s e
vor 1039 25361
UNIFORM COVENANTS. Borrower and bender corenant and apree s folluwy:

1. Pasment of Princips) snd Interest. Botrones shall promply pay when Jue the prnapal of and igerest on the
debtedness evidencad by the Note, prepayment and fate charges as provided the Note, and the princpat of and interest on any -
Future Adsances sevured by this Morigage.

1. Funds for Taves and lasurance. Subject 10 applicable law OF (o 3 written wainer by Lender, Borroaer shall pay to | endse
on the day monthly instaliments of principal and intercsy are payable under the Note, until the Note s pard in full, 2 sum theran
Funds”) equal 1o one-twelfth of the yearly 1axes and assessments which may anain privtity vrer this Morigage, and ground cents
on the Propesty, if any, plus one-twel{th of yearly premivm installments for hazard insurance, plus one-twelfth of yearly premum
instaliments for moregage insutance, if any, all 33 reasonably estimated initially and fcom time 10 time by Leader on the basis of
assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the Jeposits or accounts of which are insured or guaranteed by a Federdl or state
ageney (including Eender if Lender is such an institution). Lender shadl apply the Funds 10 pay said taxes, astessments, insurance
peemiums and ground rents. Lender may not charge for o holding and applying the Funds, analysing 1aid account, or serifying
and compiling said 3ssessments and bills, untess Lender pays Bosroner interest on the Funds and applicabdle law peemits Lender 1o
make such acharge. Borrower and Lender may agree in writing at the ime of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made os applicable law requires such imerest to be paid, 1.ender shall not
be required (0 pay Bortower any interest of edsnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each Jdedit 10 the Funds was made. The
Funds are pledged as additional security fot the sums secured by this Mosigage.

i the amoum of the Funds held by Lender, together with the future monthly instaliments of Funds payable priot 10 the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount tequired 1o pay said taxes, asicss.
ments, insulance premiums and ground rents as they fall due, such evcess shall be, at Botrowee's option, cithet prompily repaid to
Bosrower of cradited o Borcower on monthly instaliments of Funds. If the amouns of the Funds hetd by Lender shall not be suffi-
Cient (O PaY 1aNes, 2sEsmients, insurance premivms and ground rents as they fall due, Borrower shall pay to Lender any amount .
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower sequesting payment
thereof,

Upon payment in full of alt sums secueed by this Morigage, Lender shall promptly eefund to Borrower any Funds held by
Leader. If under paragraph 18 hereof the Property is sold of the Propenty it otherwise acquired by Lender, Lender shall apply, no
later than immediately peior 10 the sale of the Propenty of its acquisition by Lendes, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Applicstion of Paymeants. Unless applicable law provides othernise, all paymenss reveived by Lender undes the Note and
paragraphs | and 2 hereof shall de applicd by Lender first in payment of amounts payadle to Lender by Botroaer uader catagragh
2 hereol, then 1o interest payable on the Note, then to the principal of the Note, and then to intevest and prisnipal on any Future
Advanses.

4. Charges: Licas. Bossower shall pay all 1ares, assessments and other charges, fines and impositions attributable to the
Propesty which may atiain a priotity over this Mostgage, and leaschold payments of ground rents, if any. in the mannes peovided
undes paragraph 2 hereof of, if not paid in such manner, by Borrouer making payment, when due, Jisectly to the payee thereof.
Botrower shall peomprly furnish to Lendes all notices of amounts due undes this paragraph, and in the event Bosrower shall make
payment dicectly, Bocrower shall prompily furnish 10 Lender receipts evidenwing such payments. Botrower shall prompily dis-
charge any lien which has priority over this Mortgage; provided, that Borrower shall not e required to discharge any uch lien so
long as Borrower shall agree in writing (0 the payment of the obligation sevured by such lien in 2 mannes acceptable to Lender, of

shall in good faith contest such lien by, or defend enforcement of such tienin, legal proceedings which operate to prevent the en-
forcement of the lien of forfeiture of the Property or any part thereof.

$. Harard lasassace. Borrower shall Reep the improvements now evisting o¢ heteafier exevted on the Propenty insused
against loss by fire, hazards included within the term “extended coverage,”” and such other hazards as Lender may requite and in
such amouats and for such peciods as Lender may require: previded, that Lender shall aot requise that the amount of such
coverage exceed that amount of coverage required (0 pay the sums sevured by this Mocigage.

The insuranve casrier providing the insurance shall be chosen by Borrower subject to approral by Lendes: peovided, that such
appeoval shall aot be unseasonably withheld. All peemiums on insurance policies shall be paid in the manner provided under
pasagraph 2 hereof oc. if not paid in such manner. by Bosrowes making payment, when due. disevily to the insusance carries.

All insurance policies and renewals thereof shall be in fosm acceptable to Lendes and shall include a standasd mostgage clavse
in favoe of 3nd in form aneptable to Lender. Lender shatl have the cighs to hold the policies and renewals thereof, and Bostower
shald promptly fusnish to Lender all senewal aotices and all receipts of paid premiums. In the event of toss, Borrower shall give
prompt aotice to the insurance carrier armd Lender. Lender may make peov! of luss if not made prompely by Bossower.

Unltess Lender and Botromer othermise agree in wiiting. insurance peoveeds shall be applied to restorativa o¢ repain of the Y
Property damaged, prosided such restoration of repais is evonomixally feasble and the secutity of this Moctgage is oot thereby im- PR B
paited. 10 such restocation oc tepaie is not evonomivally feasible oe if the security of this Mostgage would be impaired, the in- '
suramce peocends shail be applied to the sums sexurad by this Moctgage, withthe ewoess, if any. paid to Boscower. If the Property is
abandone by Borrower, of if Bossowes fails to respuad 10 Lender within 30 days from the date notive is mailed by Lender to Boe-
sower that the insurance cassier offers to setile a claim foe insuranve benefits, Lender s authosized to collext and apply the in-
surance provends at Lendes™s 0ption cither 10 16300026100 0F ecpair of the Propesty o¢ (o the sums sevused by this Morigage.

Unless Lender and Bocsomer oiherwise agree in mriting. any swch apptivativa of groceeds to peincipal shall not extend o¢
postpone the due date of the moathly installments tefesred to in pasagsaphs § and 2 heseof or change the amount of yuxch in-
staliments. 1€ uader paragraph 18 hereof the Property is aoquired by Lender, all sight, title and intevest of Bosroner in and to 20y
insurance policies and in and 10 the procecds thereof tesulting from Jamage 1o the Property peioe 10 1he sale oe anguisition shall
pass 10 Lemdes 10 the extent of the sums secuted by this Mocigage immediately peioe (o such sale 0 aoquisitivn.

6. Presenvation sad Maistesance of Propesty: Lensebolds: Coadominivms: Plassed Unit Developments. Bocrower shall
ueep the Property in goud cepais and shall not commit waste Of Pesmit IMPITmMent o Seteviveativn of the Property amd shall com-
ply with the provitivas of any lease if this Mocigigeisona lcaschold. If chis Mocigage & o0 2 unit in 2 condominium or 2 planned
unit development, Bocrowes shall perform all of Bocsoner's obligativas under the Jeclaration of Corenants creating of goveraing
the condominium of planned unit devclopment, the by-laws and tegulations of the condominium ot planned unit development,
and constituent Jovuments. 1 2 condomiaium o planned unit devclopment nder is evevuted by Bottower and reconded together
with this Moctgage, the corendnts and agrecacats of such rider shall & incorpotated into and shall amend and supplement the
corenants and agreemcats of this Mostgage as if the sider were a past bescof.

7. Peotection of Leades™s Secwrity. If Bocrower fails 10 perform the conenants and 3gseements contdined in this Mortgage.
or if any action of proveading is commenced whixh materially affects Lendes’s intevest in the Propesty. inhading, but ot imited
10, eminent SJomain, insolvemy, code enfotcement, O afrangements oF procenkngs involving 2 bankiupt 0 Jevedend, then Lendes
at Lendes™s option, upon notice to Botrower, may make such appearanves. Jisburse such sums and 125 such 210 33 i BNy
10 peotect Lender’s interest, including. but not timited to. disbursement of reasonable attorney’s fees and entry upon the Propesty
to make repairs. If Leader saquired mortgage insusance as 3 condition of making the luun secured by this Mostgage, Borconers
shall pay the peemiums requited o oaintain such insuranve in effect until such 1ime as the roguirement foe such insusanve tes-
minates in vvcdanve with Bocrower’s and Lemder’s written agreement o applabic law. Busroacr shall pay she amount of alt
moctgage insusance peemiums in the mannes peosided uader pasagraph 2 beceod.

Any amounts disbursed by Lender pursuant to this pasageaph 7, with interest therevn. shall Bevvme additivaal indebtedness
of Bocrower secured by this Mostgage. Ualess Bocrower andd Lender ageee to other teems of puyment, suwh amounts shall be
paratie upoa notive from Lemdes to Bocrowers raquating payment thevevd. and shall bear interest from the Jate of disbucsemaent at
the cate payadle from ime 1o time on outsanding prinipal umdes the Note unlets puyment of interest a2 sl sate would be coa-
wary to appixable faw, in which event such amounts shall bear interest at the higkost rate pesmisuble under applicabtle law,
Nathing osatuned o ths parageaph 7 thaltiagure crder o IOnUl any Capense o take any tion hercumnder.
3. laspection. | cnder may make ve cause to be muade reasonable catsies spon and caspevtions of the Peoperty, providad that -

Lender shati gne Borromer moXne e to any such irspecinn spevifying reasomable sause therefot related (o L endes™s interest i
the Progestsy

-
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