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Userorst Covesanas  Borrower and 1 ender coveetont annd agien s follows

). Payment of Principal and Intecest. Borrowet shall prompthy pay when due the prmuapal of and nteeest one the .
wdebtedness evidenced by the Note, prepayment smd bate charges s pronded i ake Note, and the prinaipat of amd entere
on any Future Advances secured by thas Motgage

2. Funds for Taves and Insurance. Subject to applicable Law

of o wntten waver by Lender, Homaser shall pay
10 Leader on the day monthly instaliments of proncipal snd imterest afe pay shie wndet the Note, until the Note s paid mn full.

a sum therein “Funds™) ¢qual 1o onctwellih of the yearly tanes and assossments which may attan prodity over this l
Morgage. and ground rents on the Propenty. of any. plos wne-twelith of searly prommm instalioicuts for hazard imncance.
plus one-twelfth of yearly premiun incialments (0r MBHEIRS Wb, of any. all as reasonably estirivated initiably snd from
time 1o time by 1 eader on the hasis of assessnients and bl and seavonable estimates thereof
The Funds shall be held in an institution the deposits of acvounts ot which are insueed or guaranteed by a Federal of
state agendy (including Lender if 1 ender is ukh an instintion). 1 cnder shall apply the Funds 1o pay said 1aves, assessments,
insurance preminms and ground seats. | cnder may aut charge tor so holding and applying the Funds, analyzing said account,
of vetifying and compaling said assessmients amd bl untess ) ender pays Borrower mterast on the Funds and applicable faw
peemits Bender to make such o charge. Borrower and Donder may agree in wrting at the time of crecution of this
Mortgage that interest on the Funds shalt be pand 10 Bogrowcr. and untess auch agrecnient s made of applicable haw
tequires such interest to be paid, 1.ender shall aot be tequired to pay HOTEOWEr any Ierest OF CATMInES on the Funds. §ender
shal) give to Borrower, without charge. an annual accounting of the Vunds showing credits and debits to the Funds and the
purpose for whivh cach debit 1o the Funds was made. Fhe Funds are pledged av additional secutity for the sums secured
by this Morigage.
if the amount of the Funds hetd by §ender, togcthee with the future monthly instaliments of Funds payable prior w0
1he Jue dates of 13165, 3TNy, MBIance preminiy amd ground cents, shall exceed the amount seguired (o pay said taves,
assessments, nsurance premivms and gooved rents as they fall due, sivh ercess shatl e, at Botrower's option, enhes
promptly repaid to Borrower of credied o Bostower on monthly astaliments of Funds §f the amount of the Funds

hetd by Eender shall aot be sullicient 10 Pay 1AL, assenmients. il premums and ground sents as they falt due,

Bogrower shall pay to Lender any amount nocessary o mabe up the defivicncy within 30 days from the Jate notice is maled
by Lender 1o Borrower requesting payment thereod.

Upon payment in full of alt sums sevured by thee Mortgoge. Vender shall prompely refund (0 Bosrower any Funds
held by Lender. §f under paragraph IX hereol the Prupetty is sold or the Propeny s otheriw acquered by Lender, §ender
shalt apply. no fater than immediately privf to the sale of the Peopenty of ity acquintion by Lender, any Yunds held by
Lender at the ume of applivation as 3 credit agaiast the sunh wvuzed by the Moetgage.
3. Application of Payments. Unless apphuable faw pron les otherwise. all paymients eeccived by 1 ender under the
Note and pacagraphs 1 and 2 hereof shall be apphed by ) ender first in payment of antounts payable to Leades by Borroner L L
under paragraph 2 hereof. then 10 interest payable vn the Note. then 1o the principal of the Note. and thea to interest and e
prncipal oo any Future Advances.
4. Charges: Lieas. Borroaer shall pay 4l taves, acwssments and other charges. fines amd impaitions Jtinbutable o
the Propesty which may attain a priogity over this Mortgage. and keaschold payments of ground tents, if any. in the mannes
provided under paragraph 2 hereol or. if not patd 0 such manner. by Borsower making payment. when due, directly to the
payee thereof. Borrower shall prompily furassh to Lender all notices of amouats Jue under this paragraph, and in the event
Botrower shall make payment direcily. Bortower shall prompsly futanh to Leader reccipts evidenong such payments.
Bosrower shall promptly dischasge any Tren which has prcsty wser this Mortgage: provided. that Borrower shatl not be
required te Jischarge any weh fien w loag o Botrowee shall agece in writeng to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender, or sha'tin good fanb contese such bien By, o¢ defend cnforsonwent of such lien in.
fegal provecdings which operate (o prevent the enfotcement of the ken o totfeture of the Property ot any part therend.
S. Hazard Inserance. Borrowner shall Reep the improscinents now S shng of kercafier erocted on the Property insured

against loas by fice, hazards included within the term “ovtcaded cosetape’”. 3

ad sinh othee hazards as Dender may reqnee
and 1n sich amounts and for such pernnds as Lendes musy foquire, pess e, that Lenier <hall not requere that the amoant of

such coverage eveeed that amount of coverage ragueed (v pay the sunts wxured by this Mosigage.

The isnrance cacrier providing the insurance thall he chvwen by Bocrower subject to appeoal by Lender. peovided.
1hat such appronal shall not Be unteasenahly withhetd Al gecanums on inssaoce polies shall be paid in the manmee
provuied under paragraph 2 hereot or. of mut gt in such nuannce. by Bocsower making payment, when due. Jicestly to the
LASUIINCE CAITieS.

All insurance polnies amd senew als therenf shali bean foem aeveptable (o Femioe and shalt include 2 standasd monigage
clause in £avos of and 0 form auceptable to beades. Deadvr sl have the right to hold the poticies and renewats therend.
and Borroaer shall promgpily fusmsh to Leader atl rencaslt netbves and ait receipts of paid premmnis. In the event of hows. .
Borrower shall ive proaipt Aot B the iucane carnce sad Lender. §ender miay nake oot of tuss if a made peomptly b e
by Basrowes.

Unless Lender and Borromgr oahernie agres in anbng. inuisne provends shall be applaed to tovtofation oF repais of
the Property danuged. provided such restosation of Fepur i oo ally fesuble and the secusity of this Morigage
a0t thereby impated. I such revtocaiion of cepaie . £t evwnanalfs fesuble oo of the securay of thee Motigage would
be imparred. the nsurance peoents shall be applad to ibe sums sevr:end by thrs Morigage. with the evcess. if any. pad
to Bosrower. B the Propenty o abundoned by Bocrvaer, o il Borsoaet faih to ropead o §emics within 30 days from the
Jate aotive is mated by Lender to Boreower that the rasuramie Cariecs otfers to seftle a clam for inmuranve benxfits, §.endes
is autborized o collect and apply the surance proveads 3t Lemice's optiea ather to ratoraton of regais of the Progerty
0¢ 10 the suams secured by this Mostgage

Unkess bember and Bossower othenane grce in aniing. any such applnateon of proveads to pamipal shall noe extend
ot pustpone the Jue date of the amachiy instalimente telecred to in parageaphs | aod 2 hered of change the anoumt of
such instaliments. 0 umdes paragraph 18 bereot the Peoperty s acquired by Lender. all sight, tithe amd intcrest of Boreowmer
in and 1o a0y insuranve polies and in and 1o the provends theeend 1aulting from damage to the Propesty paot o the sale
or acyquisttivn shall puss 0 Leader to the entent of the sunts sevutad by this Muctgage imnwdiately peans to swh sake o
FCYUISION.

6. Presersaiion and Mastcazace of Progerty: 1excholds: Cosdominiver: Phinned Unis Desclopments. Bossoracs
shalt keep the Property in govd tepair and shall X commit waste of pesatil (mpasment oF deterartaton of the Propenty
and shall comply with the proviucas of any lease of thes Mogigage s o0 2 keachotd. I this Moctgage noon 2wt in 3
condominium ot 3 planned umit Jervelopaeal. Botrowes shafl pestosm ot of Boeroacr's obligativas umdes the declatation
0¢ covEnanls CIcating of guveraing the conduminium of planncd et Jeovelopment, the by faas arnd cegubatioms of the
condominium o planned unit Jerclopmxal. and comtitient dovuments B3 somlomnium or planeed wnd Jerelopaent
rides s crevuted by Bosrowes and revocdad together with thes Muoetgage, e conenants o agrecmmnts of uh e

shall be incorporated tnte and shall ancod amd suppleamnt the congaants and sgrecacals of this Moctgape s of the sakee
wete a pust heeeol.

9. Protection of Lenders Secerity. U Bontoacr faubs to getivem the covenants amd ageeearats coataoed i thee
Mortgage. of i any aton of peovending © comnrenad ahah nuaterially affents Deoder's interen in the Propests.
l invluding. but act houted to. canncnt Jomain, iradvemy, code entutuement. of arranpeexats of poovendings imolung 3
bankrupt of Jevedent. then B ender at § cnded’s opuen, upon mtee o Bocroacr, sy make wxh appearames, Jinhuie swch
sums 4nd take such nton 2t 1 oAty o protat bender's wntetent, i hahimg, but aot Bauted By, Jisburweawnt ot
ceasonable attoney™s fees and entsy upen the Propests to make sepaus. It Pendr toiitdsd BRMIEINE INNUTIACE A% 2
conditmin 0f aakiog the foun sexurad by this Mottgage. Bocreavs shall pay (*e presuunn tegured to maatan sch
insutance in ctfect untl such G as the fequirenment toe sk ranzamve Wiettates moavedanue with Borroact’s amd
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