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Unitkoest Cove NasTs Borrawer and Lepder covenant and GEIve uy follawas:

1. Payment of Principal and Interest. Huorrower shall prompily pay when due the principal of and nterest o the

indebtedness evidenced by the Note, prepayment and Late charges s provided i the Noteo and the prinapal of and interest
on any Fulure Advances sccured by this Morigage

2. Funds for Tates and Insurance. Subject to applicable Law or to 3 wrilten wawee by lender, Rorroaer shall
to Lender on the day monthly instaltments of principal sad interest ane payable under the Note, until the Note i padin f

a sum (hercin “Funds™) ¢qual 1o one-twelfth of the yearly taves and assessments which may attain priosity over \.}

Mortgage. and ground rents on the Property. if any. plus one-tweifih of yearly prenuem installments for hazard murange?
plus one-twelflth of yearly premium instaliments for motgage nsurance. if any. alt as easonably estimated initally and frm
time to time by Lender on the batis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the depoits of avcounts of which are insured of guaranteed hy a Federahllr
state agency (including | ender if Lender is such an inmstitution). I ender shall apply the Funds 1o pay said taves, assessme i,
insurance premiums and ground reats 1 cnder may not charge 107 3o holding and applying the Funds. analyzing said acco
or verifying and compiling said assessments and hills. unfcss § ender pays Borrower interest on the Funds and applicable
permits Lender to make such a charge Borrower and lender may agree in witing at the tine of ¢xecution of
Muortgage that interest on the Funds shall be paid w0 Borrvaer. and unless such agrecment is made of applicable law
requires such interest to be paid, 1.ender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shalj give to Borrower, without charge. an annual accounung of the Funds showing credits and debits to the Funds and the
purpose for whivh ¢ach debit to the Funds was made. The Funds are pledged as Sdditional secunty [or the sums secured
by this Mozigage.

1f the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 13163, 2350ssnICats, INSULAACE Premuns ard ground rents, shall exceed the amount required 1o pay said taves,
assessments. insurance premiums and grovad renty as they fall due, such vweess shall be. at Borrower’s opuon, either
prompily repaid to Borrower of credited to Borrower on moathly snstaliments of Funds. I the amount of the Funds
held by Leader shall not be sufficient [0 pay taves. avessments. insurance preniums and ground reats as they fall due,
Borrower shall pay 1o Leader any amount nevessary te make up the deficiency within 30 days from the date notie is mailed
by Lender to Borrower requeshing paynent thercof.

Upon pasment in full of all sums sevured by this Mdrigage. 1ender shall promptly refund to Borrower any Funds
held by Lender. §f under pasagraph 18 hereol the Propesty 1v wld or the Propeety s otherwise acquired by Lender. Lender
shall apply. no later than imnediately priot 1o the sale of the Propedty or ity acquisition by Lender. any Funds held by
Lender at the ume of appliation as a credit against the sums secuted by this Mortgage.

3. Application of Payments. Unless apphcable faw provides otherwise, all payments roceived by Lender under the
Note and paragraphs 1 and 2 hereof shall & apphied by Lender fint in payment of amounts payable to Lender by Borzower
under paragraph 2 hereof, then to interest payable on the Note. then to the principat of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all faves, avewnients and other charges, fines and impsiticos altrtbutable to
the Property whivh may atiain a priority over this Mortgage. and leaschold payments of ground rents., if any. in the mannes
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Borrowgr shall make payment dirextly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any hen which has prionty eser this Mostgage: prosided. that Borrower shail not be
required to discharge any such lien so long as Borroaer shall agree in writing to the paymwent of the obligativa secured by
such Lien in a manner acceplable to Lender, oc shall tn gond Laith contest such Ticn by, of defend entorcement of such len in,
legal provecdings which operate to prevent the enforcenient of the hien or focfeiture of the Property or any pant thereo!.

S. Harard Inmverance. Botroacr shall hoep the improecinents mva <

sting or hercatter erotad on the Property insured
against loss by fire. hazards included within the erm “ovtendal coveragpe™. and unh other hazards as Lender may require

and i stvh amoeunts and for such pends 2 Lender may reguire: prosided. that Eeader shali axt reyuire that the anmount of
such coserage eweed that amount of coverags roquited to pay e sums wexured by this Morigape.

The inasurance carner prosiding the insucance shall be chowen by Bogroaer subject to approsal by Lender. peovided.
that saxvh approval shall nt e unrcasonably withheld Al prearzuns oa insuranve polies shall & paid in the manner
provided under paragraph 2 hereot or. i oot paid in sixh mancer. by Borsower making poyment, when due. directly to the
INSUTANCE CATEILT.

All insurance policies and rencaals therent shalt b in form acveplable to Lender and shall i lude a standand moagage
clause in (avor of and in form acceptatle (o Lender. Lender shali have the right to hold the polkics and renewalt thereod.
and Borrouer shall promptly Brmush to Lender alf rencual avtives and all reveipts of paid preminme. In the event of ks,
Botrower shall pive prompt notice to the insurance carnce aed Lender. Fender may make peoot of toss it not made prompafs
by Borrower.

Unless [.eader and Borroner otheraise agree in wnling. insrame provends shall be applied to restoration of repair of
the Progesty damaged. provided sinh revteration of repar s everemnally feauble and the secusity of this Mortgage ™
not thereby impaired I sich sEstOqation ©F ICPAIT B R ceonuanicaliy frauble oo of the sevunty of this Moctgage would
be umpared. the insurane proveds shall de appind to the sums sexured by thee Morgage. with 1he excess. if any. pard
10 Borrower. 1f the Property i abandoned by Bocrower, or 18 Bocroaer faihs 1o taspomd 1o Lender within 30 days from the
Jdate notice is maited by Lender to Botroaer that the wurane catece otfers to seithe 2 chaim [or imurance benefits, Lemder
i authorized to collect and apply the insurane procoands a1 Lemder's opton ather 10 resdcatna of repair of the Property
of to the sums sevured by this Mortgage

Unless Lender and Bocrower othemane agiee in wnling. anh snh appinaton of proveads o pansipel shadl not entend
ot postpone the due date of the moathly installmenrs eferced to in parageaphs 1 and 2 hereof of change the amount of
soch instalinxents. 1t under paragraph 18 heeeol the Property » avquired by Lender. afl nghe, itk amd interest of Botrower
in and t» any imurance poliies and in and to the proveads thereot reulling from Jamage (o the Property paoe to ihe sate
o¢ acquisition shall pass (o Lender 1o the extent of the sunis sexured by th Mortgage imomadrately prior to swh sale or
FCQUISITION.

6. Presenalion and Maistesance of Properis: 1 excholds: Condominivan: Plaaned Uait Deselopments. Boeroace
shall keep the Property in gond repair and shall nt commit wastc v permit mpaTmen! of Sereroratnen of the Progenty
and shall comply with the proviuons of any icase if thee Muosigage n oo 2 keaschotd. [l this Moctgage s on 3 unit in 3
condominmum or a planned unit development. Borrower shall perform all of Botrower's obligatns under the dexclarateon
of covenants creating of governing the condominum of planned unit deschipownt. the by-laws and segulations of the
condominium or planoed urit Jdevelopment. and constingnt docunxns  If 3 combeminium of planned unit desclopment
nder i crevuted by Borrower and revorded together with this Mostgage, the covenants and agreements of snh ruker

shall be incorporated into and shall amend and supplearat the corvenants and agreamxnls of this Mortgage as if the rer
were a part hereol.

7. Protection of Leader’s Security. ¥ Borroaer fab o perform the covenants amd agreeawnts coatained i this
Mocigage. of if any atwoa of procending 1 commened whreh materially atfects Lember's interest in the Propenty.
including. but ot linuted to. caunend Somain. insotrency. code enforenwnl, of Jrrangements oe paxeadings imvoiviog 3
bankrupt or evedent. thea L ender at | ender’s opteon, upea mtice (o Borroact, man make sush appearanes. dnburse suh
ums and tale swwh Xt 23 138 pevesiary te protat Leaders mtecest. inluding. dut oot hanted to. disburiement ol
reasonable attormes’s fees and entry upeo the Property to make repars If Lenader roguired nuoeigage insuramee as a
conditon of making the han sevured by this Mortgage. Berroace shall pay the premiums rapored to maintain uxh
insuzanwe i cfect uatil such ume as the poquirement (of s h tsurane KKrmimates n avordawe with Botnowcrs and
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