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Ustrorst Covesangs Barrower and Lender cosenant and ageee as follows

1. Payment of Principal and Interest. Horrower shatl prompthy pay when dus the prncipal of und inteiest on the

indebtedness evideaced by The Note, prepayment and Late charges v provuded in the Noteo and the prncipdl of snd interest
on any Futute Advances sevuted by this Mortgage

2. Funds for Taves and lnsurance. Subject to applicable faw o1 to 3 wattea waiver by 1 ender, Borzower shall pay
to Lender on the day monthly instaltments of principal and mterest are payable undes the Note until the Note i paid in full,
a sum (hercin “Funds™) ¢qual 0 onc twellth of the yeardy taves and aswessments which may atlain pnority over thas
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly preomium instaliments for hazard imsurance,
plus one-twelfth of yearly premium instalimcnts for mortgage insurance. if any. all as reasenably extimated initiatly and from
time 10 fime by 1 ender on the basis of assessments and il and reasonable eshimates thercof.

The Funds shall b held in an institation the deponts of accounts of which ate insured or puaranteed by a Federal or
state ageney Cincluding Lender if Lender is such an institution) 1 cader shall apph the Funds to pay said tanes, assesanients,
insurance premiums and ground rents 1 ¢nder may not charge 1oz o holdmg and applying the Funds, analyzing said account,
or verifying and compiling said assexsments and bills, unless Tender pays Borrower interent on the Funds and applicable faw
permits [ender to make such a charge. Borrower and Lender may agree in wnling at the time of evevution of this
Morgage that interest on the Funds shall be pard to Borrower, and unless such agreement n made of applicable law
requites such interest 1o be paid. 1 ender shall not be required 1o pay Borrower any interest of carmngs on the Funds. 1Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Fundy are pledged as additional secunty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installnients of Funds payabdle pnor to

the due dates of 1aves. assessmients, insurance preouuns and ground eats, shall exdeed the amount required (o pay said Lanes,
assessments, nsucance premiums and gronsd rents as they falt due. sich eveess shall be. 2t Borrower's option, either
prompily repaid to Borromer of credited to Boertower on menthly imtaliments of Funds. It the amount of the Funds
held by [ender shall not be suflicikent 1o pay taves. ascHnkNls. INSUINCE Premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary tov make up the deficiency within 30 days from the date notice 1s mailed
by lender to Botrower requesting payment thereot

Upon payment in full of all sums secused by this Mortgage. tender shall promptly refund to Barrower any Funds
held by [ ender. I under paragraph IR hercot the Property s sold o the Properis i otherwise avquired by 1 ender, [ ender
shall apply. no later than immediately pre (o the sale of the Property o its soquintion by §ender. any Funds held by
Lender at the nme of applivation as a credit against the sums secured by this Mertgage

3. Application of Paymeats. Unless apphuable faw provudes otherwise. all paymeants receined by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed by §ender fintin payment of amounts payable to L ender by Borroaer

under paragraph 2 hereof. then to nrerest payable on the Note. then to the prinvipal of the Note, and then to interest and
pnncipal on any Future Adranes.

4. Chasges: Liems. Borrouwer «hall pay all faves, aswessments and other charges. fines and impusitioas atinbutable to
the Property which may attain a paiority over this Morigage. and leaschold payments o ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Bosrower making payment. when due, dirextiy to the
payee thereof. Botrowes shall prompily furnish to Lender all notwes of amounts Jue under this paragraph, and in the event
Borrower shall make paynrent dirextiy. Borrower shall promptly furmsh to Lender reveipts evidening such payments.
Bosroacer shall prompily discharge any len which bas prronty ever this Mortgage: provided. that Bosrower shall not be
required to diwharge any such lico s long as Borrovacer shall agree in anting to the paynwent of the obhgation sevuted by
such lien 1n a mannes acceplable to Lender, or shall in goud faith contest sich ben by, or Jefemd enfotecment O such Ikn in,
legal proveedings which ogerate o prevent the enforcenwnt of the hen or forfeituse of the Property of any part thereof.

$. Hazatd Imvarance. Borrower shall heep the improsenients awa evisting o hercafter erested on the Propenty insured
against loss by fire, hazards included within the term “oatended coverage”. and such other hazards as b ender may require
and 10 sxch amuounts and for sch perands as | ender may require. prosided. that Lender shall not require that the amuount of
such coverage caceed that amount of coserage required o pay the sums secuired by this Mortgage

The insurance carner peovading the insuranve shall B¢ chowen by Bogroacr subject o approrval by Lender. prosrded.
that such approval shall not be unreawaably withheld Al premuiums o insurane poines shall e paid 1n the imanner
peovided under patagraph 2 hercof or. of ot pard in uxh manner. by Borrower making payment. when due, Jirectly to the
INSUANKE Carrier.

All insurance policies and reneaals thereot shali be i form sucotabic to Lender amd dhal! inklude a standard nwiigage
clause 10 favor of and in form acepiable 1o Lender. §ender shatl have the nght to hold the poinixs and renewaly therevd.
and Bosroaer shatt promptly (urnish to Lendes all rencwal notnes and all prcerpts of pand premitnw In the event of ks,
Botrower shall pave peompd notice 10 1he tnauranie vasaier amd §ender. 1 endcr may nale peot of st of not made peompily
by Borrower.

Unbess | ender and Borrower othennise agree in anung. mnwramic paxenk shall de applved to restocativn of repait of
the Property damaged. provided such rotoratien of epanr avnomnally feauble and the sexurity of this Mottgage
not theredy impaired 1 such restoralion ofF repat 18 ot ccvnemnalty feanuble o it the sexunty of thee Morigage would
be impaited. the insurance peocceds shull be appixd to the sums sevuted by thes Morgage. with the evcess. if any. pand
to Botrowes 1€ the Property s abandonad by Bosrower, of it Borsower [ath to respoad 1o | endkee within 30 days from the
Jate notice it mated by Lender to Borroner that the imsurane carner offens to setile a clam for imurance benefits, Lender
1 authotized o collect and apply the imuranie pioceeds at Temker's option ather (o raontion of repair of the Propeny
or to the sums sevured by this Mocigage

Unless Lender and Borrow ¢r othena ra agtee in anhing. any sxch appination of proveeds to ponaipal shall not extend
or pusipone the due date of the moathly installments referred toin patagraphs 1 and 2 hereof of change the amount ol
soch instaliments. If under paragraph 13 hereol the Property s auquired by Deader. all nght, titke and interest of Borrower
in and to any insurance poixies and in and 1o the proveads thereot rouling from Jamage to the Property paor to the sale
of acquisiion shall pass 1o Leader to the extent of the sumns sevured by this Morigage immadiately prior to swh ke of
FCQUISITIOn.

6 Presenation and Maintenance of Property: leawholdyw: (‘ondominiumn: Planmed Unit Developments. Borroacr
shall keep the Property in good repair and shall not commit waste or permul impaiment of deterioraton of the Propeny
and shall comply wilh ihe provisions of any lease if this Moctgage n on a kaschold. I this Morigage n on 2 unit in 2
condominium or 3 planncd unit development. Borrower shall perform all of Bosromer's obligations under the decharation
of covenants crealing of governing the condomunium or planned unit Jesclopment. the by-laws and regulatives of the
coadomimum of planned unit Jerclopment. and comstitixnt dovunients. 11 2 conduminium or planned umt Jdevelopnxent
nder is executed by Borrower and recorded together with this Modigage. the covenants and agreements of unh ruder

shall be incorporated inte and shall amend and supplement the corenants and agreements of this Mostgage as if the eider
were a past hereof.

7. Protection of Lender’s Security. 1f Borrower fails to perform the covenants and agreements contained in this
Mocigage. of il any xtea of prvecding i commenved whivh matcrially affects Lemder's interest in the Propesty.
including. but not himated to, ¢mineat dosnain, inslvernxy. code enlorcenwenl, of arrangements of procecdings mvelving a
bankrupt or decedent. then Lender at Lender's opteon, upon notice to Borroner, may make such appearamies, dnburse uxh
sums and take such activn a3 is nevessary W protect Lender's interest. icluding, but not limited to. duburiement of
reasonable altorney’s fees and entry upon the Propenty 1o make repairs. Il Lender reguited nWMIgage insurance as a
coadition of making the loan sevured by this Morigage. Bortoaer shall pay the premiums requited to mantain sxh
insurance in ¢ffect until such ime as the cequitement (or sxh ansurane teeminates i accordane with Borroacer’s and
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