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Untrorns Covinanrs Borrower and Lender covemant and agree as folloas

1. Paynient of Principal and Intecest. Borroaer shall promptly pay when due the prncipal of and nterest on the

indebtedness evidenced by the Note, prepayment and late charges as provided an the Note, and the prnaipal of and interest 1
on any Future Advances secured by this Morigage

2. Funds for Taves and Insurance. Subject to applivable lsw or o a wrnitten waiver by bender, Borrower shatl pay
to Lender on the day monthly insaliments of principal and interest are payable under the Note, until the Note as paidon full,
a sum therein “Funds”) equal to one-twellth of the yearly taves and sochments which may attan prosty over the
Mortgage. and ground rents on the Property. if any. plus one-twelflth of yearly premivm installments for hazard imurance,
plus onc-twelfth of yearly premium instaliments for mort, age insurance. if any. all as reasonably extimated initiaily amd from
time (0 time by }.ender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or acvounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institition). 1 ender shall apply the Furds to pay said taves, assessnwnls,
insurance premiums and ground rents  Eender may not charge tor so holding and applying the Fuads. analyzing said account,
or verifying and compiling 33id assessiweats and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 make such 3 charge. Borrower and Lender may agree in wriling at the time of ewcution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, 1.ender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shal) give to Borrower. without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
putpose for whivh cach debit to the Funds was made. ‘The Fundy are pladged as additional security for the sums secured
by this Mottgage.

3 the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior {o
the due dares of 1ates. assessmicnts., insurance prennums and ground reats. shall exceed the amount required to pay said laves,
assessments, nsurance premiums and ground rents as they fall due. such evcess shall be, at Borrower’s option, either
prompily repaid to Borrower or credited (o Barrower on monthly instaliments of Funds. I the amount of the Funds '
held by Lender shall nat be sufficient 1o pay laves. assessnieals, insutance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nexessary o make up the deficiencs within 30 days from the date notice s mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Morigage. L <nder shall promptly refund 1o Borrower any Funds
held by Lender. M under paragraph I8 hereof the Property is sold or the Propurty is otherwise acquired by Lender. Lender
shall apgply, no larer than immediatcly prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the tme of applivation as a credit aganst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the

Note and patagraphs | and 2 hereof shall be applied by Lender firt in payment of amounts payable to Lender by Borrower A it ol
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
prncipal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tares. aswessments and other charges. fines and impmitions atinbutabdle to
the Property which may attain a priosity over this Morrgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or, Hf not paid in such manner. by Bocrower making payment. when due. Jirectly to the
payee thereof. Borrower shall prompily furnish to Lender all notces of amounts Jdue under this paragraph, and in the event
Bocrower shall make payment directly. Botrower shall prompily furnish to lender receipts evidencing such payments.
Borrower shail prompily discharge any hen which has profity oser this Mostgage: provided. that Borrower shall not be
required o discharge any sch licn so long as Borrower shall agree in writing to the payment of the vbligation secured by
such lien in 2 mannes acceptable to Lender. o¢ shall in gond faith contast such lixn by. of Jefend enforcement of such lien in,
legal proveedings which operale (o prevent the enforcement of the ken of forfature of the Property or any part thereof.

S. Hazard Imsarance. Borower shall heep the improsements now existing of hercalter crexied on the Property insured
against lows by fire, hazards included withiee the term “ertended coveeage”. and sich other hazards as Lender may require
and a such amounts and for such periods as Lender may requine: proyded. that Lender shall not require that the amount of
such coverage exzeed thal amount of coverage regquired to pay the sums sexured by this Motdigage.

The insurance carmes providing the insurance shall be chosen by Bogroraer subject to approual by Lemdes. provided,
that such approval shall not be unreascaably withheld Al peemuume on insurance polkies shall be paid in the manoes
provided under paragraph 2 hereot of. if not pard in such manncr. by Bocrower making payment, when duc. directly to the
iasurance casner.

All insurance polnies amd renewals thereot shall be in form aieplade to Lender and shall inchinde 2 standand meigage
clause in [avor of and v (oem aceptable to Lender. beadker shall have the rght o hold the potivies and renewats thereod.

amd Bosrower shall prompily fuenish 1o Lender all renewal notnies and all receipts of paid premiums. In the event of s, i RE S
Borrower shall gave prompt nonce to the imurinue Cathes ol Lemader. Lender may make peoof of foss if not made peomply
by Bosrower.

Unless Lender and Borrowes otherarse agree in wnhiog. insurance peocends shall b appiicd 1o testeration of repair of
the Property Januaged, provided such restotativn of repait is exvnomivally feauble and the security of this Mostgage
ot thereby imparred. Bl such restocation of fEpar s nut cconvmnally fcauble of il the secunty of the Morigage would
be impared, the insurance proveads shall be appimd to the wms secured by this Mortgage. with the excess, if any. paid
to Boerower. I the Progerty is abaodooed by Bocrwaer, of il Bostower faih to respood 1o Lender within 30 days from the
date notice is maiked by Lender to Borrower 1hat the iasurance <arrer otfers to setthe a cluim for imurance beaefits, Lender
s autborized 1o coliect and apply the imurance peavends at Lendker's opinen aither 1o restoraton or repair of the Progenty
or 10 the sums sexured by this Mortgage.

Undess Lender and Bosrower othera ise agree 1n wriing. any soch applnation of paxceeds 1o pancipal shall not extend
ot postpune the due date of the moathly iastaliments refecoed 1o in pasagraphs | and 2 heted or change the amount of
such imtaliments. If under paragraph 18 hereof the Propesty is acquited by Leoder. all right. title and interest of Bocrower
in and 1o any insurance policies and in and to the proxceds therewf resulting from damage 1o the Progerty prioe Lo the sale
o¢ acquisitoa shall pass to Lender to the extent of the sums secuted by this Motigage immediaiely peroe o such sake of
acquisilon.

6 Preservation and Maistenance of Property; Leaseholdsc Condominiwms; Planacd Unit Desclopments. Borrower
shall keep the Property in good 1epair and shall not commit waste vr permil impairment of Jeterioration of the Property
and shail comply with the provisoas of any kase if thes Motigage v on 3 keawchold. B thix Moetgage © on 2 unit in a
condominium of a planned uoit developaent, Bocrower shall perform all of Borrower's obligations uader the declaraton
o¢ covenants creating of goverung the coadumimum of ptanned unit desebopment. the dy-laws and regulateons of the
conduminium or planned unit development. and contitxnt documents. §f 2 coadominium of planned umt Jeschrpment
fider i crecuted by Bosrower and revocded together with thrn Morigage. the covenants and agrexmxals of wxh suder
shall be incorporated into and shall amend and suppicawxnt the corenants and agreements of thrs Mostgage as if the ke
wete a pant hereol.

7. Protection of Lender’s Secwrity. If Bomoaer fahs 10 perform the covenants and agreements coatamed in thi
Morigage. ov if any Hla of proveeding s commenced whih matecially aifects Eender's interest in the Property,
including. but not hmited (o, eminent domain, insolvency, code enforcement, o srangements o proveadings involving a
bankrupt or devadent. then Lemder at fender's optiva, upea mXne 1o Borrower, may nrake sueh appearanes. duburse swh
sums and tale sixh atioa a8 i3 mevessary to pootect Lender's intcrest. ivinding. bt not hinuted 1o, disbuvsenuent of
reasonable attomney’s fees and eniry upon the Property to male tepars 1 Lender taquited moeigage insurance as 2
condion ©f making the kun sevured by this Mortgage. Borroacr shall pay the premumn required (o maintamn sih

insus ance in efect untdd suxh e as the reyuirement foc sunh nsurance terminates in accerdanve with Bocrvmee's and




