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It Borroser pays Funds to Lender, the Funds shistl be held inanimilution the depostis of accounts ol which arc usaead of
gusranteed by a Federal or state agency {including Luander if Lender is such anmtinutiony 1 endee shallapply the Funds to pay
said taxes, assessments, insurance premiums and ground reats. Lender may not charge for so holding and applying the bFunds,
analyzing said account or verifying and compiing said assexsments and bills, unless | ender pays Botrowerintesest onthe Funds
and applicable law permits Lender to make such acharge. Borrower and L ender may agree in writing it the tane of cxcoution ol
this Mortgage that interest on the Funds shall be patd to Borrower, and unless such agreenent is made or spphicable Law requires
such interest to be paid, Lender shall not be required to pay Bofrower any interest of carmings onthe Funds. Lendee shatl gise to
Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose tor which
cach debit to the Funds was made. The Funds are pledged as additional security for the sums seeuted by this Mogags.

if thc amount of the Funds held by Lender, together with the future monthly instaliments of Funds payauhle prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount reguired to pay said 1axe,
assessments, insurance premiums and ground rents as they fall due, such exeess shall be, at Botrower™s option, cither promptly
repaid to Borrower or credited on monthly installments of Funds. If the amount of the Funds held by Tender shall not be
sufficient to pay taxes, assessmients, insurance premiums and ground rents as they fall due, Borzower shall pay to Lender any
amount nevessary 1o make up the deficiency inone of more payments as Fender may require.

Upon payment in full of all sums secured by this Morigage, | xnder shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 17 hereof the Property is soid or the Property is otherwise acyuired by Lender, §.endes shall apply, ne
Jater than immediately priof to the sak of the Property of its acquisition by 1.ender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lende finstin payment of amounts pxyabk: to Lender by Bocrower under paragraph
2hereof, then Lo interest pay able on the Note, and then 1o the pnncipal of the Note.

4. Prior Mortgsges and Deeds of Tnnt; Charges; Liens. Borrower shall perform all of Borrower™s obligalions under any
mortgage. deed of trust of other sccurity agreement with a licn which has prionty over this Mortgage, including Borrower’s
corenants to make payments whendue Borrower shall pay of cause to be paid all tanes, assesuments and other charges, fines and
impositions attributable 1o the Property which may attain a prionity over this Mortgage. and kasehold payments or ground rents,
if any.

5. Marard Insurance. Borrower shall keep the improvements now existing of hercafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require.

The insurance carrier prosiding the insurance shall be chosen by Borrower subjxt to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All insurance policics and rencwals thereof shall be ina form acceptable to Lender
and shall include 2 standard mortgage clause in fanor of and in a fosm axceplable to Lender. Lender shall have the nght to hokd the
policies and rencwals thercof. subject to the terms of any morigage. deed of trnust or other sexurity agreement with a lien which has
powrity over this Mortgage.

In the event of {oss. Bosrower shall give prompt notice to the insurance carnier and Lender. Lender may make proof of loss if
not made promptly by Borrower.

If the Property is abardoned by Borrower. or if Bocrower fails to respond to Lendes within 30 days from the date notice is
mailed by Lender 1o Borrower that the insurance casries offers to settle a claim for insuranve benefits, Lender is authonzed to
collect and apply the insurance peoceeds at Leader's option ¢ither Lo restoration of repair of the Propenty of tothe sums secured by
this Mortgage.

6. Preservation and Maintenance of Property; Leawholds; Condominiums; Planned Unit Developments. Bocrouer shall
keep the Property in good repair and shall not commit :aaste o permit impaismxenl of detenocaton of the Property amd shall
comply with the prosisions of any kease if this Morstgage is v a leaschold. If this Mortguge s 0o a unit 1n acondominiumor a
planncd unit devetopment. Bossower shall pesform all of Borrower's obligations under the devlararon of covenants creating of
goserning the condomnium of planned unit development. the by-laws amd regulatioas of the conduminium or planned unit
Jde clopment, and constituent documents.

7. Protection of Lender's Security. If Bortoser fails to perform the covenants and agreements contained inthis Morigage. o
if any axtion o¢ proveeding is commenced which matenally affects Lender's interest in the Propeny, then Lender. ot Lender’s
option, upon natie to Borrower. may make such appearances. duburse such sums, including reasonable attorneys’ fees, and take
such action as is nevessary (o peotect Lenders interest. If Lender required mortgage insurance as avomdition of making the loan
secured by this Mortgage. Bocrouer shall pay the premiums reyuired to maintazn such insurame in effect until such time as the
requirement for suchinsurance terminates in axcoedance with Borrower's and 1.enddet’s written agreement oF applacable kaw

Any amwunts dubursed b Leader pursuant to this paragraph 7. with interest thercon, at the Note rake. shall bevoawe
abditional indebtadness of Bocroner sccurad by this Mortgage. Unkess Bosrower and Lendes agree to other erms of payment,
such amounts shall be pay able upon notie from Lendes to Bocromer requcsting pasment thereod. Nothing contained in thes
paragraph 7 shall require 1.ender R0 incus any expense o8 take any axctwa heseumder.

8. Imspection. Lender may make oc cause to be made reasonable €nines upon aral inspextons of the Properiy. prosided that
tender shall give Bosrower note prine to any such inspection spexifying reasonable cause therefor related 1o Lendersinterest in
the Propenix

9. Condemnation. The proceads of any award oc claim for damages, Jirent or consequential, in coanation with any
condemnation of other takingof the Property, o past thereof, of for comeyanke in licu of condemnation, are herchy assigned and
shali be pand to Lender. subject (o the tesms of any mortgage. deed of trust of viher sovunty agrecaxent with a len which has
poanity oner this Montgage.

(0. Borrower Not Released: Forbearance By Lender Not a Waiver. Exterson of the mx [or payment of muodifcaton of
amortizaton of the sums sevured by this Mortgage granted by Lender to any sucvessor ininterest of Borrower shall not operate to
relcase. in any manner, the bability of the original Borrower and Borrower’s successons in interest. Lender shall not be required to
commence proveedings against such suaessor or refuse to extend tirme foe pay ment or othernase modify amuortization of the sums.
secured by this Mortgage by reason of any demand made by the osiginal Borroaer and Borroaes’s sudcesors in inlerest. Any

forbeasance by |ender in exercising any right os remedy hereunder, o vtberaise atforded by applicable L shall not be awanner
of or proviude the exervise of any such nght oc remindy

i1. Successors and Assigns Bound: Joint and Several Liability : (o-signers. [ he conenants and agreements herain contained
shall bind. and the nghts hereunder shall inure to. the rEsPective sucvessoss and assigns of Lender and Bocrower, subgect to the
pronisions of paragraph 16 hereof. Al conenants and agreements of Borroacr shall be goint and several. Any Buotrower who
oo-3ins this Mortgage. but Jues not exevute the Mote. (a) is co-signing this Mortgaye vnly to mortgage. grant and comey tha
Bocrower’s interest in the Property 1o Lender under the terms of this Morigage. () s not penonally lable on the Note o umer
thes Mottgage., and (¢) agrees that Leraer amd any other Botrower heseundes may agree to extend. modify, forbear. of ntake any
other accommudasions with regard to the terms of this Movtgage o¢ the Note without that Baore

vaer’s consent amd withoat
celeasing that Bocromer oc maodusing this Moctgage as to that Bosromer s interet in the Properts
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