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UNIFORM COVENANIS. Borrower and Lender covcnant and ugice as folloas:

1. Payment of Principsl and Interest. Borrowet shall prumptly pas when duc the poanapal of ancd anterest on ke n-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipat o) and interest on any
Future Advanges sevured by this Mortgage.

2. Funds for Taves and tnsurance. Subject to applicable law orto a WEItten waiver
on the day monthly installments of principal and interest are payable under the Note, umil the Note is paid in full, 3 sum thesein
*Funds'') equal 1o one-tu ¢ifth of the yearly taves and assessmenis which may attain priority over this Mogtgage, and ground rents
on the Property, if any. plus one-twelflth of yearly premium installments for hasard insurance, plus vne-twelfth of yeatly premium
installments for mosigage insurance, if any, all as reasonably estimated inittally and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of acvounts of which are insured vr guarantced by a Federal or state
agency (imluding Lender if Lender is such an institution). Lender shail apply the Funds to pay s3id 1ANCS, A$SCIIMENTS, INLTANC
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and dills, unless L ender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made ot applicadble 1aw requises such interest 1o be paid, Leader shall not
be required t pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower. without charge. an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the puzpose for which each debit 1o the Funds was made. The
Funds are pledged as additional sexurity for the sums sevured by this Mosigage.

Lf the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior (o the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount 1equired to pay said taxes, d3iss-
ments, insurance premiums and ground rents as they fall due, such evwess shall be, at Borrower™s option, cither promgpily repaid 10
Botrower or credited 1o Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cient to pay laxes, aswssments, insurance ptemiums and ground rents as they fall due, Botrower shall pay (o Lender any amount
nexessary to make up the defiviency within 30 days from the date notice is maited by Lender to Bofrowner requesting payment
thereol.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. 10 under paragraph 18 hereof the Property is sold or the Property is vtherwise acquired by Lender, L ender shall apply, no
fater than immediately prior to the sale of the Property o¢ its acquisition by Leader, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mosigage.

3. Apgplication of Payments. Unless applivadle [aw prosides otherwise, all payments reveived by Lender under the Note and
paragraphs 1 and 2 hereof shall be apgplied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 10 interest payabie on the Note, then to the prircipal of the Note, and then (o interest and principal on any Future
Advances.

4. Charges; Liems. Bocrower shall pay all 1aves, arsessments and other charges, fines and impositions attributadle to the
Property which may attain a priofity over this Mortigage. and leasehold payments of ground rents, if any. in the mannet pronided
under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, dirextly to the payce theteof.
Botrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event Bosrower shall make
payment directly, Bocrower shall peomptly fusnish to Lender reveipts evidening such payments. Borrower shall prompely dhs-
charge any lien which has priosity over this Mortgage: provided, that Borrower shall not Be required to discharge any such lien so
long as Botrower shall ageee in writing to the payment of the obligation secured by such lien in 2 manner avveptable to Lender, oc
shalt in good faith contest such lien by, or delend enforcement of such lien in. legal provendings which operate to peevens the en-
forcement of the lien or foefeiture of the Property oc any part thereof.

S. Harard Imsurance. Bosrower shall keep the impeosements nos eXisti
against loss by fire, hazards inkfuded within the term ““extended coverage.”” and such other hazrasds as Lender may reguise and in
such amounts and for such periods as Lender may require; prosidad. that Lender shall not require that the amount of such
conerage exceed that amount of coverage required (o Ry the sums sevured by this Mocigage.

The insurance carrier providing the insurance shall be chosen by Bosrower subject to appeoval by Lender: provided, that such
appeoval shall not be unscasonably withiwld. All peemiums 0a insurance policies shall be peid in the manner peosided under
paragraph 2 heteof o, if not paidiin such manaer, by Borrowes malking payment, when due, directiy to Ihe insufane Carsier.

All insurance polivies and renewals thereof shall be in form avveptadle (o Lenader and shallinclude a stamiard mostgage ctause
in favoe of and in form acceptable to Lenuder. Lender shatl have the right (o hotd 1he poticies and senewals theseol, and Boctower
shall promptly fuznish to Lender all renewal aoeives and all receipts of paid premiums. In (he event of toss, Botrower shall give
promps notice to the insurance carsier and Lender. Lender may make peocf of loss if not maske peomptly by Bosrowner.

Unless Lender and Bocrower otherwise agree in writing. insusance peroceads shall be applied fo restoration of repair of the
Property Jamaged, peosided such sestoeation ot repair is exonomixaily feasible and the security of this Morigage is not theredy im-
paired. TF such restoration of repaic is mot evonomivally feasidle oe if the security of this Mottgagpe would be imguirad, the in-
surance proceeds shall be applied tothe sums sevured by this Moctgage. with the excess, if any. paid to Burromer. If the Propertyis

abandoacd by Borroacr, o if Bostower fails (o tespoad 1o Lendder within 30 days from the Jate notice is mailed by Leader to Boe-

romee that the insurance catrier offers 1o settle a chim foe insuzane benelits. Lender v authorized to collect and apply the in-

susrance peocends at Lender™s option aither 1o restocation o0 repair of the Property of (o [he sums wevured by thas Morigage.

Untess Lendes and Borrowmer otherwise agree in wriking. any suh applanatna of peoceeds to principal shall oot extend o

postpone the due date of the moathly imzaliments referred to in paragraphs | and 2 hereof oc change the amoust of such -
staltments. If under paragraph 18 heteof the Properny is acquired by Lenader, all srght_title and interest of Bocrowey in and [0 any
insusance policies and in and (o the proceeds ihereof resulting from damaage 1o the Property pewy to the sale of acpunsitiva shall
pass to Lender to the extent of the sums sevused by this Moctgage immadratedy perwos to swch sale or aoquisiivn.

6. Presensation and Mainteaance of Property: Lesseholds: Coadomisiums: Ptasaed Unit Develogments. Borrower shail
keep the Property in good repair and shall not COMMIE Waste o petmit impairment o¢ deterweativa of the Progerty and shalt com-
ply with the peorisioas of any Tease if this Mocrgage is oa 2 leasehold. If this Moctgage is va 3 unit in 3 condomicium o a planned
unit derelopment, Borroner shall perform all of Borrouer™s obligations under the dectaraton of covenants crealing Of governing
e coadominium of planned unit Jevclopment, the dy-laws and tegularivas of the condominium of planned unit developmendt.
and coastituent documents. If a condominium of planned unit des clopmcent erdet is eneuted by Bocrower amd revoeded together
with this Moergage, the corenants and agrocments of suxh rader shall be incospoeatad inco and shall amend and supplement the
coxenants and agreements of this Mostgage as if 1Be rider were a past beted.

7. Protection of Lender’s Security. 1f Borrowner fails 10 petfoem the conenants and 235 cements contained in this Mostgage,
or if any ation or proveading is commenced »hich materially affects Lender™s interest in the Propenty. inctwding, but not tunited
10, eminent domain, insohvenxy. cude enlotcement. Of arrangemenis 06 provecdings involving a bankoupe of devedent, Lhen Lender
at Lender's option, upua notice to Borrower. may make such appearances, disbarse suxh sums and take such 200 At i acvewsary
to protect Lender™s interedt, including. but not imited 1o, disbursement of reasonable attoeney’s (ees annd eniey upon the Progerty
to make repairs. 1 Lender required morigage inuiame as a condition of making the han sevured by thas Mocigage. Boctoaes
shall pay the peemiums requiced to maintain such insuzance in clfect unul such nme as the rojuirement foe sunh msorande ter-
minates in acvordance with Borromer's and Lender’™s wrilien agrexment o¢ appinabic lam. Buceoraer shall poy the amoumt ol all
MmO lgage insurane premiums in the mannes prosnded undes pasagraph 2 hereot.

Any amounts disbursad by Lender pursuant o this paragraph 7. with interewt theteva, shall become additional indeBtainess
of Borroaer sevured by this Mocigage. Unless Bocroaes amd Lender agree to other terms of pasment. such amounts shall be
payabie upon notice from Lemdes to Botroner roquesiing payment thescof. amd shall bear interest from the Jare of dusburwement at
the rate parable from Gime [0 UMe On vutstamhing poncipal urder the Note unless parment of intetest o1 such rate mould e con-
trary to appinable faw, in anxh ovent such amounts shall Bear interest at the highest rate permissible under Jrpiogable las.
Nottung contasred 1a this paragraph 7 shall reguire L erder B it Ur 2A% € Apense o Lake any Jtioa hergumder.

2. Impection. | endes may make ot cause to be made reasoaatle entres L ard ey tions
L ender shail give Bocroser aotwe prws Lo ANy
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