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UnItorM CoveNasts. Borrower and beader covenant aad ageee as folloas

_ 1. Payment of Priacipal and Interest. Borromer shalt promptly pay when due the prinapsl of and inteeest wn the
indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note.
on any Future Advances secured by this Morngage.

2. Funds for Taxes and Insurance. Subject to applicable law of o 2 weitten waiver by §ender, Borrouer shall pay
to Lender on the day monthly installiments of principal und intetest are payable under the Note, untit the Note is paid in (ull.
a sum (hercin “Funds™) equal to one-twelfth of the yearly tanes and asscssments which may attain priosity over this
Mortgage. and ground renis on the Property. if any. plut one-twelfth of yearly premium installments for hazard ansurance,
plus one-twelfth of yearly premium installments for mortgage insurance. «f any, all as reasonably esimated initially and from
time 1o time by Lender on the basis of assessments and bith and reasonable estimates theeeof.

The Funds shall be held in an institution the deposits or accounts of which are insured or
state agency {including Lender if I ender is such an institution). | .ender shall apply the Funds to pay said tares, assessnents,
insurance premiums and ground rents. | ender may not charge tor so holdng and applying the Funds, analyzing said account,
or verifying and compiling said assessawnts and bills. unless Leander pays Borrower intersst on the Funds and applicable law
permits Lender to make suwch a charge  Borrower ard Lender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be pad to Bosrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. 1eader
shal) give to Borrower, without charge. an annual acvounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made  The Funds are pledged as addutivnal sevurity for the sums secured
by this Morigage.

If the amount of the Funds held by bender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1aves, assessnients, insurance premiums and ground rents, shall ¢weeed the amount required to pay said taves,
assessments. insurance premiums and gronnd rents as they falt due. sinh excess shall be. at Botroaer’s option, either
prompily repaid to Borrower of credited to Borrower on monthly installments of Fuads. [If the amount of the Funds )
heid by Lender shall not be sufficient 1o pay taves. aswessments. insurance premiums and ground reats a3 they fall due,

Borrower shall pay to [ender any amount nevessary to nake up the deficiency within 30 Jdays from the date notce is mailed
by Leader 1o Borrower requesting payowent thereot .

Upon payment in full of all sums secured by thi Motgage. 1ender shall promptly refund to Borroner any Funds
held by Lender. It under paragraph 18 hereol the Property 1s sold of the Property 1s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Progenty or its acquisiion by Lender. any Funds held by
Lender at the ume of appinvation as a credit against the sums secured by thes Moctgage.

3. Application of Payments. Unless apphicable law provides otherwise. oll payments reveived dy Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounis payable to Lender by Borrower

undet paragraph 2 herevl, then 1o interest payablke on the Note, then to the principal of the Note. and then to interest and
pancipal on any Future Advances.

4. Charges: Lieos. Borroaer shall pay sl fanes, aswsments snd wiber charges. fines and impsiticns atinbutable to
the Property which may atfain 2 priority over this Mostgage. and leascheld payments or ground rents. il any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Bosrower making payment. when due. Jirectly to the
payee thereol. Borrower shall prompily furnish to bender all notes of amounts due under this paragraph, and in the event
Boerower shalt make payment directly. Borroaer shali prompily furnish to Lender receipts evidenving such paymenis.
Bosrowers shall promptly Jischarge any lien which Ras prionty ower this Mottgage: provided. that Borrower shall not be
requised to discharge any such licn so long as Bocrower shall agree in wnting to the payment of the obligation sexured by
such lien in 2 manner acceptable (o Lender, or shall in gond faith contest unh lien by, or defend enforcement of such len in
legal proccedings which opeiate to peevent the enforiemvnt of 1he hen or forfeiure of the Propesty or any part theseof.

S. Hazard Imwrance. Borrower shall heep the improrements nova gvesting of hercalter erected on the Property insured
against loss by fire. hazards included within the teem ~evtended ceserage”. and siuch other hazards as Lender may ojuire
and 1n sixh amounts and for such perinds as Lender may requise: provided. that Leader shall not reguire that the amount of
wch corerage evceed that amount of corerage required (o pay the sums secured by this Morigage.

The insurance catrer peosiding the insurance shall be chown by Borroaer subjext to approval by Lender. prosided.
that such approvat shall oot be unreasonably withheld Al premunms ve insurance potiies shall de paid in the manner
peosided under paragraph 2 hereof or. of not pand in wxh manner, by Boeroacr making payment. when due. directly to the
NINCE CAZIReT.

All insurance policies and renew als thereot shall be in form avveptable to Lender and shatt ilude a standand mocigage
clause in faver of and 1n form aceptable o Lender. Lender shall have the right to hotd the polivies and rencaals thereod.
and Borrower shall promptly fusash to Lendis all rencw ab notives and i teveipts of paid premiums. In the event of sy,
Bocroaes shali pre prompR motne to the insurance Carrer and Tender. fender may make provt of ks if not made peomptly
by Bofroaers.

Unless Lender 2nd Borroagr othera ise agrex in wnung. nsuranve peoveads shali be appired o restocation or regair of
the Progerty damaged. provided such nevtoration of repatr 1 ecoromnally feauble and the sexunty of ths Mostgage ©
ot theredy impuced. I sich reslogation oF repast 15 Nt ecvaominally feasMe o¢ 1t the sevunty of thrs Morigage would
be imparced. the nturance provends shall be appleed to the sums wxured by thes Morngage. with the excess. if any. pad
to Bosrower. §f the Property is abandoaed by Bocroagr, of 1t Bosrower fads to respood to Lember within 30 Jays from the
Jate ootne is maled by Lemder to Botrower that 1he usurane carier offers to setthe 3 charm [or insucance benefits, 1ender
i authuerzed to voltect and apply the insuzance proceads at Lemdkers opteon cither 1o restocaton oF repait of the Property
of %0 the sums sexured by this Moigage.

Usless Lender and Botrower vtheraise ageee in wntng. any sxh appinaine of provends to prncipal shall not extend
ot puatpooe the due date of the moathiy installmnts reterced to 0 paragraphs ¥ and 2 hereof of change the amount of
such instaliments I under paragraph 1S hereod the Propesty s axquired by Lender, alt g, tithe and interest of Bosrower
in and to any tnsurance polwies and in amd to the peoveads thereod raulting from damage to the Property prior to the sale
oc acquisibon shall pass (0 Leoder to the extent of the suas sevurad by this Moergage immaduately prioe to such sale o¢
acquistinee.

& Presenation aad Mamicmasce of Property: Leascholds: Condominiemrs Planned Unit Developments. Borroraers
shall keep the Property in pood repair and shall ot commit waste of pernul mpariment o deteriotaton of the Property
and shall comply with the provissar, of any lease il ths Moetgage v oo 3 leaschotd. H this Motigage i+ 00 a unit in 3
condominium o a planned unit development. Botroner hall peiform all of Borroaers obliganicas under the declataton
Of covenanls creating or govermng the condonumum o ptanned unit desclepment. the by-laws and regulatios of the
coaduminium of planoed unit development. and consitiuent Jocunwnts. If 2 coodominium or planred umit Jevelopaent
fider 15 enevuted by Botromer and revorded together with thi Mortgage. the vorenants and agrecawnts of usch et
shall be invorporated into amd shall ameod and supplement the conenants and agreencnts of thes Motigage as if the riks .
were 3 pan hereol. :

7. Protection of Lender's Security. I Borrouer fals to perform the covenants and agreemxnts <ontained i this
Mortgage. or H any astion or procecding 1 commened whnh matcrialiy atfects Leader's nterest in the Propesty.
including. but not hmited (o, etminent dJumain. inndvemes. code enforcemenl. of arrangemants of provendings maodving a l

and the prinaipal of and interest

guaranteed by a Federal or

o

baokrupt of devdent, then T.ender at L ender’s optivo, upon mixe o Borrower, may nuke such appearames. Jdishurwe such
sums and take such ataon as 18 pexessary [ pootat Lender's interest. imlunding. but mot hmitad to. disburserent ol
reasonable attorney’s fees ard eatry upen the Propesty to make separrs. M Lender required medigage Insurance I 3
coaditon of making the kun sexured by thiy Mortgage. Botrvaer shall pay the peemivm requited e maintain such
wnsurance in etfect until suxh ume as the requirement fos sch insurance terminates 10 aosvedance with Bocroaer's and
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