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Usiorst Conasangs Borconer and §eoder conciant and aeeee s folleas

1. Payntent of Priscipsl and tnterest. Horroncr shall prempth pay swhen due the prncapal of and terest on the

debtedness evideaced hy the Note, prepayment and L charges as provided w the Sote, and the pancpal of amd et
on any Future Advances secuted by this Mortgage

2. Funds for Taves and Insurance. Subject to apphicable Law af 10 0 witien wanes by teuder. Horroacr shall pay
to bLender on the day monthly smtalimcents of proncepat and nlcrest v pay sbie under the Note, wntl the Note s graidd an full,
3 sum therein “Fumdt™) cqual 1o onc twelith of the yearly taves el anessiients which may attan priosity avee thus
Mortgage. and ground 1eats on the Propeny. of any, plas voc-twelith of yearly premum installncats for hazand metance.
plus one-twelfth of yearly preanum instalinents for MOMRage annlancy. of any. ath as (easenably evtimated initeally and from
time (0 time by § ender on the Basis of assessnients and bith and semnvitable estimates theteof.

The Funds shall be held in an instiution the depoats of acconnts of which are insured o guarantced by a Federal or
state agency Onchuding Leaded of Lender is such an imbitution 1 coder shalt apply the Funds 1o pay said 13, assessments,
insurance premisms and ground sents  § cader may av charge tor s hotding and applymg the Fumds, analyzing said account,
of verifying and compiling said assessments and bl wnfess Lemder pass Borsoner interest on the Funds and applicable law
peemits Leader to make sh o charge Borsowes and Tender may agece 0 wiiting wt the time of crvevution of this
Mocigage that interest wn the Funds shall be pand 1o Borower, and vnteys sch agreement s ande of appheable law
reyuires such interest to be paid, § eader shalt not e reyquiresd 1o ot Boreoner any inierest oF Carmngs on the Funds. 1 ¢nder
shal] give to Botrower, without charge. an annual accountiog of the T unds showimg credits and debits (o the Fumds and the
purpase for which cach debit o the Funds was made  The Funds ate pledged as additional securty {or the sunis secured
by this Morigage.

i the amount of the Funds held by §ender. togethes wath the fuure monthly installments of Funds payable prior to
the Jue dates of 101¢S, 2003 nints, INUTANCE Premunis i ground rents, shatl eveead the amount cequired (o pay said taves,
asesamtents. Inurance premiums and groved rents as they fall due. such evcess shall be. a1 Bogrower’s option, <ither
promply repaid 10 Borrower o credited to Bosrower on monthly nstaliments of Funds. 1 the amount of the Funds
held by Lender shall not e sullicient 10 Pay Laves. 23WRICAES. INMUFIING preanums and ground sents as they fafl due.
Borrower shall pay to Leader any amount acuowarn e make up the detivcicnsy within 30 days from the date notice is maited
by Lender to Borrower requeshing paymcnt theso

Upon pasyment in (ull of all sums secured by this Maoctgage. § ender shatt pronmipely refund o Borrower any Funds
hetd by §endes. 1l undes paragraph 13 hevcof the Peopeaty s wid of the Propers o otherwivw acyired by Lender. bender
shall apply. no fater than immediately prioe to the sale of the Property of ity acquintion by Leader, any Funds held by
Leader at the ume of applivation as 3 credit aganst the sums sevurend by thes Mortgage

3. Application of Paymeats. Unlcvs apphivable law provides otherwie, all payments revenned by §eader under the
Note amd paragraphs | and 2 heceof shall be applicd by 1 cader first w0 payment of amounts payahle 1o L emdes by Borrowner
under paragraph 2 hereod, then to interest payable on the Note, then (o the principat of the Note. and then to interest and
poncipat on any Future Advances.

4. Charges; Lieas. Bocroner shall pay o tanes, asevments and wthes charges. fincs and impawitions attaibutable 1o
the Propenty which may attain 3 paority over this Modigage. and leaschold payments of ground reats. if any. in the manncs
provided under pasagraph 2 heecof or. «f not pard e suxch nanner. by Boreoacr anhing pasment. when due. direcily to the
payee theeeol. Borrower shatl promptly fusaush o Lemder Il notices of amounts Jue uader this pasagraph. and in the event
Borrower shall make payment durexily. Busrower shalk prompily furmish 1o fonder seceipis cvidenving such payments.
Botroaer shall prompily Jischarge any fen which has prosdy owee this Morigage: provuied, that Bortower shall ot be
requited to discharge any anh in o leng as Botconer shatt agece in weing toe the payment of the obhgativn secured by
such fren in 2 manaer acceptadle te Lender, o6 “hall in good fath contest reh Jien by, o Jefend ¢nforcentent of such lien in,
legal peovexdings which operate to present the calvrcement of the hen ve tosfedure of the Propeity of any pant theeeof.

$. Hazasd levwrance. Bogcower shall Rovp the inipresements now Sailing of heseafter erovted on the Propenty insured
against los by fire. hazards inclbuded within the term “ortendal coseage”. and unh othes hazards as Fendis may e
amnd 1 sch aonunts and foe wch peenads as B ender may sapuire. peoeided, that | endes hali not regquire that the amwuns of
auch corerage eweed that amuunt of coserage tequneed 1 pay the sums sexeeed by this Mostgage

The insurance career providing the inwusanve shall be (honen by Botrawer subject 1o approval by Leader. provuded.
that suxh appeoval shall rot be unteasonahly withheld Al presnms on insutance polivies shall be paid in the mannes
peovidad undes puragraph 2 hescof of. 1l Aot pad in such manowe, by Buttoaer making payawnt, when due. directly to the
1INWINE C3TNeT.

All inwrance potnaes and eencwals therent shatl e in form axeptabie to L emter and shall smlude 3 standard mostgage
clause i fasof of and i foem noeptable to Leader. Londer shall e the sght to hotd the polnics and rencw atbs thesenf.
and Bosgones shali promptly fusash to Leades all coneaal poeties amt ot eeverpts of paid premiams In the event of s,
Borsouer il e prompt e e the 1INsaie Cae aod Lemder, Bendce may make peovt of foss if axt nude prompily
by Boeromer.

Unicws Lendes and Bosroraes cthesatse agee in wiiling, Hurainge proveaks shal e appind 1o tetoaation of sepait of
the Property Jannaged. provadad s o tericn of fepar o evvnomn ity teauble and the secusity of thes Mosigage
oot theredy impa:red. JE sh rotudation oF epas 8 eot evmeninalis feauble o if the sevunsy of thee Morigage would
be inputed. the nsurance proceeds shall be appinad te the wms sevuced by thee Moagage. with the excess, if any. pad
o Botrower. 1€ the Propests & sbumbonad by Buctowaer, o0 i Bocsones Eads 6o sespoad to Lender within 30 days from the
Jute potae is mathed by Lemdes 1o Borromer that the nxusanve Carines otfer to wtthe 3 claim for imuranve benefits, Lendes
5 autbocirad o collect and apply the imutane provonds a1 §endkes’s opten ather 10 textoraion of repair of the Propesty
of o the sums secuted by this Mostigage

Unbess 3 ender and Bortomer whemarie agrec in wrting. any uxh appincatn of peveads (o pancipal <hait aot crviend
or pusipuae the Jue Jdate of the moathly wstaliments telerted 1o in patagraphs 1 and 2 heseot o change the amount of
such instaliments. 18 under paragrash £ hercof the Propesty o squired by Leader, 2l oght, hitle amd inteecst of Bogrowes
in amd (0 20y hurance poles amd 1o amd o the proveads theeest souting frem danage to the Peopetty pawr to the sabe
0¢ a\uinton shatl pass (o Leades (o the ¢stent of the sum sl by this Moigape imaadrately prwe to such sale o¢
AEsiton.

6 Presennaiion and Maistessuce of Progerty: §excholdi Condominivar: Planacd Unit Developments. Bogroacr
shall heep the Progesty in g repaic and <hall Mot COMMN A IAEE OF PEIAUL impaismal of detesinration of the Propesty
and shall comply with the prostswas of any kae of thes Mosigage » vn a kackobd I the Mustgage & 00 3 unit n 3
condominium of a planncd unit Jevelopancat. Bosroacr duth perform sl of Bosrower's obligations undes the Jeclaratnn
OF COVEMANS creating of govesmiag the condupumium of pianned unit Jevelopaxent. the by-laws and reguistions of he
condominium oe planmed uait Jevelopment. and constitieat dauments It a coadominium of planned unit Jerveloporent
nder 1 crecuted by Bostoace and revorded togethes with thee Mostgage. the covenants and agreconnts of uxh sedes
shall be incorposated inte amd shull ancnd amnd supplement the corenants amd agrceawnls of this Mostgage as if the snier
weee a part heecol.

7. Pretection of Lender’s Secusity. M Bocrwacs (ks to pestorm the covenants amd agreements contamed sn thes
Motigage. o i any xiaw ¢ pecxonhing 1 comnwaved whah matcoally otfects §comdes’s interc in the Progeests,
includiog. but out hmuted to. caunent Somain. imolivency. caode cnfotaemnl, of srrangeants of proveadings mvohang 3
bankeupt ot Jevadent. then §emder at 1 comber’s OPSvn, Upen MmXe to Batraracs, mad ke anh appearanies. dutune unh
sunts and Lake such AING I8 18 BVE) T Pectet 1 cader's nterod. imbindig, ot not Iiamated o, Joburenent ot
easwnable stwrmey’s foes amd ¢alsy upan the Propeny o make repates 1 Dender soquittd MRMIgIRe inculane v &
condition of makmg the loun wauted b the Moergage. Baocewace shall pay the premiuars fegquited o mamtan sunh
s ane in cfest unid unh tme st the requiseament for vah inwatane rernstes v asvedanne with Buetoucer’s amd
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