
premiums and ground rents. Lender may not charge fer so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such acharge. Borrower and Lender may ageee in writing at the lime of execution of this Morigage that interest on the Funds
shail be paid to Borrower, and unless such agresment is tade or applicable taw requires such interest 1o be paid, L.ender shail not
be required to pay Botrower any interest of easnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which cach debit 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mongage.

If the amount of the Funds held by Lender, togethes with the future monthly installments of Funds payable prior to the due
dates of 1aves, assessments, insurance premiums and ground rents, shall ¢xceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they £all due, such excess shall be, at Borrowet s opiion, cither promptly repaid to
Borrower of sredited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient (o pay [axes, assessments, insurance premiums and ground rents as they fall Jue, Borrower skall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender to Bosrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Mostgage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. If under paragraph 18 hercof the Propesty is sold or the Propeety is otherwise acquired by Lender, Lender shall apply, no
later than immediately priot 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
ptication as a credit against the sums sevured by this Morigage.

3. Applicstion of Payments. Unless applicable law provides otherwise, all payments reveived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amouals pay able to Lender by Borrower under paragraph
2 hercof, then to interest payable on the Note, then to the principal of the Note, and then to interest and prngipal on any Future
Advances.

4. Cbharges: Liens. Borrower shall pay all taxes, assessments and other <harges, fines and impositions atiributadle 1o the
Property which may attain a priotity over this Moctgage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not pad in such manner, by Botrower making payment, when due, disextly 1o the payee thereof.
Botrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph, and inthe event Botrower shall make
payment directly, Borrower shall promptly furnish to Lender seceipts evidencing such payments. Borrower shall promply dis-
charge any lien which has peiotity over this Moctgage: provided. that Bocrower shall not be required to discharge any such lien so
loag as Bocrower shall agree in writing to the payment of the obligation sevured by such lien in 2 mannaer acceptable to Lender, of

shall in good faith contest such lien by, or Jefend enforcement of such lien in, lggal proceadings which operate to prevent the en-
faccement of the lien ot for [¢iture of the Property or any part thereol.

S. Hazard Inwurasce. Borrower shall keep the improrements now existing o¢ hereafter erected on the Property insured
against loss by fire, hazards included within the term extended coverage,'” and such other hazards as Lender may require and in
sixh amounts and for such periods as Lender may regquire; provided, that Lender shall not require that the amount of such
coverage excead that amount of coverage required to pay the sums secused by this Morigage.

The insurance carrier providing the insurance shalt be chosen by Borrower subjext to approval by Lender; prosided, that 1uzh
approval shall not be unseasonably withheld. All peemiums on insurance policies shall be paid in the manner peovided under
paragraph 2 hereof os, if not paid in such manner, by Borrower making payment, when due, directly 10 the insurance carfier.

Al insurance poliies and rencwals thereof shall e in form avoeptadle to Lender and shallinciude a standard motigage clause
in favor of and in form acceptadle to Lender. Lemder shall have the rizht to hold the policies and renewals thereof, and Botrower
shall peompsly futnish to Lender ail tenewal notives and all reeipts of paid premiums. In the event of loss, Borrower shall give
peompk rotive to the insurane carrier and Lender. Lender mas make peoof of loss if aok made promptly by Borrower.

Unless Lender and Borrower otherwise 2376¢ in writing, 1nsufame provecds shall be applied to restocation of repair of the
Property damaged. provided such restot ation of tepair is ecorumivally feasible and the security of this Morrgage is nok theredy im-
paired. If such re3toration ve repair is ot econumially feasible oe if the security of this Morigage would be impaired, the in-
susanne peoveads shall be appliad to the sums sevured by this Mocigage. with the excess, if any, paid to Borrower. If the Propettyis
abandoned by Bocrower, og if Borrower fails to respond 1o Lender within 30 Jays from the datz notce is mailed by Lender 10 Bos-
rower that the insurance carrier offers to settle a claim foe insurane benelits. Lender is authorized to collect and apply the in-
sutance peoonds at Leader™s option either to restos ativa ot gepair of the Property of to the sums sexured dy this Mocigage.

Unless Lender and Bosrower otherwise agree in writing. any swh appination of proveeds to prinvipal shall not extend or
gt one the due date of the moathly installments referred to in paragraphs 1 and 2 hereof of change the amount of swxh in-
stallments. |f under paragraph 18 hercof the Properts is acquired by Lender, all right, title and interest of Bocrower in and to any
insuramce puliies and in and 1o the proveads ihereol raulting from damage o the Property peioe to the sale o aquisitiva shall
pass to Lender to the extent of the sums sevured by this Mutigage immedrarely peive to such sale of quisilion.

6. Presensation sed Maintenaace of Property: Lensebolds: Coadominiums: Phansed Uit Developments. Bosrower shall
Leep the Property in guod tepair and shail nok COMMit waste o¢ permit impaisment of determpatioa of the Propesty and shatl com-
ply with the peosisivas of any leasc if this Moctgage is on a leasehold. 1 this Moctgage isva unit in a coadominium oe a planned
unit dov elopment. Bocrower shall perfoem all of Bocroaer s obligarion

s under the devlaration Of corvenants creating of goverming
the coademinium of planned unit development, the by-laws and regulations of the condominium oe planned unit development,

and condituent dovuments. I a coadominium oe plannad unit der elopment rides is evevuted by Bocrower anJ recocded together
with this Moctgage, the cosenants acad agroements of such rides shail be invoepocarad inte and shall amend and supplement the
corenants amd agseements of this Morigage s if the exder werea pat hereof.

7. Protection of Lendes™s Sexwrity. 1f Borroaer farls 1o perfocm ihe congnranis amd agreements contaned inthis Mocigage.
ot if any avtion o peoveading is commenvad which materially affevts Lender’s mnterest in the Progerty. inmluding. but not hmited
to. eminent domain, insobyeny, code enforcenient, o arFANYCMENES OF peoveadings insofving a dankrupe of devedent, then Lender
at Lender’s ogtivn, upon notice to Bocrower. may make such appeatarxes, disburse such sums and take such 2tiOn 23 is nENEIAry
to procest Lender’s intereut, iminding. dut oot Bmited to, disbusment of teasonable attoerey’s fees and entry upoa the Progesty
to make repairs. If Lender requiced mostgage insuramce 2+ 2 conmdition of making the loan securad by this Moctgage. Bocrower
sha't pay the premiums cequired to maintain such insranve in effect uatil such time as the tequirement for such instrane {es-
minates ia 2ocvedance with Borroace™s amd 1 endes™s aniien agraement o applicable [aa. Bocroacr shall pay the amount of all
MOCILIPE INILE AMNE PEemiums 1N the marnes pooeided under pasagraph 2 heceot.

Any amounts disbursad by Lender pucsuant to this patagraph 7. ahaaterest therenn, shail bevome sddiiocal indeeadnes
of Bucroacr sevurad by this Moctgage. Lafess Bocroaer and Lender agrec to other terms of pasment, sxh amounts shall b
panable upon notae from bendes to Bocroaer rajualing parmuent theteol. and +ha'l bear interot from the Jate o Jisbursement at
the taie paralie from Lime to time o6 vetvtandiag poripal urder the Note unloss parnient of nteres: 2t such rate woakd Be cen-
trary to apyhoatle laa in wianh exent suck amuounts shali Bear intcrest 2 the highest tate peimuni™e under applable faa
Ny oot airad i this paragraph =Bl regir e §endes toamue ane eapunsg o Take By potien Frrounder
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