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Usit oy Covpsasas, Horrower ot §ember cosenait and agree as boiloas

1. Payment of Peincipal and doterest. Hortower shatl prompthy pay shen due the ponapal o aod cotesest on the
indebtedness evidenced by the Note, prepayment amd bate charges as provided i the Note and the prncpal of atied nteredt
on any Future Advances secured by this Morgage

2. Funds for Faves and Insurance. Subject to appheable 1aw o1 10 3 witien waver by Lender, Horroaer bl pay
1o Lendes on the day monthly instaltments of principal and iterest are pavable under the Note, annl the Note s paid n full
a sum (heecin “Funds™) ¢qual 1o oncawellth of the yearly tanes and assexunents which may attain ProEy. oves thas
Mortgage. and ground rents on the Property. if any. plus oac-awelith of yeardy prenunm instalimcats for harard mnurance,
plus onc-twelfth of yearly premium instaliments for mortgage imsvrance. of any. all as reasonably evtimated imtally and from
time to time by 1 ender on the basis of assessmients and hith and reasonable sstimates thereof.

The Funds shall be held in an institution the depusits o accounts of which ate insured or guaranteed by a Federal or
state agency finchuding Lender if L.cnder is such an institution). 1 ender shall apply the Funds to pay said 1aves, assesunents,
insurance premiums and ground rents. §endee may not charge 1or so holding and appiying the Funds. analyzing said accoum,
or verifying and compiling said assessments and bills, unless L ender pays Bosrower interest on the Funds and applicable law
peemits Leader to make such a charge. Borrowee and Lender may agree in wating at the time of ¢vecution cf this
Morigage that interest on the Funds shall be paid to Borrower, and uatess such agreement & made or apphecable faw
requices such interest (o be paid, Lender shatl not be required to pay Borrower any interest oF €arMngs on the Funds. Leader
shall give 10 Borrower, without charge, an annual acenunting of the Funds showeng credits and Jebits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additionat security for the sums sexured
by this Mortgage.

I the amount of the Funds held by §ender. togethes with the future monthly instaliments of Funds payable prios to
the Jue dates of tanes, assessments, insurance preniunts and ground rents, shall evceed the amount required to pay said tanes,
atsessments, insurance premiums and ground reats as they (all due, such eveess shall bhe, at Bogrower's oplion, either
prompily repaid to Borconer of credited to Borrower on moathly instatiments of Funds. If the amwount of the Funds
held by Lender <hall not be suificient 10 Pay Saves, ACHAWCALS. IAUEINS Preahiums and ground rents as they falt due,
Borrower shall pay to Lender any amount nevessary to make up the defiviency within 30 Jays from the date notice is mailed
by Lender to Botrower requesting payment thereof.

Upon payment in full of all sums sevured by this Mortgage. 1 ender shall promptly refund to Borroaer any Funds
held by Lender. If under parageaph 18 heeeof the Property s sold or the Property s otherwise acquired by 1 ender, Leader
shall apaly. no fater than immediately prioe to the sale of the Property or s acquisition by Lender. any Fuads held by
Lendes at the ume of applivation as 3 ceedit aganst the sums sevured by this Mocigage.

3. Application of Payments. Unless apphcadble law prorvides otheiwise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Feader finst in payment of amounts payable 10 Lender by Bosrowner

undes paragraph 2 hereof. then (0 interest payable on the Note. then to the prinvipal of the Nute. and then to intecest and
pnncipal on any Future Advances.

4. Charges; Lieas. Bogroaer shall pay all tanes, avsessaients and other charges, fines and impositions atinbutable to
the Property which may attain a priosity over this Mortgage. and leaschold payments of ground rents. if any. in the manoer
provided under pasagraph 2 hereof or. if not pad 10 sch manner. by Bosrower making paynxeet. when due. Jirectly to the
payee thereof. Boscower shall prompely fuemish (o ).eader all notices of amounts due under this paragraph. and in the eveat
Borrower shall make payment dirextly. Borewaer shall promptly furnish (o fender reveipts evidenving such payments.
Borrower shall promptly discharge any lien which has paonty over this Morigage: provided. that Bostower shall not be
required (o discharge any such lien so long as Bosroaer shall ageee in watigg to the payment of the obhgation secured by
such lien in 3 manner acceptadle to Leades, of shall in gowd (aith contest such liea by, o Jefend enforcement of such tien in,
kegal proveedings which opesate to prevent the caforvement of the hen or foseture of the Propenty or any part thereod.

$. Harasd laswrance. Borrower shall heep the improsements now ovisting o¢ hereafter ecected on the Property insured
against ks by fice. hazards included within the term “eviended coverage™. and sixh other hazards as Leader may require
and in such amounts and (0r such peaods as Leades may requise: provided. that Leader shall not require that the amount of
suxch covesage evoeed that amount of coverage required 1o pay the sums sevured by this Mortgage.

The insuraiwe catrer prosiding the insusance shall be chesen by Barsoaer subject o approval by Leader: provided.
that sixh appeoval shall not be unressonably withhield. Afl preanums oa insurance policies shall be paid e the manaer
provided under paragraph 2 heeeof of. of not pard in such mannce. by Boreones making poyment. when due. dirextly to the
INWTIONE CASAILT.

All insuranrce policies and sencwals therent shall be in form aveptable 1o Lendes and shatt inciude a standand mosigage
clause in favor of and in form acceptable to Leades. Leader shall have the right to hold the poiiies and renewals thereo!.
and Bosroaee shal? promptly furaish to Lender 3l renewald aotes and alk receipts of paid peemiums.  In the event of loss,
Bossowee shali pye prompt outice (o the insuzance catnee and Dender. Leades may make peont of Was if not mude prompily
by Borcower.

Unbess Lender and Borrones othemaise agree in wihing. insuranve peocecds shall be applied 10 revtocation of repair of
the Propesty Jamaged. provided such rotucation of repair s exenemnally teasible and the wourity of ths Mostgage
ot theredy imparced. I sch restoraton OF aepair i ot wweavaxally teauble o¢ 1if the secunty of thes Mostgage would
te umpured. the snsurance provends shall be apploed (o the sumts seurad by the Mongage. with the excess, if any. pad
0 Botroacr. B the Property i sbandenad by Borcoacr. or it Barrewet fatds 6 tespom (0 Lender within 30 days from the
Jate ootece i marded by Lender to Bocrower that the imurane carrxe Wlem to seithe 3 chum for msurance benefits, Lender
ts authotioed o collect and apply the insuranie prooceds at §ender’s opton athes 10 Feltofiine of tepair of the Property
oF 10 the sunms seured by this Mottiage.

Unless Lendes and Butrowes wthensise ageex s woting, any such appination of proveads to paoapal stull noe cvend
o1 pustpoac the due Jate of the moathly installaweats refeered 1o i parageaphs 1 and 2 hered o change e amount of
such imtaliments. I usdes paragraph I3 hesoof the Propuety ~ acquread by Leades. abi nghe. Gile and interest of Borrower
in and 0 3y imurance poliicy amd in and to the provonds thoret toulting trom damage to the Propesty peros to the sale
or acquisition shall puss to Leader to the estent of the sunms savurad by thes Muostgage immediately prwr 1 such salke or
ERSTTH S N

6. Presessation and Maintenance of Propesty: Leawholds: Condomisivms: Plansed Unit Desclopaents. Bosrones
shall heep the Progesty in good repair amd shall 00t COmMMIt wasle o PEIABL IMPIEmCnt Of Jetersocatwn of the Propeny
and shall comply with the provivcas of any lease af thin Morigage 1w on & leaschodd 3 chis Mottgape |8 on 2 unit in 3
coadominium o¢ a planned unit Jevelopment, Boeroaer shull pertosm ol of Bostovacer's oblngations undee the Jevlaration
Of cOVENANIs Srcating of gorermag the conduaunum of planacd unit desclopawns., the by-faas amd regulations of the
condominiuny or planned unit developonent. and constituent dxuments 8 2 condeminium o planned it Jesclopment
tder b crevuted by Borroaer and revoeded togeshes with ths Mocigage. the conenants and agreements of uch sudker
shall be sacocgoearad inte amd shail aownd and supplennt the coecnants aml sgreements of they Mosigape as of the sndes
wete & part berood.

7. Protection of Leader’s Sexurity. U Bogtoraer fuls to putfoem the covenants amd agreemcnts vontaned n this
Moctgage. o¢ if any aton o povendiag 8 cemaeaned abich muaterally  aifeits Lendes’s atcent in the Progents,
invluding. but not hmited 0. canacat domain. nsolienis, wode catoruericnt, o artangetats of poveadings involving 3
Bankupk o devadkent. then §emdes at §emdes™s opton, upon acte o Beceowes. may make suxh appearamaes. dotune swh
wms aod ke wxnh ninn o 18 e o petact Fenders aniveet ancbading but e Bauted te. dabunenicet of
feasonable attoemed’s Ives and ¢nery upoe e Propests T make repairs B T endr regutred ORCELEaY insUCare av B
comditon of makiag thee kean sevutal b this Moegage. Bostvact shali pay the pesmuunts tagarad tov mismtaa saxh
sasufane in et untl b biave as the eoqusiemicnt foe sahoimasranae toenunates aa davedane it Bocevacr’s and
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