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UNIFORM COVENANIS. Borrower and [ ender corenant and agree s folloas:

1. Paymeal of Principal and laterest. Rotrower shiald promptly pay when due ihe patcpal o and nteest oin the o ‘
debiedness esidenced by the Note, prepayment and late charges as prosided in the Note, and the principal of and mterest on any
Future Advances secured by this Mortgage.

2. Yunds for Taves and Insurance. Subjedtto apphicable law o1 to a wiritten waiver by Lender, Borsoucer shali pay to | ender
on the day monthly installments of principal and infecest are payable under the Note, unul the Note is paid in tull, 3 sum (hetein
“*Funds"') equal 1o one-twelfth of the yecarly 1aves and asseisments which may atain priotity over this Morgage, and ground rents l
on the Property, if any, plus one-tnelfth of yearly premium insallments for hazard insurance, plus one-twelfth of yearly premium

installments for morigage insurame, if any, all as reasonably estimated initially and from time to time by 1.coder vn the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils of accounts ©
agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves, atsessments, insurance ;
premiums and ground rents. Lender may not chasge for so holding and applying the Funds, analyzing said account, of verilying ‘o \
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to : "
make such acharge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that int¢rest on the Funds li

f which are insured or guaranteed by a Federal or state B

shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not g el

be required 1o pay Bofrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac- .

counting of the Funds showing credits and Jebits to the Funds and the purpose for which ecach debit 1o the Funds was made. The : . i

Funds are pledged as additional security for ithe sums sevured by this Mortgage. k, 5 d
If ihe amount of the Funds held by Lender, together with the future monthly installments of Funds paya : :

ble prior Lo the due
Jates of taves, assessments, iNSUTANCE Premiums and ground rents, shall exwceed the amount tequired 10 pay said 1axes, assess-

ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, ¢ither promptly repaid to

Botrower of credited to Borrower on monthly installments of Funds. It the amount of the Funds held by Lender shall not be suffi-

Cient (O pay tancs, A53CIIMENTS, INSUrANKE premiums and ground seats as they fall due, Borrower shall pay to Lender any amount ‘
nexessary to make up the delnieny within 30 days from the date notice 15 mailed by Lender to Borroner requesting payment
thereof.

Upon payment in full of all sums sevured by this Mongage, Lender shall promptly refund to Borrower any Funds held by
Lender. If undes paragraph 18 hercof the Property is sold of the Propeity is otherwise acquired by Lender, Lender shall apply. no
later than immediately peior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the t1ime of ap-
plication as acredit against the sums sexured by this Mocigage.

3. Application of Payments. Unless applicable [as pronides otherwise, all payments revaived by Lendes under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bosrower undes paragtraph , .
2 hereof. then 10 interest payable oo the Note, then to the principal of the Note, and then to interest and prinvipal on any Future o=t s KRS
Advamnes.

4. Charges; Liems. Bortowes shall pay all 1axes. assessments and other charges, fines amd impositions attributable to the
Property which may attain a peiority over this Moctgage, and leaschold payments of ground reats, if any, in the mannes peovided
undes paragraph 2 hereof or, if not paid in suxh manner, by Borrower making payment, when Jdue, directly to the payee thereof.

Bosrower shall peomnpedy furnssh to Lendes all notices of amounts due under this paragraph. and in the event Bocrower shall make

payment directly, Borrower shall prompily furnish to Lendes recaipts evidenning such payments. Borrower shall prompily dis-

charge any lien which has peiocity over this Mocigage: provided, that Borrower shall not De required to discharge any such lien so

long as Boerower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acceptable to Leader, or

shall in good Maith contest such lien by, or defend enforcement of suxh lien in, legal proveadings which operate to prevent the en-
foccement of the lien or foefeiture of the Propesty or any part thereof.

$. Hazard lasurance. Borroaer shall eep the impeovements now enisting o¢ hereafter erected on the Propesty insured
against Joss by fire, harards i [uded within the term “extended coverage.”™” and such other harards as 1 ender may requite and in
such amounts and for such periods as Lender may require: peovided, that Lendes shall not require that the amount of such
coverage cxcad that amount of coverage tequired to pay the sums secuted by this Mocigage.

The insurance carvier peosiding the inturance shali be chosen by Bocrower sudject to 2pproval by Lender; peovided. that such
approsal shall not be unscasoaably withhetd. All premiums on insuzame polnies shall be paid in the manner provided under
pasagrapd 2 hereof or. if not poid in such manner. by Bocrowes making payment, when Jue, dirextly to Ihe insuranwe cassier.

Allinsuranve polacies and rencweals ikereof shall be in focm avveptable to Lender and shall include a standard morigage clause
in favoe of and in focm acveptable to Lender. Lender shall have the tight to hold the potwics and rencwals thereof, and Botrower
shall peompely furnish to Lender all tenewal notes and all recarpes of paid peemiums. tn the event of toss, Boerower shall give
peonpe motice (o the inturame carsier and Lender. Lemder may make peool of tons if not made promptly by Borrower.

Unless Lender and Bosrowes otheswise agree in weiting. insurance proveads shall be applied to restodation ot repair of the
Property damaged. peosidad suxch re3tot 2tivn of repair is ecoaomically feasible and the security of this Mocigage is pot theredy im-
paired. If suxh restocation of repair is X evonomically feasible o¢ if the security of this Mosigage would be impaired. the in-
surame proveads shall be applied to the sums sevured by this Moctgage, with the excess, if any, paid 1o Boseoaer. If the Progenty is
abandoaed by Bocroacer. oc if Bocrowes fails to respoad to Lender within 30 days from the date notie is mailed by Lender to Boc-
rower that ta¢ insusance caseixr of fers to setile a claim for insurance Penclits. Lender is authorized to colikxt and apply the in-
surame procends at Lemder™s opioa ather 10 restotation of repair of the Propesty or to the sums secured by this Mocigage.

Ualess Lender and Bocromer othersite agree in writng, any such appinativa of proveads to peincipal shall not extend o
posipuac the Jue dute of the moathly iotaliments referted Lo in paragraphs 1 and 2 bereof or change ihe amount of swxh in-
stallments. 1 uader paragraph 18 hereol the Property is avquired by Lendcer, all right, title and interent of Borroner in and to any
insurance polacies and ia amd (o the proceads threof rouling from Jamage to the Propetty pesos toide sale or acquisition shall
pass to Lemder to b extens of the sums securaed by this Morigage immadately prioe to suxch sale 0 Hquisiton.

é. Prvwnatioa aad Miistesance of Property: Lessebolds: Coadominisms: Plansed Usit Developments. Botrower shall
Leep the Property in good repais ansd shall aod commit Wasle OF PErmit impaiement of Jeteriocation of the Propeny and shall com-
ply with the prosivoas of any Icase if this Mortgage is on a leaschold. 1f this Moctgage is o0 a unil in 3 coadominium o 3 planned
unit development, Bocrower shall perform all of Bortower's odligations undes the daclaration of covenants creating of goxerning
the condominium of plananed unit development, the by -laws amd regulations of the ¢
and coawent Sxuments. If 2 coadoauinium of planacd unit development sider is cxevuted by Bocrower and recorded togcther
with this Mostgage. the corenants ad agreemands of such rades shall Be invoepocated into and shall amend and supplement the
covenants and agreements of this Moctgage as if the sider were a part hereod.

7. Protection of Lender's Security. 1 Botrower fails to pet (ocm the corenanis and agreements contained in this Mocigage.
of if 20y Ntion oF provecding is commenced which matenally affects Lender’s interest in the Propenty, inluding, but not limited
10. eminest Jomain, insolyency, code enforcement. of arrangements of peoveadings involving a bankiupt of devedent, then Lender
at Lender™s optioa. upon notice 1O Borrower. m3y make such appearanves. disdurse sinh sums and 1ake such ALON 23 it RECCIAIY
to peotext Lember’s interedt. inxluding. bt oot hmited to. disbursement of teasonable attos ney's foes and entry upon the Property
to make repuits. If Lemdet required mostgage insuramce as 2 voadition of making the loan sevured by this Mocigage. Bocrower
shall pay the peemiums roquured to manzain suh insusance in effect uatl such ume as the taquirement fur such imutamie tet-
minates in axvordance with Bocroaer™s and Lemder's written agreement oo appinable lan. Botroscr shall pay the amount of all
MOC g 2E¢ INSLLAACE Premiums i the manngs peos e undes paragraph 2 heteof.

Any amounis dsbursed by Lender pussuant to this paragraph 7. withinicrest thereon. shatl decome additonal indedtadness l
of Bocroacr sevurad by this Mocrgage. Unless Bocrower and 1 emder agree to othet terms of payment, such amounts shall be
puyablc upon auewe from Lender 1o Bocroaer 1oquesting payment theteol. and shall bear interest from the date of dishunwement al
the rate pudable from time to Lime vn vutstambing poncipal urder the Note unless parment of tnterent at suxh rate would b woa-
tears to appinable las, in wih event such amounts shall bear nrerest at the highest tate permivuble under applicable law.

Noxhag oot ned ia thes paragraph Trhalitoqnre b cradet B0 1N U AR VPRI o fake any axtion Bereumder. -

3. lmpection. | cmier may make e vauc to e made reanoaabic catries upnn amd mpxteens of the Progesty, pronndad that

1 erades bl gone B toaer nate pense to am s h raspention apeafring teatwaste cause 1therefoe reiatad to Lendet™s interevun
ke Progesiy
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