Ustrors Covinanas Borrower and Lender covenant amd aetes oy follows

1. Payment of Priacipal and Interest. Borroavr shall promptly pay when due the prndipat ot and oot on the

indebredness evidenced by the Note, prepayment and Late charges o provuted i the Note,

and the prinapal ot and nterest
on any Future Advances sequred by this Muonigage.

2. Funds for Taxes and Insurance. Subjuct Lo apjplicable faw or to i wotten wawer by Lender. Horroass shall pay
to 1 ender on the day monthly installments of prinapal and interest are pavable under the Note until the Note s paid in full,
a sum therein “Funds™) equal to ene-taellth of the yearly taves and ssessients which may attain prority over this
Mortgage. and ground rents on the Property. if any. plus onc-taclith of yearly prenuum nstalinments for hazard imsurance,
plus ene-twellth of yearly premium rstalimicnts for moartgage insuraney. i any. alt as reasonably estimated initially and from
time to time by 1 ender on the basis of assessments and hilly aod reascnable estnnates thereot

The Funds shall be held in an institution the depoaits or accvunts ot which are imsuted or guaranteed by a Federat or
state agency Gincludig Lender of Lender is such ananstitubion) 1 ender shall apply the Funds to pay said tanes, assosments,
insurance preniums and ground rents  Tender may aot charge 101 o holding and appiying the Funds, amahy zing said account,
or venfying and compihng satd assesnments and bedls untess | ender pavs Borrower mivrest on the Funds and applicable law
permits Lender o make such a charge Borroacr and Lender may agree in wnting at the timne of exevution of this
Maortgage that iaterest on the Funds shalt be pard to Borroaer, and antess sieh agreement i made or apphicable law
requites such interest o be pard, 1 ender shall not be required to pay Borrower any inferest of carmings on the Funds 1 ender
shall give to Borrvaer. wathout charge. an annual avccuntng of the Tunds showing creduts and debits to the Funds and the

purpase tor which cach debat 1o the Funds was made  The Funds are pledged as additional secunsty for the sums sevured
by 1his Morigage

If the amount of the Funds held by 1 ender. tegether swath the tuture m
the due dates of 133¢%, 3aessments. Msurance prosunns amd groamd rents, sha

anesyments. imufance premiums and grooad rents as they tall due, wch ewess shalt I at Borroaee's option, either
prompily repaid to Borroaer or ceedited to Borreacer on menthhy untaliments of Fuads O the amount of the Fuonds
held by Leader shall pot by sufficient to Pay 1230, aswessienis, thaufateg premuauns and ground rents as they fall due.
Borcower shall pay to bender any amount necesssrn e mabe up the deboencs within 10 dass [rom the date notice s mailed
by § cnder to Borrower regquesting payment thereot

Upon payment in full of all sums seured by this Mortgage. Lender shall prompily refund to Bogzoaer any Funds
Retd by [erder 1 under paragraph IN hereot the Properts s I or the Properts 16 othernise avgquered by Tender. 1 ender
shali appiy. 1o later than unmedutely proe to the wale of the Progeety or iy acquinition by Tender, any Fuands held bs
Lender at the tme of application as a credit agarmt the sunns wecured by thae Mortgage.

3. Application of Payments. ['nlcss applicable lan provdes othersise. all pasments recvived by 1ender under the

Note and paragraphs 1 and 2 hereef shali be applied by 1 ender St in passient of ameunts payable to Lender by Borrvaer

under paragraph 2 hereot. then 10 nterest payable on the Note. then to the panapal of the Note. and then to interest and
poancipal on any Future Advances.

3. Charges: Liens. Borroaer ~ha!) pav oll tanes. avenwments and othee charges, fines and impomitions sttnbuiable (o
the Property which may attain a priosity ever this Mortgage. and leaschold payments of geound reots. if any. in the manner
provided under paragraph 2 hereof orof aot pand in sixh ananner. by Bosrower aaking paiment. when duv, dirextly to the
pasex thereof  Borrower shall promptly furmish 1o Lender atl notices of amounts Jue undee this paragraph. and in the event
Borroaer shall make pasment directly. Borroacr Whall premptiy furnish to Lerder receipts orvidenang such pasawents.
Borsoaer shath prompily discharge any [ixn which bas proonty anver th:e Mortgage: prosuded. thar Borrower shall not be

required to discharge any such len s loag as Borrower "Rl agree a0 caniting o the payment of the obligativa secured by

such Len in 2 manner acoeptabie to Eender, or ~ha'lin govd faith contant sich Len by, or Jelend enforcement of such lien 1o,

tezal provevdings which opeeaie to present the ontoriemant of the Len or foffeiture of the Property o any pant thereof.

[
€. Hazard Insurance. Borrower shali hvep the smproeemigrts soa €visting o herealter crevted on the Propeety insured

against lvas by fire, hazards included asthie the teim eatcidant coverage”. and such other hazacds as | cioder nas requuire

amd 1o such ameunts and fee such peencds as Bender may regurre, provided. that I ender <halt rot regquire that the amount of
sich coverage eacend that amcant of Giveerage (g fod to pas the s swutzed by 1fus Mortgage
The insutane varner provnding the insucanve shatl K (hosan by Bogrovaer subject to approsal by Lender: provided.

1hat such appeenal shalk not B¢ unrcaserabis avhbeld AR promiams on mnsuraice polnies shall & paid in the manaer
proeaded uader paragraph 2 hercof or 1f Aot pandan sich manoer. by Borroaer making payment. when due. Jirextly to the
INSIICAMNE CAFIET.

All insurance policees and reneaals thereot shals beoan feees accept ovle o Lerder amd shall incdnde o standand moctgage
Slatse ta favor of and n foem aveeptante ta Fendee  Dender shal! husve the night & hotd the polies and rencaabs thereo!.
andd Bocroaee <hali peomptly furnish to Jender aY rencaat soties and A revapts of pad prenuems fnthe event of ks,
Borrower shali jave prompt mutice 1o 1he imausaine varner and Peader 1 ender nay make pooot of loss b not made peomptly
hy Boroomer

Unless | endes amd Borroaer othera se agics 1n wobng wssiame provonds shall be applted to revtoration of repair of
the Progerty datraged. provided suh eesterdton o ropas s covnomnally feasible and the sevurity of this Moctgape »

rot thereby impaired 1 s b rovtotation oF fepart i Aot cuonvnraaliv teantrle of of the sevuriay of this Motigage would

be impanred. the insurance proveands shall be appixad o the sums watted by this Morigage. with the excess, i any. pad

to Borrower  1f the Properiy 11 abaadonat by Botroser, of ot Batroaet tnb to rapoad o [ender within 30 days from the
date note w madded by Lender to Botioaer that the nasuranee wareief ollers o settle 3 clam for insurance benchits, L ender
1 2uthonzed to collect and appls e iuratee froveeds at Lomdce's optien ather 1o restoraiion of repair of the Property
o o 1w sums sexured by this Mortgage

Unless §ender and Borrower utheraise agree in antng. amy such appination of proveads o principal shall not eviend
o postpone the Jue date of the noathhy instatiments referced to wn paragraphs 1 and 2 hereot ©F change 1the amount of
suvh instaliments 16 under paragraph I8 hereot the Property v acyisired by Lender. ol ight, tithe amd interest of Borrower
in and to ans insuranve poliies and in and to the provveds thereot roufung leem dannage to the Property prior to the sale
of acquenition shall pass to bender to the extent of the sunm sevured by this Morigage immediately prior to wwch sale of
acqussition.

6. Presenvation and Maintemance of Progerty: Leawboldy: (oadominiums: Planned Unit Dervelopments. Bacroacr
shalt keep the Progerty in pood repair and shall net commit waste of permut impaitmeal of deterivration of the Propeny
and shall cor.ply with the proviions of any lease it this Mogigage v on 3 kaschotd. §f 1his Morigage i on 3 unit in 3
condoaminium or 3 planaad unit Jevelopment. Botraaer shall perform all of Borrower's obhizatiens under the dexlaration
oF covepants creating of govermng the condvminium  of planacd umt development. the by-laas and reudatwons of e
condonunium of planned unit development. and consiituent dovunenis 11 a condorunium or plaaned onit Jdevelopaxnt
fider 1 evenuted by Bortoaer and revorded topether with this Mortgage. the corenants and agreentents of such ruder

shalt be incosporatad inte and shati amend and supplcnent the vorenants and agreements of thes Mortgage av it the tider
were x part hereof.

7. Protection of Lender's Security. 3f Borroaer fails to petform the corvenants amd agreeants contained 1n this
Moctgage. of il any action of prxeading it comnenved whh muaterially affects Lender’s interest in the Property.
including. but not himited to. eminent domain. inswolvency. code eaforcement, oF arrangements of pravendings mvolung a3
tankrupt or decedent, then 1ender at Lender’s optien. upon acine to Borroact, may make sivh appearances, dnburw such
sums and 13ke swh xton at 18 pENewary ta protd ender's interest. melding. but not linuted to, disburseaent of
reasonable attomey’s tees and entey upon the Propery to make repairs I Lender reguared mosigage inurince av 4
conditton of making the [oan sevured by this Mortgage. Borroacr shall pay the premums requited to ouintan such
insurance in effevt until such ttme a3 the requitement for suwwh 1osutange tetminates in acvotdance with Borreaer’s and

onthhy installments of Funds payable pror to
1 eveved the amount regquared to pay said laves,
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