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Borrower and Temter covenant aid agree as Tolloas ;
1. Payment of Principal and Interest. Borrower sholl promptis pay swhea due the poncipal ot and anterest on the

indebtedness evnlenced by the Note, prepaynmuent and Late charges as prosuded o the Note.
on any Future Advances swoured by this Muorgage

-

Listtors CoOvENANTS

and the prnapal of snd mterest

2. Funds for Taves and Insurance. Subject to applivable Law of 10 4 wotten wawer by Pender, Borroser shall pay
to Lender on the day monthly instaliments of principat snd nterest are pas Able vnder the Note. notd the Sote s pand an full,
a sum (herein “Funds™) equal to one taelfth of the yearfy taves and asesstmients which may attan poerity over this ]
Maortgage. and ground rents on the Propenty. of any, plas one-tweltth of searly pr
plus one-tuellth of yearly prenuum instalinents 1OF Mortgage insvianee. if any. all as redsonably otimated initially anmd from
time to ime by Eender on 1ac basn of Jveswvnents and Bty and reasonable estimates theieod
The Funds shall be held in an imtitution the depanits of avceunts of which are imsured or guatantecd by a Federal of
state ageney tincluding §ender if Lender ivsuch anaimtiution) tender shatl apply the Fuads to pay vaid taves, Ancsaments,
insurance premiums and ground rents Fender may 1ot charge tor o holding and applying the Funds, analyzing said ac¢ount.
or venfying and compibing said assessments amd hills, unless Lender pays Barrower mtersst on the Funds and applicable law
perouts Tender to mabe such o charge Borrower and Lender may agree 1 wauag at the me of erccution of this
Mortgage that saterest on the Funds shall he pand to Borrower, and unless such agreement as nade or apphcable Law
requires such interest to be pard. | eader shall not be teqiuied to pay Borrower any interest or carnungs on the Funds. Lender
shall give to Borrower, without chasge. an annmal acceuntiog of the Funds showsng credits and debits o the Funds and the
purpose for which 2ach debit to the Tunds was made  The Funds are pledged as addiniomal secuny for the sumis secured
by this Mortgage
I the amount of the Funds hetd by Lender, together with the future awnthly instaliments of Funds pasable prior to
the due dates of 1a%¢5, 303 AEAY, INIUFANE Preaiums ami ground rents shall exvcead the amount required to pay sard taves,
acssments. nsuranve prenunn and gronsd renis o they £l i, stch eveess shatl be, ot Borroner's optron, ather
promptiy repaid to Borroaer of credited to Borroaer on monthiy instaliments of Funds If the amount of the Funds
held by Lender <hall not be suflivient 10 Pay 1ANCL AN ARDTS IMbulahied PIEMILMS snd ground rents as they fall Jdue.
Borrower shall pay te 1 ender any amount necessarns to mshe up the deficienay aithin W0 davs from the date note s maited
by 1 ender to Botroaer requashing paymenl thetoot
Upen payment in full of all sums sevured by this Muortgage. ender shall prompiiy teland o Borsower any Funds
hetd by Lender B undes paragraph 1N hereot the Property s seld ve the Properts s otherwine acquited by 1ender, Fender
shall apply. no later than immedtateds pror to the ~ale of the Propecy o iy acquiviion by Lerder. any Funds hetd by
Lender at the nme of appination as a cradit against the sumis secured by this Muortgage

3. Application of Payments. Unlews applicable Law prasundes otherwise. all payments received by tender under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1 ender fisst in parinenr of amounts parable to Lender by Borrowet

under paragraph 2 herevt. then to interest parable on the Note. then Te the prinvipal of the Note, and then to interest and
prunvipal on any Future Advanqes.

4. Chamges: Liens. Borroaer ~hall pay ol ey, avscvments and other charges. fires snd impasilions atinbutable to
the Property which may atiain a priority over this Morigage. and lcaschold paymients or ground rents. if any. in the manner
prosded under paragraph 2 hereof oef not paid in such muanner. by Bogrouer making payment. ahen due. directly to the
paree thereof. Borrower shail prompthy furnish 1o Lender all notices of amounts Jue under this parageaph, and in the event
Boerower shall make paynient directhy. Borreace shall premptly furanh 1o bender receipts evidenang such paymients.
Boceower shalb prompily dicharge any Len ahich has poioaits oeer thie Mocngage: prosided. that Borrower shall not be
requited to discharge any such licn s Tong ss Borrwace shalf ageee tn anuag to the paymeat of the obligativa sevured by
such lien in a manner acoeptable o Lender. of shatl in govd tath wontest wuch livn by or defend enforcement of such lienan,
kgal provecdings ahich ogerate fo peerent the entercement of the Len or ferfeiture of the Property or any pant therenf.

S, Harard lasyrance. Bocroacer shall heep theimprosanents mais vshing or hercaliter erected on the Propecty insured
againat loss b fire, hazards inclhided within the torm “ortended coserage”. and sush ather hazards as 1 ender may regquire
amd 10 sch amounts and for sunh peonods as Fender ity requiee. prosided ihat Lender ~hall not require that the amvunt of
sch coverage evceed that amount of cowerage reguered teo pas the sems secnrad by this Mortgage

The tnstirame catner provnding the insugance shall be Chosen by Borrvacr subject to approtal by Leader: provided.
that such approsal shall nor be unceaswnahhy wphheld AL premems on insufame ol Shalt be pand 10 the maneer

provided undee paragraph 2 heeeot or. it ot pandan vich mnner. by Bocroaer making payment. when due. irextly to the
IMUraRe Cagiers.

cnuum ostallments for hazant msurance.
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All insurance policies amd reacaals therent vhali ean Form aseeptable to Tender and shall iaclude a standand morigage
classe 1m faver of 2nd i form acaeptable to Tonder  Donder shall baee the right 1o hald the puticies and rencaabs therenf.
and Boeroaer shall peaapthy Garnsh o 1endee all rereasl notves amt ali reverpts of paid prenuums In the event of ks
Borgoaer shali ave prompt avtice fo the inygranie varoer aond Leinder  Bender may make peont of lossat not nade prompthy
by Borrower

Unless 1 endes ond Botrower othelang agree i wnhiad imsiisme provens shalt ke applied te tatoration of repair of %
the Progetty danngad. peosuiaed sih restoration o epair coroomically teasble and the sevurity of this Mocgage s
mt theredy impaced Tl sh restogation o repais 1B Rt cvomnvmiatiy fraube of 1f the sevunty of this Mosigage would
be impaited, the insutane proveads shall be applxd to the sutny sovured by this Mortgage, with the exeens. if any. pad
o Borrower I the Propeny s abamdoned by Bottoacr, ol Borrewer Lol to respomd to [ ender within 30 Jays from the
Jate note 1+ malad by Lender to Borrovaer that the rasurame carid otfers to settle 3 vinm for imutance benehits, Lender
i authotizad o collext and apgis the imuzame pavead ot Lankes oplivn cther 1o restoration of repair of the Propenty
o o the sums secured by this Mosigage

Lnless ender and Borroact otheratse agrex i antmg. ans such apphicaton of privveds to prnaipat shall not eviend
of puatpone the due Jdate of the moathlhy imstaliments referzed to i paragraphs 1 oand 2 hereot of change the amoumt of
such instaliments  1F under paragraph 18 hereot the Property avquiied by Lender, allb night, title and tnterest of Botrowne:
i and to any msurance polcies and inand te the peoveads thereot sesulung Trom damagy to the Propeity priog to the sale

o avqunitiva shall pasy 1o Lender te the entent of the sums yavutad by thin Morigage immeduatels prior to such vale of
AU,

6. Presenation and Maistenance of Property; 1 eaveholds: (ondominiums; Planned LUnit Derelopments. Borroraer
shall keep the Property in gond repaic and shall pot commit waste of peiputl anpaiment of deterworation of the Property
and shall comply with the proviuces of any fexse it this Mortgage s on 3 leaschold. 1 this Mortgage s o a unit in 2
coadominium of 3 planned umit Jevelvpnent. Bocroact shall perferm atl of Borrower’s obligations under the declaration '
of covenants cicating of gasermng the ceademinem ot planncd umt desclopment. the by faws and regubations of the
condonumuum o planned unit Jesclopaent. g coratituent dovumenis 11 3 condonenium of planned unit deselpment
nder 15 evevuted by Borroaer ard tevvcdad togcther with this Modigage. the covenants and agrecarnts of wxh nider

shall be incorpotated into amd shall anwerd and supplement the covenants and agreenwnts of this Mortgage as it the rdkr
were a part hereof.

7. Protection of Lender's Security. I Borrouer fails to perform the covenants and agreements contained in ths
Modgage. or if any xKiwn of provecding i comawoaned ahxh maternally atfests Lender's interest in the Froperty,
including. but not imited to. cnierent domain, iswhienvs, code entorcenent, ©r arcangements of procecdings involving a
banktupt or devadent. then Leader at  ender’s eption. upen notice to Borrvacr, may make such appearances. duhurse sikh
sums and take such ation as 13 MEuesarny to protect 1 ender's anterest. inhrding. but not himuted to, Jisbursement of
reasonable attomey™s fees amd cntry upoen the Property to nuake repaws I 1 onder roquired mortgage insurane av A
condition of making the loan sevuted by this Mortgage. Borroaer shali pay the premiums requiread e matntain such
insurance in cffect until wxh ume as the requirement (o1 such insurance torminates in sccordance with Borroaers and




