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UsiborM Covexaxts. Borrower and Jender cosciiant and azeee as folhivay

1. Puyment of Priacipal rnd Intercst. Horcower shall prompibhy pay when dae the panapal of and anterest on the

indvbtedness evidenced by the Note, prepayment amd Lite chages as provaded i the Noteand ve principal of andantesedt
on any Future Advances secured by this Morigage

2. Funds for Taves and Insurance. Subject to applivable law of 1o a wnitten waver by Tonder, Borrower shall pay
to Lender on the day monthly installments of principal sad interest ate payable ander the Nuote, untid the Note iy paid full,
a sum therein “Funds™) cqual 1o cnctwellth of the yearly fanes amd awessments which may attan pronty aver this
Mortgage. and ground rents on the Property. if any. plus one-taclfth of yearly preasium installments for hazard insurane.
plus one-twelfth of yearly premium instaliments for mortgage insurance of any. all as reasonably estimuated initialh and from
time to time hy Leader on the basis of assessments and bills and seavomble estimates thereo!

The Funds shall be held in an institution the deposits or aovounts of which are insured or gusranteed by a Federal or
state ageacy (including Lender if Leader is such an institution ). L ender shalt apply the Funds to pay said taves, asscssmierts,
insurance prenmiums and ground rents 1 ender may not charge tor so holding and appiyving the Funds. analyaing sad account,
or verifying and compiing said assessments and bills, untess 1 ender pass Borrower mterest on the Funds and applicable law
permits Lender to make such a charge  Borrower and Fender imay agree in wnling at the tine of ewecution of thiy
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreenient s made or apphivable law
requires such interest to be paid, Tender shall not be requered to pay Borrowes any interest or carnings on the Funds. 1.ender
shall give to Borrower, without charge. an annual aceunting of the Funds showing credits and debuts to the Funds ond the
putpose [or which cach debit o the Funds was made The Funds are pledged as addiional secunty for the sums sexured
by this Morigage.

If the amount of the Funds held by 1 ender. together with the future monthly installments of Funds payable prior to
the due dates of taves, asessments. insurance premiams and ground reats, shall exceed the amount requited W pay 121d lavey,
assessments. nsurance premiums and grovsd rents as they 1all due, sinh s shall be, at Borroaer's ophion, cither
prompily repaid to Borrower or credited to Borrower vn monthly instaliments of Funds If the amount of the Funds
held by Lender shall not be sufficient to pay tawes. assenmments. insufame promiums and ground rents as they fall due,
Borrower shall pay 10 ¥ ender any amount ncvessary o make up the deficiency within 10 days from the date notice is mafed
by Lender 1o Borrower requesting paynwent thergot

Upon payment n full of all sums secured by this Mortgage. | ender shall promptly refund to Borroaer any Funds
held by Lender. 1€ under paragraph IX hereof the Propetty is wld or the Progeety 1s others ne aciired by Lender. Lender
shall apply. ro later than immediately prioe to the ~ale of the Property of v aiquisition by tender. any Funds Reld by
Lender at the ume of applalion as a credit against the sums sexured by this Morgage

3. Application of Psyments. Unless apphicable faw pronides otherwise. all payments revened by Lender under the
Note and paragraphs | and 2 hereof <hali be apphcd by L ender first in pavnwent of amounts pay able to Lender by Bocroaer

under paragraph 2 hereof. then 1o interest payable on the Note, then to the pamapal of the Note. and then to interest amd
pnncipal on any Future Advances.

4. Charges: Llems. Borroaer shull pay ol tanes. avscwsacnts and other <harges fines amd impoutivns atinibulable to
the Property which may attain a pniority over this Mostgage. and leaschold paymenis o€ ground rents. if any. in the manner
provided under patagraph 2 hereof or. i not paid in sich manner. by Borrower making pasment. when duc. directly to the
payec therzof. Borrower shall promptly furnish to Lender all rotices of amoants due under this paragraph. amd in the event
Borrower shall make paymznt directly. Borrowes shall prompily tutmish to Bender reveipts v denaing such paymeals
Botroaer shall prompily discharge any lien which has prionity ower this Mugtgage. providked. that Borrower shall nt be
required to discharge any such lien so loag as Bosroacr shall agrec in anting to the payawat of the obligation scured by
such Iren 10 2 manner acceptable re Lender, of shall in govdd faith conter unch ten by, or defend enforcement of such Iwen o,
legal prosecdings whah operate to prevent the enforcement of the lien of torfature of the Property o any part thereof.

S. Hazard lassramce. Borroaet shall heep the impeosgiants nova evishing o hercafrer erevted on the Progerly insuzed
against foss by Bre, hazards included within the term “eurendad coverage’ and sinch other hxzacds o 1 ender may reguire
and 10 sch ameunts and foe such pernnds as | ender may regquire, prosidad. that L ember shall not reguire that the amuvunt of
such coverage exweed that amount of coverage requiced o pay the sums wxured by this Mosipage

The insurance carner peoviding the insurance shall he choen by Borrrser subject to approeal by Lender. provided,
1hat such approval shall not de unteasemably auhheld Al preminms va surasve polnies all be pand in the mancer
provided under paragraph 2 hereof or. if X pord in wxh maanee. by Borrower mak:ng payment. where due. directly o the
insurance carner.

All insurance polrcies and rencwals therent shali Ben form oceptable o Lender amd shall un fude 2 vtandard motigage
clause 10 [avor of asd in form acceptable 1o Lender | ender shalk hase the nght to hold the poinwes and renewals thereof.
and Boeroaer shatl prompily furnzsh to Lender all rencaal notes and 20 receipts of gaid prenuoms In the cvent of kst
Borroaer shail pive prompt nutice to the insuranwe carner and bender  Lender may make peovt of hoss if oot made peompely
by Borrower

Unless | ender and Bostower otherwise agree i anting insuramie peavends shall be appleed 10 revioralnva 08 repair of
the Property damaged. providad such restoration of repat n eonemnatbhy feauble ard the security of thiv Moetgage
not theredy impaired I sich festoralion oF repar 1 ot exvnemnaally feauble of f the sevundy of thn Mtgagpe would
be unpaired. the insurance peoceads shall be applaed 10 the sums sevured by tha Morigage. with the excess, if any. pard
10 Bosrower M the Progerty s abandonad by Bocroser, o it Borrracr Larh to respoad 1o § emier within 30 days from the
date notice is maited by Lender 1o Borrower that the tnsurane carrwer oifers to settfe a claim for imurane benefits, Lender
i authorized 1o collect and apply the inuramce proveads at 1emder's wptien aither By rederata of repair of the Progeny
oc to the sums sccured by this Mottgage

Unless Lender and Bocrower othemarse agree in anung. any wunh appinaton of prxeads to pancipal shalt not extend
or postpone the due date of the mwathhy installments relerced to tn paragraphs | and 2 herert or change the amount of
such instalinxents I under paragraph 13 hereof the Property nv avquiced by bender. all nght. tifle and interest of Borroacer
in and to any insurance policies amd 1n and to the proveads thereel toulnng from damage to the Propetty paior to the sale
of acquinition shall pass to Lender to the evtent of the sunts sevuted by this Mortgage immadately pirr o such ke of
acquuition.

6. Prosenation and Mzintenance of Property: Leaseholds: Condomisiums: Planacd Unit Developments. Bostoacr
shall keep the Propesty in good 1epain and shall pot commit waste of peimul impaisment of determvation of ihe Property
and shall comply with the provisons of any lease if this Mortgage ~v on 2 leawhold. If thes Modgage Bhoa 3 unit in a
condominium of 2 planned unit development, Borrower shall pecform afl of Bocroner's vbligations under the Jdeclaraton
Of covenants creating of governing the condomnium o planned umit development. the by-faws and regilatons of the
cordominium o planned unit development. and constituent dvuments B 3 coademinium o planned unit Jesclhopment
fder is exevuted by Borrower and revorded together with this Motigage. the covenants and agreenxents of uxh nder
shall be inorporated into and shall amend and supplement the covenaats amd agreemcnts of thes Muortgage as of the inder
were a part hereof.

7. Protection of Lemder's Security. If Borroaer fails to perform the covenants amd agreements centained in this
Mottgage. of if any action of proveeding s commenved which materially affects Lender’s interent in the Propenty,
including. but not imited to, enument Jumain. insolveny. code enforcenienl. o arrangements o proceadings invohang a
bankrupt or devedent, then Lender at Lender's optron, upoa molice to Borrow,r. may make such appearances. duhusse sweh
sums and 1ake such action as 15 oevessary to piotect Leader's aterest. inchiding, but oot hmited to. drburscnient of
reasonable attorney's fees and entry upon the Property to make repars Hf Lender required modigage INJUTANCE 2%
condition of making the koan sevured by this Mortgage. Bosroave shall pay the premiums fequiced to maintan such
insurance in effect until such time as the requirement for such insurance terminates 1n avcordanwe with Bocroaer's amd

et i e o =




