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1. Payment of Peincipal and Intecest. Borrower shall prompthy pay when due the prndipal of and itaet on the

indebredness evidenced by the Note, prepayment and Lite charges as provided in the Note, und the prnapal ot and nterest
on any Future Advances secured by this Morigage.

Untrorns Covenants. Borrower and | eader covenant and agree as [ollvas:

2. Funds for Taxes and lnsurance. Subject to applicable law or to 3 winitten waiver hy Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are pavable under the Note, unul the Nuote 1s paid in full.
a sum (herein “Funds™) ¢qual to one-twelfth of the searly raves and aswssinenis which may attain paority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly prepunm instaliments for hazard nsurance,
plus one-twellth of yearly premium instaliments for mortgage insurance. of any, all as reasenably estimated initially and from
time to time by Lender on the basis of assessmients and hills and reasonable eshimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is sich an institution). 1 ender shall apply the Funds to pay said lanes, assessments,
insurance premiums and ground rents. Lender may not charge 107 so holding and applying the Funids, analyzing said account,
or verifying and compiling said assessments and bills, unless | ender pays Borrower interet on the Funds and applicable law
peemits Lender to make such a charge. Borrower and Lender may agees in writing at the time of execution of this
Moirtgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or apphcable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest of earmings on the Funds. Lender
shal) give to Borrower, witheut charge, an annual accounimg of the Funds showing credits and debits to the Funds and the

purpese for which cach debit 1o the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Mortgage.

If 1he amount of the Funds held by Lender. together with the future monthly instsliments of Funds payabk prior W

the due Jdates of 1axes, assesaments, insurance premiunis and ground rents, shall excesd the anmount required to pay said taves,
assessments. insurance premiums and ground rents as they 1all due, such evcess shall be,
prompily repaid to Borrower or credited to Borrower on monthly snstallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay tanes. assowmenis. INSURIINE Prentinms and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiensy within 30 days from the date notice i3 mailed
by Lender to Borrower requesting payment thercol

Upon payment in full of all sums scvured by this Mortgage. 1 eader shall promptly refund to Borrower any Funds
held by Lender.  under paragraph 18 hereof the Property is sold or the Property s othermise avquired by Lender, Lender
shall apply. no later than immediately prior to the sake of the Propenty or its acquisition by Lender, any Funds held by
Lender at the ume of application as a credit agarast the sums sevured by this Morrgage.

3. Appliation of Payments. Unless applicable law provukes othcrwise, all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applwd by Lender fisst in paynwent of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then to the prinvipal of the Note, and then to interest and
principal on any Future Advances.

al Borrwoaers option, cither

4. Charges; Liens. Borrower shall pay all faves, awsessments and other charges. fines amd impunitions atinbutable to
the Propenty which may attain a pnority over this Mortgage. and leawchold payments of grouad rents. if any. in the mannes
provided under paragraph 2 hereof or. if not pard in such manner. by Botrower making pavment. when due, ditextly to the
payee thereof. Borrower shall promipily (urnish 1o Lender all notces of amounts Juc under this paragraph, and in the event
Borrower shall make payment dirextly. Borroacr shall promptly furnish to Fender reveipts ovidenxing such payments.
Borrower shall promptly Jdischarge any Ien whivh has prionty over this Mostgage: providad. that Borsower shall not be
required to discharge any such lien so fong as Borroaer shall agree in writng to the payment of the vbhigation secured by
such lien in a manner acceptable to Lender. or shall in govd Faith contest such ten by, o Jefemd enforcement of such ko in,
lega) procecdings which operate to prevent the enforcement of the Len or {offature of the Property o any puant thereof.

S. Hazard Insarance. Borrower shall heep 1he improvenknts now evisting of hercafter erected on the Property insurad

against loas By fire. hazards included within the term “eatended concrage”. and snch other hazards a3 lLender may r&juite
and in such amounts and for such periods as Lender may requise: provided. that Lender shalt nat reguire that the amount of
such coverage cxweed that amount of coverage requited to pay 1he sums wxured by this Morigage.
The insurance carfies providing the insuranve shall be vhosen by Bogrower subjext 1o approval by Lemier provided.
that such approsal shall not be uareasonably withheld Al premiume oo insurance poliics shall be paid in the manoer
provided under paragraph 2 hercof or. 1f not pard in such manncr. by Borrouwer making payment. when duve, Jirectly to the
iNSUTANCE CarFRT.

All insuranve policies and reneaals therevt shall be in form aroveptable to Lender and shalk i fusdie & standard maetgage
clause in favor of and in form avceplable o Lender. Leader shall bave the gight to hold ihe potivics and remewats therood.
and Borrower shatl promptly furnssh to Leader all renewal notices and 2l receipts of paid premiums. In the event of hoss,

Borrower shall ave prompe atice (o 1he insurance carncr and 1 ender. Lender may make provt of s if ax made promptly
by Borcower.

Unkess 1 ender and Borroaer otheratw agrec in wnbng. insutance pravends shall be appleed ro restosativn of repoir of
the Property damaged. provided suh revorateon of repur auencmnally feauble and (he security of tha Mottgage ©
not theredy impaired. I such restofaton Of tepz s Aot cconomnaily feanble oc il the sevunty of thes Mortgage would
be impaired. the insurance proveads shall be applacd o the sums securad by thes Maodgage. with the eteess. if any. pad
10 Botrower. 1f the Property is abundvnad by Borrower, of it Botroaer fath to resgood to 1 ender within 30 days (rom e
Jdate potice is matked by Lender to Borroaer That the insurane carficr ~ilers (o setife 2 claim for insurance bencfits, Lender
is autborizad 1o collect and apply 1he imurance peoveads at Lemkr’s opirvn ather (o0 restosstion of repair of 1he Property
o 1o the sums sevured by this Mosigage.

Unless Leader and Borrower othens ite agrev tn waining. any suxh appinaton of peoveeds to panipal shall nt extend
oc pustpone the Jdue date of the meathly instaliments refesrad to in paragraphs 1 and 2 Beseol or change the amount of
such instaliments. 1f under paragraph IS hereol the Property s avquired by Leader, all g, utke and interest of Botrower
in and to any insuranve policies and in and to the proveads thkreo! toulting from Jamage to the Propesty peos to the sale

or acquisition shall puss to Lender to the extent of the sunn sevured by thrn Mortgsge immedrately poor to wxh salfe of
FCGUISILIoN.

6. Presenation and Maiateaznce of Property: Leawbolds: Condominivmrs: Passed LUsit Dovelopments. Borrowgr
shall keep the Property in good repair and shall not commit waste o pesmut impartment o Jdetesiorainon of the Propeny
and shall comply with the provisons of any kease if thre Muotigage = on a leaschold. §f this Moctgags s on 3 unit in 3
condominium of a planned unit development, Borroage shall petform all of Bosrowes's obligenons under the declaration
of covenanty creating of gowermng the ceadvmuniwm of planned unit develepment. the by-laws and regulativons of the

condominium os planned unit Jesclopment. and constituent S uments. It a conduminium or planned umit Jdevetopaxent

nider s cuevuted by Botrower and recordked togethes with th Mossgage. the covenants and agreemxents of such ndes

shall be imcorpucated 1nto amd shatl amend and supplcawnt e corveaants aml agrecnxnts of thes Mortgage as 1f the rinder
were a pant hereol.

7. Protection of Lender's Security. If Borrvavr fails 1o perform the covenants and ageesmxnts ceatained in thes
Moctgage. o if any Kton o proveeding s comnrened which matenally atfacts Lender's nteres in e Property.
including. but not imited to. cminem domarn. nselvenny, code enforvement. of arrangemnts of provendings involaing 2
bankrupt of Jevedent. then Lemder at | ender’s option, upon neine to Boscower, may nake sivh appearances, dnburse swh
sums and fake such RTwn 33 B vONaTy o proet Tenders tnterest. imluding, But ot himuted to. Jinsbaorwnwol of
reasonable attomey’s fees and ¢atry upoa the Propetty to make reparrs. Bf Dember reguiad maigage insueance as &
conditton of muking the kan sevuied by ths Mortgage. Boctoact shall pay the peemiuns regineed o maintan such
iasurance in effext untit suxh e 33 the requitement foc sl murane termiaates e aovedance with Bocroaer’s amd
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