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promptly pay when due the prnapal of and intetest on the -
d 1ate charges 3s provided in the Note, and the princepal of and interest on any

UNIFORM COVENANTS. Borrower and § ender coventamt and agrce as tolloas:

5. Paymeat of Principsl sad Iaterest. Borrower shall
debtednass evidenced by the Note, prepayment an
Future Adyanves secured by this Morngage.

2. Funds for Vaves snd fnsurance. Subject to applicable law of toa written wianer by Lender, Borsower shall pay to Lender

on the Jay monihly instaliments of principal and interest are payable under the Note, untit the Note is paid in full, 3 sum thercin

*Fuynds"’) equal 10 one-1welfth of the yearly tanes and assessments which may atain priofity over this Morigage, and ground rents

on the Property, if any, plus one-twelfth of yearly premium installments for hasard insuranve. pus one-twelfth of yearly premium
instaliments for monigage insurance, if any, all as reasonably estimated initially and from time to tisne by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Fedesal or state
agency (including L.ender if Lender is such an institution). 1.endee shall apply the Funds to pay said taxes, assessments, insurange
premiums and ground rents. Lender may aot charge for so holding and applying the Funds, analyzing said account, of verifying

and compiling said assessments and bills, unless Lender pays Botrower interest on the Funds and applicable law permits Lendes to
mahe such a charge. Borrower and Lender may agree in writing at the time of exevuiion of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law cequires such interest to be paid, Lendes shall not
be requited (o pay Borrower any interest of cainings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Modigage.

If the amount of the Funds held by Lender, together with the futute monthly installments of Funds payable prios to the due
dates of tanes, assessments, insurance premiums and ground rents, shall exceed the amount required (0 pay said taxes, Assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Bossower's option, cither prompely tepaid to
Bosrownes or ctedited 10 Borrower on monthly installments of Funds. If the amoum of the Funds held by Lender shall not be sulfi-
cient 10 PAY LAXES, AsSEIsMENts, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
n«css:ry 10 make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment
theseof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Botrowers any Funds held by
Lender. If under paragraph 18 hereol the Property is sold or the Propesty is otherwise acquired by Lender, Lender shall apply, no
tater than immediately prior (o the sale of the Propesty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secyred by this Moctgage.

3. Application of Payments. Unless applicable law pros ides otherwise, all payments received by Lendes under the Note and
paragraphs § and 2 heseof shall be applied by Lender first in payment of amouats payabdle to Lender by Botrower under paragraph

2Ad hereof, then 10 interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
vances.

4. Charges; Licas. Bocrowes shall pay all tanes, asscssments and other charges, fines and impositions atutibutable to the
Property which may attain a priosity over this Mostgage. and leaschold payments or ground rents, if any, in the manney provided
under paragraph 2 hereof os, if not paid in such manner, by Borrower making payment, when due, directly to 1he payee thereof.

Borrower shall promptly fusnish to Lendes all notices of amounts Jue under this paragraph, and in the event Borsoner shall make

payment ditectly. Bosrower shall promptly fusnish to Lender reveipts evidencing such payments. Borrower shall gromptly dis-
chasge any lien which has peiosity over this Mortgage: provided, that Borrower shall not be required 10 discharge any such lien so
tong as Borgower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acveprable to Lender, of

shall in good faith contest such lien by, of delend enforcement of such lien in, tegal proveedings which operate (o prevent the en-
forcenent of the lien or forfeiture of the Propesty of any parnt thereof.

$. Hamsd tnsursace. Borrower shall keep the improvenents aow existing or heseafier erected on the Propeny insured
against foss by fice, harards included within the term ssentended coverage.” and such other hazasds as Lender may tequire and in
such amounts and fos such periods as Lender may sequire; provided. that Lender shall not sequire that the amount of suxh
coverage exceed that amount of woserage tequired (0 pay the sums secured by this Moctgage.

The insurance carties previding the insurance shall be chosen by Botrower subjent 10 approval by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums on insurance polivies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such maaner, by Borrowes making payment, when due, direcily to the insurance casrier.

All insurance poticies and rencwals thereof shall bein form acceptadle 10 Lender and shall include 3 standard mosigage ckause
in favoe of and in form acveptable to Lender. Lendes shall have the right to hold the policies and rencwals thereof. and Bosrower
shall prompaly furnish to Lender all renewal aotives amd alb receipes of paid peemiums. In the event of loss, Bosrower shall give
PLOmPt notice tothe insurance cassier and Lender. Lender may male peoof of loss if not made peompily by Borcower.

Ualess Lendes and Bosrower otherwise agree in writing. insurance proveads shall be applied to 1estoration of vepais of the
Propersy damaged, provided such restoration os repaic is economically feasible and the security of this Mostgage is not thereby im-
paired. §1 such costordfion of repais is oot economically feasible or if the sevusity of this Moctgage would be impaited, the in-
surance provends shall be applied to the sums secused by this Moctgage, withthe excess. if any, paid to Bossowes. 1f the Property is
abaadoned by Bocrower, o6 if Bocrowner [ails (o respoad (o Lemder wichia 30 days from the date notice is mailed by Lender to Bos-
rower that the insusance carrier offers to seutle 3 claim (Or insuranve benelhits, Lender is authorized to collect and apply the in-
surance proveeds at Leader’s option eithee 10 festoration of repais of the Property of 1o the sums secured by this Mottgage.

Unless Lender and Bocrower otherwise agree in wiiting. any such appination of proveads to peincipal shall not extend o
pospone the due date of the moathly instalimencs vefented to in pasagraphs | and 2 hescof or change the asnount of such in-
stallments. 1§ under paragraph I8 hereof the Property is avquited by Lender. all right, titte and interess of Boscowes in and to any
insusamce poticies and in and to the provends hercof resulting (rom damage to the Property peios (o the sale or acquisition shall
pass to Lender 10 the extent of the sums sevured by this Moctgage immediately prioe to such sale os acquisition.

6. Presenstion aad Maisteuance of Property: Leaseholds: Condomininms: Plasaed Unit Derelopments. Borrower shall
Leep the Propesty in good cepair and shall Aot commit waste ot permit impairment of detevioration of the Propeny and shall com-
ply with the peovisioas of any lease if this Moctgage is o 2 leasehotd. §f this Moctgage is on 2 unit in acoadominium or 3
unit deselopment, Borrower shall pesform all of Bocrower’s obligations undes the declaration of covenants creating Of governing
the condominium of planned unit development, (he by-laws and tegulations of the condominium o¢ planned unit development,
and coastityent documents. §f a condominium or planned unit development tides is evecuted by Bocrower and tevorded together
with this Mortgage. (he corenants and agreements of such rider shall be invucpotated into and shall amend and supplement the
corvenants and agrcements of this Moctgage as if the sider were 2 past hereol.

7. Protection of Lender’s Security. 1f Bossomer fails 10 perform the covenants and agrecments coatained in this Morigage.
o0 if any activn of proveading is commenced which matesially affects Lendes™s intesest in the Propenty. intuding, but aot timited
t0. cninent domain, insolsency, code enlorcenent. Of J5FangeMents OF provendings involving 3 bankrupc of devedent, then Lender
at Lender’s option, upun natice 10 Bosrower, may make such appcasances, disburse such sums and 1ahe S THON a3 is ATy
10 peotaxt Lender’s interest, inciuding. but not limited 10, disbussement of reasonable atoency’s fees and entry upoa the Propenty
to make repaiss. If Lendes requiced moctgage insurane 35 a comlition of makiag the loan secured by this Mortgage. Bosrower
shall pay the pecmiums toquised to maintain such insuranve in effect until such time as the foquisement for such insusame ter-
ainates in accoedance with Borsowes”™s and Lender™s wiiiten agrecreent of appinatie lae. Borromer shall pay 1he amoun of alt
MW IGREE IR AAE PECTiUMS in the Mannct peosided umdes pasagraph 2 beeeol.

An) amounts Jubursed by Lender pusiuant to this paragraph 7, with interest chereon. shall bevome ahditional indebtadness
of Bocrowes sevured by this Moctgage. Unless Boctower and Leades agree to ocher teems of payment, such amounts shatl be
paradle upoa potie from Lendet to Bottower requesting paymient thereof. and shatl beas iaterest feom the date of Jisbursement at
the rate parable [rom Gme to Lme 0o cutstamding peincipal undet the Note unless payment of intcsest at such tate would be con-
teaey to applncadle law, in wanh event uxh amounts shall bear interest at the highest rate pesmisnitie under applicable lawn.
Noching coatained in thus paragraph 7 shall seguite Lemdet t0 1AL 2R CAPENte ¢ take any action hetcunder.

8. Impecticn. Lendet may make o vauetode made reasonable cutexcs upon amd mnspectivas of the Property. peostdad that

Leader shall gase Buttovmer patace pOot 1O an) st inspetan speafyag (cawnable cauwe therefor eetatad o Lender’s inlctevt in
the Propesty.
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