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UNIFORM COVENANTIS. Botrower and Lender covenant and agree as folloas: voL U fﬁ;[aﬁﬁ

1. Payment of Priacipal and Interest. Borrowes shall promptly pay when duce the prancipal of and interest on the in-
Jdebtedness evidenced by the Note, prepayment and late charges as provided in the Note,
Future Advances sexured by this Mortgage.

1. Funds for Taves und Insurance. Subjevt to applicable law of (0 3 writien waiver by Lender, Borrower shall pay to Lender

on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein

*Funds'') equal to one-twelfth of the yearly taxes and assessments which may altain priozity over this Mortgage, and ground rents

on the Property, if any, plus one-twelfth of yearly premium installnients for hazard insuranse, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as reasona®ly estimated initially and from time 10 time by Lender on the basis of
assessment< and bills and reasonadle estimates thegeol.

The Funds shall be held in an institution the deposits or avwounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taves, assessments, insufance
premiums and ground rents. Lender may not charge for so holding and applying ihe Funds, analysing said avwount, ot verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest oa the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires suchinterest 10 be paid, Lender shall not
be required to pay Borrower any inlerest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing <redits and debits to the Funds and the putpose for which each Jdebit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, tugether with the future monthly installments of Funds payable prior to the due
Jates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount reuired 1o pay said taxes, assess-
ments, insurance premiums and ground sents as they fall due, such excess shall be, a1 Borrower s option, ¢ither prompily repaid 1o
Borrower of credited o Borrower on monthly installments of Funds. If ih¢ amount of the Funds held by Lender shail not be suffi-

cient [0 pay taxes, assessments, insurance premiums and ground rents as they fall due, Borroaer shall pay to Lender any amount

nevessary to make up the defiwiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thercof.

Upon payment in full of all sums sevured by this Mortgage. Lender shall prompily refund to Bosrower any Funds held by
Lender. 31 under paragraph 18 heceol the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately peior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mostgage.

3. Application of Payments. Unless applicable lawn pros ides otherwise, all payments teceived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borrower under paragraph

2 hereof. then to interest payable on the Note, then to the priacipal of the Note, and then (v interest and grincipal on any Future
Advamnes.

and the principal of and intercst on any

4. Charges: Liens. Bortower shall pay all taxes, assessments and other charges, fines and impositions attributable 1o the
Property which may attain a priogity over this Morigage, and leaschold payments or ground rents, if any, in the manner pros ided
undes paragraph 2 hereof or, if not paid in such manner, by Borsoner making payment, when due, directly to the payee thercof.
Botrower shall peoenptly furnish to Leruder all notices of amounts due undet this paragraph, and in the event Borrower shall make
paymeni directly, Bocroaet shall peocnptly furnush to Lender recapts ovidenwing such payments. Bocrower shall prompely dis-
charge any hien which has peiogity over this Mocigage: provided, that Borrower shall nos Be required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation sevured by such licn in 2 manner acepeable to Lender, or

shatl in good faith contest such lien by, oc defend enforcement of such lien in, legal proceadings which operate to prevent the en-
forcement of the lien or foefeiture of the Property oc any part thereof.

$. Harard lasarance. Borrower shall keep the improvements now ¢xistirg of hereafter etected on the Property insuced
against loss by fire. hazards included within the term “evtended coverage.”” and such other hazards as Lender may require and in
such amounts and loc such periods as Lender may require: provided, that Lender shall mot regquire that the amount of such
corerage excead that amount of coverage requirad to pay the sums secured by this Moctgage.

The insurance casner providing the insurance shall be chosen by Bocrower subjext to approval by Lender; prosided, that suck
approval shall not be unseasonadly withheld. Al premiums on insurance potivies shall be paid in the mannee peovided under
pasagraph 2 hereof oe. if not paid in such mananer, by Bosrower making payment, shen due, directly to the insurance sasrier.

All insurance policies and renewals thereol shall be in focm acveptable to Lender and shall include a standard mostgage clause
in fasoe of and in focm acceptadle 1o Lender. Lender shall have the tight to hold the polivies and cenewals thereol, and Bosrower
shall prompely fucnish 1o Lender all renewal notes and all receipts of paid peemiums. In the event of loss, Bocrower shall give
prompe akice 10 the insurance carrier and Lemder. Lender may make peoof of [oss if not made promptly by Bocrower.

Unless Lender and Borrower otherwise agree in writing. inswwrance proveeds shall be applied to restoeation os repair of the
Property Jamaged, prosided such restoration of tepair is economically feasible and the sexurity of this Mocigage is not thereby im-
paired. I such restoration of 1¢pair is not economivally feavidle or if the sevurity of this Moctgage would be impaired, the in-

surance peoveeds shali be applied [0 Ihe sums secured by this Mortgage. with the excess_ if any, paid to Bosrower. if the Propenty is

abandoned dy Boctoaer. o7 if Borrower fails to respond to Lender within 30 Jdays from the date notwe is mailed by Lender to Boe-
rower that the insutance cartier offers

to swettle 3 claim for insurance beuefits, Lencder is authoeized to colievy and apply the in-
surance proveeds at Lender's optiva aather to restoratioa or repair of the Propetty of to the sums secured by this Moetgage.

Unless Leader and Borrower otherwise agree in writing, any such appixatioa of proceeds 1o peinvipal shall not extend or
posipoae the due date of the montily instaliments referred to in paragraphs 1 and 2 beseofl or change the amount of such in-
stallments. If under paragraph 18 Bereof the Property is acquired by Lender. all righi. titke and interest of Bosrower in and to any
insuramce polxies and in and 10 the proveoads thereo! resulting from Jamage to the Property pewe to the sale o¢ cquisition shall
pass to Lender to 1he extent of the sums sevured by this Mosigage immedrarely peioe to suh sale o aquisition.

6. Presenation snd Maiatesance of Property: Lemwebolds; Condominiums! Plaaned Unit Developments. Bocrower shall
keep the Property in guond repair and shall not commit wasie of pesmat impaisment or deteriorativa of the Property and shall com-
ply with the provisioas of any lease if this Mortgage s on 2 leasehotd. If this Moctgage is on 2 unit 1o 3 condominium oc 3 planned
unit dex elopment. Bocrower shall pecfocm all of Borrower®s obligatwas under the Sevia2ON OF COVEnANts Credling of guserung
the comdominium o¢ planned unit deselopment. the by-laws and regulations of the condvminium o planned unit derelopment,
and constituent documents. §f 3 coandominium or planned unit Jerelupment rider 1+ evecuted by Borroaer and recorded together
with this Moctgage. the cosenants and agreements of such rider shall be incoepocdted into and shall amend and supplement the
covenanis and agreements of this Mortgage as if the rider were a past hereod.

7. Protection of Leader's Secwrity. 1f Borroaer fails 1o perform the <os enants amd agrecments coatained in this Mortgage,
ot if any ation or proveading is commenved which materiaily affects Lenders interest in the Propenty, including. but nog hmited
to. eminent domain, insolveny, code enforcement, OF AITAREETIENLS OF proceadings inr olving 2 bankrupt of devedens, then Lemder
at Lenudet’s option, upon notie to Bocrower, may make such appearances, Jisburse such sums 20d tah¢ 1wah 20D A3 s NOIATY
to protext Lender’s interest, including. dut not Lmited to. disbursement of reasonable attoeney "s fees and entry upoa the Property
to make repairs. I Lender required motigage insusame as a condition of making the loan securad by this Mocigage, Borrower
shall pay the premiums tequired o mauntain such insuranve in effect until sach Lime as the cequirement for such insurance ter-
minates in accocdance with Borroaer's and Lemder™s writiea agreement o¢ appinable las. Bocroner shall pay the amount of all
MO 1 2Z€ INSUIANCE peemiums in the mannet peos ided unader paragraph 2 hereof.

Any amounts disbursed by Lender pursuant 1o this paragraph 7. with interest theteon. shall become adaditional indedtadness
of Bocroner sevured by this Mostgage. Unless Bocrower and Lemder agree to oiker terms of payment, such amounts shall be
parable upon nuine from Lender to Botromer raquasting paymen: thereo! . and shall bear interest ftom the date of Jisburwment at
the rate payable from time to Lime va vuistanding poincpal under 1he Nate unless pasment of intezest 3t suh rate weald be con-
trary to applvable law, in whixh evens such amounts shall bear interest 3t the highot rate permisable under applicable lan.
Noctung coataired 19 this paragraph 7 shall reguire L ender to tnuue ANS expense of take am 2otiva hereunder.

8. Imspection. 1 crder may make of vause to be made reasonadle entiies upwn andimpations of the Progerns, provided that

1 ender shall wine Bucroaes paodnie poios to any suvch inspex ioon spextlsing reasonable case theteloe related 1o Lender s 1interest 1n
the Property.
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