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UNIFORM COVENANIS Borrower and | ender covenant snd agree as tolloas:

1. Payment of Principst and lateree. Borrower shatl promptly pay ahen due the prinapal o arrd nteres o the an-
Jdebrednons evidenvad by the Note, prepayment and late charges as pros wed in the Note, and the pronapal of and interest on any
Future Adyances secured by this Mortgage.

2. Funds for Taves and Insursnce. Subjent o applivable law vr to written waner by | ender, Borrower ahail pay to Lender
on the day monthly installments of principal and intereat are payable undes the Note, until the Nuote i paid in full, u sum thetcin
“Funds") equal to one-twelfth of the yearly 1aves and assessments which may attain priority oser this Mortgage, and ground renis
on the Property, if any, plus one-1welfth of yearly premium imvialiments for hazard insurange, plus one-tweltth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to ume by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits ot accounts of which are insured or guaranteed by a Federal or siate
agency (including Leader if 1 ender is such an institution). Lender shall apply the Funds to pay s2id 1aves, assessments, insurame
premiums and ground rents. Lender may nol charge for so holding and applying the Funds, analyzing said acvount, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permils Lender o
make such a charge. Borrower and Lender may agree in writing 2t the time of exevution of this Mortgage thay interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lendes shall not
be required 10 pay Borrower any interest or earnings on the Funds. Lender shall give to Borsower, without charge, an annual a¢-
counting of the Funds showing credits and dediis to the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mocigage.

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds payadle prior to the due
Jates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required (o pay said taves, assess-
ments, insurance piemiums and ground rents 3s they fall due, such excess shall be, at Borrower's option, either promptly repaid to
Borrower o¢ credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 10 Pay 1axes, AsscsMents, INSUIANGE premiums and ground rents as they fall due, Borrower shall pay to Lender any amount

necessary to make up the deficiency within 30 days from the Jate notice is mailed by Lender 1o Bovrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Motigage, Lender shall prompily refund to Borrower any Funds held by
Lender. 1f undes paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of 2p-
plication as acredit against the sums sevured by this Morigage.

3. Apolication of Payments. Unless applicable faw prosides otherwnise, all payments received by Lender under the Note and
paragraphs 1 ard 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bocrower under pacayraph
2 hereof, then 1o interest payable on the Note, then to the prinvipal of the Note, and then to interest and peincipal on any Future
Advances.

4. Charges: Liens. Borrower shall poy all taves, assessments and other charges,
Property which may attaina priorily over this Mocigage,

fines and impositions attributabie o the
and leasehold payments of ground rents, if any, in the manners provided
undet paragraph 2 hereof of, if not pad in such manner. by Borrower making payment, when due, dirextly (o the payee thereof.
Botsow er shall promptly fusnish to Lender allt notes of amounts due under this paragraph. and inthe event Borroaer shall make
payment directly, Borrowers shall pcompely furnish to Lender receipts evidenwing such payments. Borrower shall procmpaly dis-
charge any lien which has priofity over this Mortgage: provided. that Bosrower shall not Be required to discharge any suchlien so
long as Borrower shall agree in writing 10 the payment of the obligation swewured by such lien in a manner acceptable 1o Lender, o
shall in good faith contest such lien by, ot Jdefend enforcement of such lien in, kegal proveadings which operate to prevent the en-
foccement of the lien oc fotfeiture of the Propesty of any part thereok.

$. Harard Imsuraace. Bocrower shall kexp the improvements now enisting o¢ hereafter erexted oa the Propesty insured
against loss by Nire, hazards included within the term “*eatended cov erage.’” and such other hazards as Lender may require and in
such amounts and [or such periods 33 Lenrder may require; provided, that Lender shall noe require that the amount of such
coverage exveed thar amount of voserage required to pay the sums sevured by this Moetgage.

The insurance carriet peosiding the insuranve shall be chasen by Borroaer subject to approval by Lender; provided, that such

approval shall noc be unreasonably withheld. Al premiums va insuranve poinies shal) be paid in the manner provided under
paragraph 2 hereof or, if not paid in swch manner, by Bucrower making payment. when due, dirextly to the intuEance casrier.

All insurance poticies and rencwals thereol shall be in form axeptable to Lender and shall inciude 3 tandasd morigage clause
in favor of and in focm accepta

Me to Lender. Lender shall have the right to hotd 1he puties and renewals thereod, and Botrower
shall promptly furnish to Lender all renewal noties and all receipts of paid premiums. In the event of loss, Bocroaer shall give
prompt notice to the insurance carrier and Lender. Lender may make peoof of loss if not made prompuly by Bocrower.

Unless Lender and Bocroaer otharwise 331¢¢ in writing. insurane proveeds shall be applied to restoration of repais of the e e e
Property damaged. provided such restaqation of repair is cconomically feanble and 1he sevurity of this Mocigage is not theredy im- ¢ RARBRIRFE
paired If such restocation of repdir is noX cconvmivalls feasible oe if the wocurity of this Mocigage would be impaited. the in- '
suranxe proveeds shall be applied to thwe sums secured by this Moctgage, with the excess, if any, paid (o Bosrower. 1l the Property is
abandoned by Borroacr, oc if Borrower fails to respond to Lender within W days from the Jate noine is maiked by Lemder 1o Boc-
rower 1hat the insurance casrier offers to settle 3 ctam fos insurance benelits. Lender is authorized to collect and apply (he in-
surance proveeds at Lender™s opeioo aither 1o resto dioe ot repair of the Property o [o (ke sums sevured by thiy Mostgage.

Unless Lender and Borroacr otherwise agree in writing. any swh appiwativa of provends to prnipal shall not cuend or
pustpune the due date of the moathly instaliments telerred to in poragraphs 1 and 2 Rercof o change the amount of sxh in-
stallments. I under paragraph 18 heteol the Property is acquized by Lender, all sighl. tithe and intereut of Bocroser in amd to any
insurance polivies and in and to the provecds thereol tesulting from damage 10 the Property peioe to the sale or angaiisinion shall
pass to Lemder to the extent of the sums sexured by this Mostgage immadiately prios to such sale Of AGuisition.

6. Preseration and Maistenance of Property: Lenseholds: Coadominivans: Plansed Unit Developments. Bocrower shail
keep the Property in good repair and shall not COMMIT waste 0 permit impauiment oc deterivation of the Property and shall com-
ply with the peoristons of any lease if this Mocigage is 00 a leaschold. 17 this Moctgage is 0 a unit in a coadominium o 3 planned
unit des clopment. Bocroaer shall perform all of Botrower™s obligations under the dexlaration or COVeNaNi creating of goherning
the condominium o¢ planned unit Sevciopment, the by-laas and regulativas of the vomdumnium of planned unit dexelopment, 1
and coadtituent Jocuments. §F a condominium of planned uait des clopaent 1idet is evecuted by Botrower and recocded together
with this Moctgage, the corenants and agreements of such rider shalk be incor potated into acd shall amend and supplement the
<o enants and agreements of this Moctgage as if the ruder were a part hered.

7. Protection of Leader's Secwrity. 1f Borrower fails 10 perform the sovenants anJd agreements contained in this Mocigage.
o¢ if any At of proveading is commenved which matesially affects Lender’s interest in the Propeony. im{uding. but not limited
to. eminent domain, insolveny, code enforcement. O¢ 2 1ANEEMENS OF provealings inviviag 3 bankrups or devedent. then Lendies
21 Lender's option, upon rotice to Borroaer, may make suxh appearances, disburse such sums amd take such N0 3% i3 NENCLHMY
to peotest Lendet's intecest, including. but mot limited to, disbursement of reasonable attoeney s foes and ¢atry upon the Propenty
to make repairs. H Lender raquired moeigage insuramie as a coadition of making the loan secused by this Moctgage. Borroser .
shall pay the premiums reguired to maatain suoh irsurande in effect unnl such ume as the reguirement for such msurance 1er-
minazes in avvaedance with Borrower™s and Lender™s wrtiten agracmem of appinabe law . Bocrowaer shall pay the amount of ail
MOt INIUrATNE Premiums in the mannes pros ided under paragraph 2 hereof.

Any amounts dubursed by Lender pursuant to this paragraph 7. with intetent thereon, shali bevome additivnal indebtadness
of Bocrower sevured by this Moctgage. Unless Bocrower amd Lender agree to other terms of payment, «h prounts shall be l
s able upoa rotice from Lender o Bocrvaer requaiing payment thereol. amd shall beaz interest [rom the date of Jisburwment at
the rate pavale from time to ume on vutstanding pencipal under the Note unless payment of interad 3 such tate woeuld be Jon-
trary to applicable Taw, in wnanh event suxh amounts shall Bear interest at the heghest rate permissitle under applivable laa.

Nothag aoetanaed in this paragrapgh 7 shall requrre L ernder b 1T ANY eVpense of fake any oo Refcurder.
8. lmspection. Lember may make of vause to be made reasonade enine tpea amd inpections of the Progeits, provnded tha?

L ender hall give Bxcroaer nate praoe to amd sk impata spevifaing reasonatle cause thetetoe rdaiad to crdesTvntar et 1a
the Proges:a




