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USNIFORM COVENANTS. Borrower and 1 ender corenant and agree as toltaws VoL 637 rl--li3

1. Payment of Principal aad Interest. Borrower shall prompily pay when Jue iRe priipat b

ad nterest on the an
Jdebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinapal of and interest on iy
Future Advances sevured by this Morgage.

2. VFunds for Taves end Insurance. Subjevt o apphicable law or 1o 2 weitten wainer by Lender, Borroace shatl pay 1o | eader
on the day monthly installments of priacipat and interest are payable under the Nute, antil the Note is paid i full, 3 sum theren
Funds''y equal 1o one-twelfth of the yearly tanes and asserysments which may atiain priogity over this Aorigage, and ground rents
on the Property, if any, ptus one-twellth of yearly premium installments for hazard insurance, plus one-twelfth of yearly preamum
installments for mosigage insurance, if any, all as teasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or avcounts of which are insured or guaranteed by a Federal or state
agency tincluding Lender if Lender is suchan institution). Lender shall apply the Funds to pay said 1a%es, A3seIIMENTS, INSUEANYE
premiums and ground rents. Lender may nol charge for so holding and applying the Funds, analyzing s3id account, or verifying
and compiling said assessments and bills, unless Lender pays Borroacr interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of ¢xevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applivable law requires suchinterest to be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jebits to the Funds and the purpose For which cach debdit 10 the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

11 the amcunt of the Funds hekd by Lender. together with the future monthly installments of Funds payable prior to the due
dates of 1aves, assessments, insurance premivms and ground rents, shall exceed the amount requited to pay said 1axes, assess:
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, cither promptly epaid to
Botrower of credited to Borrower va monthly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
Cient Lo Pay 1axes, assessments, insurance premiums and ground rents as they falt due, Borrower shall pay to Lender any amount
necessary to make up the deficieny within 10 «ays from the date notice is mailed by Lender 1o Bodrower requesting payment
thercof.

Upoa payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by 1 ender, Lender shall apply, no
latey than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
ptication as a credit against the sums secured by this Morigage.

3. Apgpikstion of Payments. Unless applicable [aw provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereol shali be applied by Lender first in payment of amounts payable 10 Lenider by Borrower under paragraph
2 heteof. then 1o intetest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

8. Charges: Liens. Bosrower shall pay all taxes, assessments and other charges, fines amd
Property which may allain a priotity over this Mocigage. and leasehold payments o¢ ground rents,
under paragraph 2 hereof of, if not paid in such manner, by Borrower making payment, when due, direxily 1o the payee thereof.
Bogrower shall prompely fusnish 1o Lender all notkes of amounts due under this paragraph, and in the cvent Bocrower shall make
paymem directly, Botrower shall promply furnish (o Lender receipts evidening such payments. Borrower shall proxnptly dis-
charge any lien which has priosity over this Mosigage; peovided, that Bocrowers shall not Be required 1o discharge any such lien 50
long as Botrower shall agree in writing (o the payment of the obligation secured by such lien in a manner accepradle to Lender, o
shall in good faith contest such lien by, os defend enfoccement of such lien in, legal proveadings which operate to prevent the en-
foccement of the lien oc foefeiture of the Property or any part thereof.

$. Harard Iaserasce. Borrower shall keep the improvements now existing ot hescafter erected on the Property insured
agatnst foss by fire, hazards included within the term *"extended coscrage,’” and swh oiher hazards as Lender may require and in
such amounts and for such periods as Lerder may reguite; peovided. that Lender shall not requite that the amount of such
coverage exceed that amoumnd of coverage required to pay the sums sexured by this Moctgage.

The insurance carrier providing 3¢ insurance shall be chosen by Bocrower subjext to appeoval by § ender; prosided, that sxh
appeoval shall not be unreasonadly withhekd. All peemiums vn insurance policies shali be paid in the manner provided under
pasagraph 2 hereof oc, if mu puid in yuch manner, by Bocrower making payment, when due, direstly to the insurance casrier.

All insuranve polnies and renew als thereof shall be in form axceptable to Lender and shatl inctude a standard moctgage clause
in favoe of and in form acveptable to Lender. Lerder shali hase the right to Lold the policics and rawewals thereof, and Bosrowes
shall prompily fucnish (o Lender ald renewal aoties and ail ceceipes of paid premiums. In the event of toss, Bosrower shall give
peompt nutice to the insurance carner and Lenader. Lender may make peood of loss if not made peomptly by Boerower.

Unless Lender and Bogrower otherwise agree in writing. insurance proveeds shall be applied to restoeation of repair of the
Property damaged. provided sunh restoration of repair is evonomically feasible and the secusity of this Mocigage is not theredy im-
paired. If such restocation of repair is aot cconomicaliy feasible oc if the sexusity of this Muortgage would be impaired, the ia-
surance proceeds shall be applied to the sums secused by this Moetgage. with the ewess, if any. paid to Bosromer. I the Property is
atunduned by Bocroaer, or if Bocroaes fails to respond to Lender within 30 days from the date nutive is mailed by Lender to Boe-
comet 1hat (e insusance carrier offers to witle a slaim fo¢ insurance benefits, Lender is authorized to collect and apply the in-
surance peoveeds at Lender™s opava eithet to restocation o¢ repair of the Property of tothe sums sevured by this Mocigage-

Unless Lender and Borrower otheraise 3gre¢ in wnting., any such applacativn of proveeds to peincipal shall oot extend of
postpoae the Jue date of the moathly installonenss refested to in paragraphs 1 ard 2 hereof of change the amoun of suh in-
stallments. If under paragraph 18 hereol the Progerty is acquired by Lender. alk right. title and interest of Borrower in and to any
insusance policies aod in and to the provends therend resuliing from damage o the Propeny peior to the sale of acquisition shall
pass to Lender 1o the extent of the sums secured by 1his Morigage immadiatelys peioe to such sale of A guisiteon.

6. Proservation asd Maistenance of Progerty: §.emebolds] Coadominiums; Phansed Unit Developments. Bocromer shali
keep the Properiy 1 good repair and shail not COCTUMI WsEe OF Pef MUk MIPIIrMEnt OF Jeteriocatioa of the Property amd shall com-
ply with the peovisivas of any lease if this Moctgage is on 2 leaschold. I this Mortgage is oo 2 unitia avvadominium o a planned
unit der eloprment, Borrower shall pexform all of Botrower”s odligations under the dexlazatiaon of Corenants creating o€ goveining
the condominium or planned unit development, the by-lass and regulations of the condomunium of planned unit developament.
and constituent dovuments. 1f a conduminium of plannad unil deor clopment nder is evecuted by Borrowes and recordad together
with 1his Mostgage, the covenants Jmd 23reamenis of wumh ket shall be iIoeporated into amd shall amend and supplement 1he
covenanss and agreemends of this Morigage asif the rinket were 3 part bereof.

9. Protection of Lender’s Secueity. 1f Borromer fails to perfocm the corenants amd agreements contained in this Moetgage.
or if 20y actwon o¢ proveading is commenced which marerially affexts Lender™s interent in the Propernty. imtuding, but not limited
1o, eminent onain, insolveny, code enforcement, of A FINECMCNLS OF peoveadings involving 3 bankiupt o¢ Jevedent, then Lender
at Lender"s option, upon notice to Bocrower . may make vch appearames, disburse such sums 3 take such ation as 15 NCXes1aly
to procect Lemier's interest. inkluhing, but mo¢ bmited to. disbassement of reasonable ateney's foes and eotey upon the Progerty
to make repuirs. 10 1 emder requirad MOCIZage IRMUIAING 34 3 conndition of making the koan sevured by this Mocigage, Bottower
shall pay the peemiums requuad to muntain such insurane in effect uatll such Lime 3s the reguiement Yoe suxch insurame tef-
minates in avvocdance with Bocroaer™s anmd Lender™s wriiien 221 eem<nl appinable [an. Botroaser shait pay the amount of all
MOCIEIZE INSUTIACE Premiuiny in the manner prosided under paragraph 2 hered.

Any amounts disbursed by Lender pursuant to thes paragraph 7, with interest therevn, shall bevooe additional indebtedness
of Bocroaer savuted By this Moctgage. Unless Bocroser and Lerder agree to oher teams of payment, such amaants shall be
pavable upoo note from Lender to Boeroaer roueting payment thereol. amd shall bear interest from the date of Jusburscment at
the 1412 paratle from time 1O LmMe on cutstamd:og pamipal under the Note unless payment of interest 2t sunh rate woukld be von-
trary to appinable lan| in angh event such amounts Whall beas mterest at the highet rate permisuble under appliable taas.
Nt g coetatned inthis paragraph T shall reguire L chodet T Ioatif A7) AP NS o take 2nd Jtiva keteumier.

8. Impextion. 1cnder mas makcor vdunie e be made 1eascaMe enities upaet and i pestioas of the Progwriy, peosidaed that

1 cnder ohapll ging Bogcoaer £OUNC PO Lo ANy such i iaon ypexafyiag ceasecatle vause thereloe telated o Lenders tnierovt in
trx Progpetis

impusitions attributable to the
if any. in (the manner provided
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