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Ustsonst Covesangs. Borconer and §ender covemam and agece s follony

1. Payment of Principal 2ad Intesest. Borrower shalt promptly pay when due the principal of and nterest on the

indebtedness evidenced by the Note, prepaymient and bate chasges o provided in the Note, and the prnvepal of and iterest
on any Future Advances secured by this Mostgage.

2. Funds for Tazes and lasvrance. Subject to applicable 1aw o to 3 whitten waver by | ender, Borsaner shall pay
t0 Leader on the day monthly instalimcnts of prinvipal snd interest are payable under the Note, until the Note is paid in (ol
2 sum thercin “Funds™) equal to oacawelfth of the yearly tases il aweaninents which may stan pravity over ths

Morigage. and ground sents on the Propenty. if any. plus one-twelith of yearly preninm wstaliments for hazard snurance.

plus onc-_mclfth of yearly premium instaliments for sonigage insurance. of any, all as reasenably estimated inihatly and from
time (o time by | ender on the basis of assessnients and hilh and reasonable eshimates thereo!

The Funds shall be held in an instiation the deganity o8 accounts of which are insured of guatantced by 3 Federal or

state agency (including Dender if Lender is such an institution). | ender shall apply the Funds 1o pay said taaes, assessments,

insurance premiums and ground rents. Lender may not charge 101 v holding aad applying the Funds, analyzing said account,
or verifying and compihing said assessaients and bills, unless | ender pays Borrower inteeest on the Funds and applicable law
permits 1ender to make such 3 charge. Borrower and leader may agree in writing 2t the time of evecution of this
Mortgage that interest on the Funds shall be paid o Borrower, and unlews such agrecownt is made or applicable law
requires such interest to be pard, Leader shatl not be required to pay Borroner any interest of earnings on the Funds. Lender

shal) give to Borrower, without charge, an annual accounting of the Funds showing credits and Jdebits to the Funds and the
purpote 1or which cach Jebit to the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Morigage.

1 the amount of the Funds held by Lender. together with the future monthly mstaliments of Funds payable prior to
the Jue dates of 128€s, asscrsments, insurance preminms and ground rents, shall exveed the amount tequired (o pay said taves,
sscsaments, insurance premiums and grovsd ents as they fall due. such excess shall be, at Borrower's option, either
promptly repaid 1o Botrower or credited to Botcower on monthly instaliments of Funds. I the amoumt of 1he Funds

held by Dender shall not be sufficient 10 pay tavet. JsKHNINLS. INSUCIINE preniums and ground rents as they fall due,
Borrowee shall pay to Lender any amount acvenary T make up the deficiency within 30 Jays from the Jdate notice is mailed
by Lender to Borrovaer requesting payawat thereot

Upon payment in (ull of all sums sexured by this Moaigage. Vendes shall promptly sefund to Borrowers any Funds

hetd by Lender. 3 under paragraph 1R hercof the Property s wold of the Propenty o othernise acquired by bLender, Lender

shall apply. no later than immediately prior to the sale of the Property or ity acquiniion by lLender, any Funds held by

Leader at the ume of application as 2 <redit agarnst the sums severed by thes Mortgage
3. Application of Psyments. Unlcss apphvable law provudes otherwese, alt payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by |.ender fint in payment of amounts payable to Lender by Bosrowes

under patagraph 2 hereol. then 10 interest payable an the Note. then to the principal of the Note, and then to intetest and
poncipal on any Future Advances.

4. Charges; Liems. Bocgoner <hall pay all tanen. avscaments and other charges. fines and impawitions atitbutable to
the Property which may atiain a prosity over thes Modigage. and leaschold payments o ground rents. if any. in the mannes
peorided under paragraph 2 heteod or. of aot pard in such manaer. by Bortower making paymienl. when due. directly 1o the
payee thercof. Borower shall prompily furnnh (o )ender alt notices of amounts Jue under this paragraph. and io the event

Boscowee shall make payment directly. Botroacr shall promptly furmish to Leader receipts evidenuing such payments.
Botrower shalt prompily Jischasge any hen which has priosty overe this Mortgage: provided. that Borrower shalt nod be
required to discharge any wxch fen 10 tong a3 Borrowee shall sgree i wnting to the payment of the wbhigation secuced by
such lien in 2 manaer acceptadle (o Lender. or shait in govd fadth content such Iien by, of Jelend eatorcement of such tien 1n,

legal proceedingy which operate 1o present the enfurcement of the Len ve forfeiture of the Progerty o any past therend.

S. Harad fasmeance. Botrouer shall heep the impeosements o evisting o¢ hereafter crevted on the Progerty wsured
against hoss by fice, hazards included withun the tesm “ertenda! coserage”. and sh other hazasds as Lender may require
and 10y such amaunts and (o such peewds as Leader may sequire. pecvided. that Lendes shalt ot require that she amount of
swch coserage eweed that amount of corerage sequired (o pay the sums secured by this Mosigage.

The insusaone carnes providing the insurance Jall be choen by Borrower subject o approsal by Lender: provided.
that unh apgeoral shall not be unrcawaadly withheld Al preminms oa inwraace poinics shall be paid 1 the manoer

peon:ded uader paragraph 2 hereo! of_ of a0t puid in such manece. by Buorrowes makiag payment, when due. dinecily 0 the
INVLIATCE CAITMT.

Al insuranve poficies and rencw als therent sirall be in form scceptable to T emdes and shatt imlinde 2 standard morigage
clause s favoe of sad in foem acceptable 1o 1 ender. 1 cadur shall hase the right e held ihe polivies amd rencwals theseol.
and Borrower shall peomptly fusnssh to Leader all renewal notices amd 2l receipts of poid premaume. bo the event of loss.
Bocrowee shall pre PEOmMPE MR (o the tweance casnes amd | ender. §ender may niabe peoot of Was if pot made prompely
by Borrower

Ualess §endes and Borrower othene e agree in wntiag. nsucanse proveads shall be appled 1o revioation of repair of
the Propetry damagad peovidnd sh restoratnn OoF Tepas ccvnomnally feaudle and the seconty of they Mosigage «
ot theeedy impured I such costocation OF fepasr s ot aonemaaliy feasble of of the secunty of thie Moestgage woould
be umpaited, the insurance peovecds shall de applecd to the ums wecured by this Morgage. with the evcess, il any. pad
o Borrower. I the Progerns s atasdvoned by Bocrvace, o¢ it Borrower Lachs to raspond to Lender withun 30 days from the
Jate ootae & marted By Lender fo Boccowes that 1he nuranme catfies vilen to sctibe a claim fof nsurance bemefits, Lender
0 suthuocraed 10 sollect and apgly the inurame peovends at Lendes's optarn et (O Fesorion oF repair of the Property
o 30 the wamn secused by this Mtgage

Undess B endes and Buctones otherane agree in anting. any such applacation of poaxeah o peinigal shall not estend
o¢ postpoae the due date of the moathly waalimeats cefesced 1o n poragraphs 1 and 2 hesed or chaage the amount of
wch smataliments 58 unndee paragraph 18 heeeol the Progeets o avquiced by Leader. alb ng, title and interest of Botrower
i amd 10 20y 1asurance PRI anad In 20l to the proceads theeeof rawltng from Jamage to the Propeny prior to the sale

0F ayunton shall pass 1 Lemder to the evtent of the sum sevured by this Moctgage immedeately powe 1o such sale or
QUi

6. Presesraiicn sad Maintcnamce of Property: Leancholds: Cosdomiaioms: Planacd Lnit Developments. Bostower
shull heep Ihe Property in good sepans and shall a0t commin waste oF PCImut IMpariment 09 Sercrsoration of the Propenty
and shall compty with the provrwons of any kease 1t ths Mustgage w o 2 Teaschold  If shin Moctgage i On 2 unit in 3
condumicium o 2 planned unit developmat, Bostoaes shall peetoem olt of Borsoacer's obligations under the Jexlaratwn
O0F <ONEaants CEcating O pevesmng the conduminum o planacd unit Jerclopaent, the by-laws amd regulations of the
conduminum o planoed uait development. and constitient Sxuments It 2 combvmunium of plaancd unit Jevelopaxent
sdet v cvesuted by Borrower and revorded togethes with this Moesigage. the cosenants and agreenwnts of such sndes

sBalt Be snorpocaned inzo and shall sawnd amd supplenent the corcrants and agscements of this Mostgage as of the tinkes
wete 2 past hereod. :

7. Protection of Leaders Secwity. M Buorroacr foh to pecfoim the corenants amd agreements contaned 1n this
Moctgage. of i any Khoa o pevealing wommenced whnh matesally sifects Lemess nteret in the Propesty.
mxluding. but not muted to. cannent doman welvemy. code entoccemenl. o arrangenty o proeadings vsiving 3
tankeugt of devndent. thea Lemder a1 | eader™s opton, upea ane e Bocevace. may nuke wh apgeatanves. duburse sich
sums and e D KING 23 15 eNeha) o protedt Fendee's intereud. iniihng. dut oo bimuted o, dubunenmxent of
reasomabtie attormey’s foes and entry upva the Properns 1o muke repases I Lenders soguited moetgage tasurande a3
wabton of malieg the hun wowrat by this Mostgage. Boerevace shall pay the pecanum sequeied o maintan wxh
g ance i oifect untd wxh ume 2 the eoquicment toe unh snuIane teraunates i vvedame with Buervace’s and
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