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Usitoass Cove Sangs  Borrower and §emder covenant and apeee as fodheas

1. Payment of Principal and Intecest. Borcower shall prompily pay when dise the pronciged b and aterest an the

wlebtedness evidenced by the Note, prepaymens amd bate charges s provided the Note. and the prncipal of and nteeest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applivable Law or 1o wisten wavee by | cnder, Borroacr shall pay
to Lender on the day monthly instaltments of principat snd imiciest ase pavable wisder the Note, untl the Note o paid in full,
2 sum therein “Funds™) cqual o enc-twelfth of the yearly Laves and avessments whivh may tten presity. over this ]
Muortgage. amd ground fents on the Peoperty. if any. phis enc-anclith of yearly preaunm nstallments for hazard unurance,
p_lusonc-mclﬁh of yearly preanum invialiments (OF DRUIRIARE IULANLE, of any. all as easonably estinvated initially and from
time to tme by Lender on the basis of avsessments and btk and peanenable estunates thereof

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantecd by a Federal of
$ate ageney tincluding § endes if Lender is such an imtituiion) §edes shall apply the Funds 0 pay said s, aswssments,
insurance premiums and ground roms  Fendes may oot charnge for se holding and applying the Famds. analy zing said account,
or verifymg amd compdmg said avscssments and hills, wnless ender pays Borrawer interast on the Funds and applicable law
pernnits € eader 1o make such a charge Borrower and Londer may agree in wating at the time of evevution of this
Morigage that interost on the Funds shalt be paid o Hosrower, and unkss such sgreenent iv made of applicable law
fequites such snterent to be paid, § endes shall not be fequited 10 Pady BOrones any iMCIcs OF carmags v the Funds. Lender
shalf give to Borrower, witheut charge. an annual acveunting of the Funds showing credits and debits 1o the Funds and the
purpne for which cach debit to the Funds was made  The Funds are pledged as addinonal secumny for the sums secured
by shis Mosigage.

11 the amount of the Funds held by Lender. together with the future monthly instatlments of Funds payablke prior 1o
the Jdue Jates of 110s, asssments, itsurance premiuni and geound renks, shatt eveennd the amount sequired 1o pay said e,
asscssments, insurance premioms and geonsid reats s they fall due. such encess shall be, at Bogrower™s opton, ¢ither
prompily repaid to Borrowers o credued o Borrowes on monthly insaliments of Funds I the amount of the Funds !
hetd by Lender shall not be sulficient (o pay 12 ws, dvwnsments. imurame premiums and geound rents as they fal) due,

Borrowee shall pas (o Lendes any amount nevesan t mabe up the sehiviency within 30 Jays from the date aotice s mailed
by Lender to Bortower requesting payment theront

Upon payment in full of all sums sevured by this Mostgage. Lender shalt prompily relond 10 Bostower any Funds
hetd by Lender. 1 undes paragraph IR heeeof the Propeoty s sold of the Property s otheraise acquired by §ender, Lender
shall apply. no later than immediately prioe T the ale of the Property or its acquasttion by Lenders. any Funds held by
Leader at the e of application as a credit aganst the sums wured by thes Morgage

3. Application of Payments. tink<s applicable faw provides otharwise, ol paymcnts recvived Sy Lender under the e gl -
Note and paragsaphs 1 and 2 hereol shall be apphed by | cnder fisst i payment of anicvnts payable 1o Lemder by Borrowes T
undee parageaph 2 hereof, then to nterest payable vn the Note, then o the principal of the Note. and then 1o intescst and
prmcipal on any Future Advances.

3. Chasges; Lieas. Bogroaer shall pay all fanes, avewments and wthes charges. fincs and impusiteons attabutable to
the Property which may autain a prority oves this Mostgage. and leaschold payawents of ground reats, if any. in the mannes
provided undes pasagraph 2 hereof or. if aot pasd in sich monner, by Bosrvacs making payment. when due. dirextly to the
payee thoseof. Boccowes shall prompily furnssh to 1 ender all notices of amounts Jue under this paragraph, and in the event
Bortower shall make payment dirextly. Botsvacr shall promptly furnih to Lender ooceipts csudencing such payments.

Bursoner shall promptly disharge any likn whikh has prioidy oves this Moctgage: provuted. that Botrower shall it e
required to dicharge any such lien o fong as Borrower shald ageey in wiiting to the payment of the obligative wvured by
such Len in 2 manaer acceptable o Lender, or shall in good fanth contest anch lien by, or defend caforcement of sch lien in,
tegal provecdings which opurate (o prevent the caforcement of the hien or forfeuure of the Propenty or any past thereof.

S. Harasd lasurance. Bogrownes shall Raep the improrvenients mea cvining of hercafter cocted on the Progenty insuced
against loss by fire. hazards included within the teom “orteaded covciage”. and unh other hazards as §endes may toguire
and in sich amoants and for suvh pesivads as Bender nray sapire., paos et that Lendes shatl not require that the amount of
such coverage exceed that amvunt of coverage sequrad 1o pay the wums wured by thas Mosigage.

The imurance carfiee providiag the inuranve shall he chowen by Borsower wbjeet to approsval by Lender. provided,
that such approval shall nt be unfeawaahly withicld ANl peeaiums on insgame polinies <hall be paid in the mannes
peosided undes pasagraph 2 hereof or. of mxt pand in stch manacr. by Borroags making paymwnt. when due. directly to the
IS CAINeT.

All insurance polnies and renewals therent shaft e in form aveeptable to Leader and shall rnchinde 3 vtandard aogage
clause in (avor of and 10 foam avceptable o Lender. 1 cadie shall have the sight o il the policics and rencwuats therend.

and Bossower shalt promptly furash o §ender all renvwal notices andd ol revespss of paid premiuns. In the event of ks, S e s
Bocrower shall pve prompt avte te the insurence Catscr and bembcs. §ender nvay make peeot of toss it not made prompity
by Boscower,
Unlas Lendes a0d Borrower othegu i agiee in wahing. tinuiame proventh shall be appied 1o retfativn of tepair of ‘
the Property Jamaged. providad such rolesatnee of sepait o ccvavmnally feauble and the wousity of this Mostgage .

ot theredy impasned 11 sch ttedation o6 fepair it pot ccomeminsily feauble o 3f the secunty of the Morigage would
be impaired. the iwurance proveads shalt be appind e the wnr secured by thie Mostgage. with the evcess, if any. pard
to Bossowee. U the Property & atundoned by Bocroner, o0 of Bossvact farh 1o sapoad 1o Lendes within 30 days from the
Sate motice is marded by D.cndes to Borrower shat the isuranve < atixe ollers to scithe » claim fos insuranve benefits, 1.cndes
v authuosized to collect and apply the imurance peeveeds at Lemdes's option ottt (O restofaton oF sepuis of the Propeey
of 10 the sums sexused by this Mosigage.

Uniess Lender and Busrower othesa e Jgicx 10 wating. any uxh appinaton of paaveads o pesncipal shall aot extend
of postpone the Jdue Jate of the awathly installownts refereed to in paragraphe 1 and 2 hercol or change the amwunt of
such instatinents. 1§ undes paragsaph 13 hereof 1he Propesty » avquirad by Leader. alt sight, ik and intercat of Botrower
in 20d 10 any imurance polecees amd in and to the peovends theeent roulting from Jamage (o the Property prive to the sale
of auuinition shall pass o Lendes to the evient of the sunts sevured by this Muostgape immadiately prwos to wh sale o
agusitivn.

6. Prescsvation a0d Maistenance of Property: §.emeholdn: Condominisars; Planacd Unit Derelopments.  Bosgouce
shall heep the Property in god repaic and shall Xt commit waM¢ Of PEIMI Impatiment of Jetesination of the Propesnty
and shatl comply with the provitwons of any bease +f thes Mottgage n on 2 leawhedd. 16 this Mosigage i on a unit o 3
condonsimum of 3 planned unit Jevelopment. Borsowes shalt pesfoem all of Bocrones's vbligations uadee the Jdeclaratwon
of covenants cecating of govermog the ceaduounim of planncd unit Jevelopowent. the by-Jaws and ecgulativns of the
condominum os plannad unit development. saud comtitient Sovuments. I a comdominium or plaancd vant Jevelopment
ruder s crecuted by Bostowes and sevveded topeiber with this Modgage. the covenants and agecemcats of uxh ndet

shall be inxocpotated inte and shall amend amd suppleaxeat the covenants amd ageocancnls of this Mostgage 2 of the ke
were & pant heecol.

2. Peotection of Lenders Security. H Bostwaes faks to pesform the concrants amd agrecaents coatained i the
Mottgage. oe if any aNtwn ot provecding 1 commcaed whah maternally atfents Lemfer's anterest in the Propetty,
inctuding. but nt hnuted 1o, canent Jomain, iohienxy, code calvivement, of Jrfangements o peoceading nvolung 3
bashsupt 0f Jevodent, then Lendes at Lendes's opton, upon metwe to Bottwacs, may ake wnh apprarames, dinburee wnh
wms and ke sch AN 31 B ACNCWArY o peotect L endet’s sniceest. imlinding. But not hiauted 1o, Juburwnwnt of
teasonable attormey’s foes and cntsy upn the Propenty to make sepaiss. It Lender roguitend MWgage Inutame as 3
coahtion of making the loan swxured by this Mustgage, Boctvacr shall pay the pocmmunn ropuald to maintan unh
imuzance i clect uniil such ume as the roquucment foe wh nsucane teantinates in sovvedane wib Batraage™s and
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