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Usitorss Covinants, Bormnes aatd L emdor congnant st agiee as folloas

1. Payment of Principad aud Interest. Bortovwer skall prompthy pas shen e the proaagal o amd mitcesst on the

indebtedinss evidenzed by the Note, prepayment and Lite charges as provaded o the Nateand the proncipat of amd mterese
on any Futuee Advances woared by ithis Morigage

2. Funds for ‘Taves and lasurance. Subject 1o spplicable Jaw or 10 3 antien waives hy §ender. Borraae Al pay
to Lender on the day montidy mstaliments of principal and intesest st parabile vader the Note, antib the Note s praid n 1l
2 sum theecin “Funds™ equal o one-twelfth of the yearly taves and avenments which may attain prwrity over this
Mortgage. and ground rents on the Propedty. if any. plus vnc-tactth of yearly preminm istaliments for hazard msugance,
plus one-iwellth of yearly premium instalimcnts (or Mmorigage insuray. of any. olt 3¢ reasonably Stimated inituslty amnd from
time to tlime by Teader on the hasis of asscssments and bills and reasonable estrmates thereof.

The Funds shatl be held in an institution the Jeganits of sccounts of which st insured o guarantead by a Federal or
state agency (including Leader if Lender is such an institutiond. § ender shall apply the Funds e pay s¥id Laves, Shwisments,
insurance premiums and ground rcats | ender may not charge for so hoatding ams applying the Funds. analy zing said accounm,
or verifying and compiling 53id asscysments and bills, unltess Leader pays Borrow e inferest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Leader nuy ageee in writing at the e of vaecution of this
Morigage that interest on the Funds shall be paid 10 Borrowner. and unfess such agreement s made or apphcable law
requires such interest to be paid, Lender shall aot he reyuirer to pay Borrower any inteeest of carnings on the Funds. Lender
shall gwe 1o Borrower. without charge. an annual accvunting of the Funds showing credits and Jebits to the Fuads and the
putpose for which cach debit to the Funds was made  The Funds are pledged as additienad security for the sums secured
by this Morigage.

1€ the amount of the Funds held by Lender. together sith the future monthly instalinents of Fuads payable prios to
the due Jates of 1aLes, 55eIments. INUIARSS Prennunts and groumd rents. shall evceed the amount required (0 pay said 1anes,
assessments. msutance premiums and ground rents as they Ll due. suvh excess shall be, at Boreoaee's opiion, ¢ithes
peomptly 1epaid 1o Botroner of credited to Botrowes on meonthly nstaliments of Funds. M the amount of the Funds
heid by Lender shall not be sufficient (0 Pay 131¢s, asscuments. msufarke premiums and ground reats as they fald due,
Borcower shall pay €0 L.ender any anount nevenar 1 imake up the deficiensy within 30 days from the Jate notice is maled
by Lender to Botrower tequosting payment therent

Upon payment v fuld of all sums sevured by ahis Morigage. 1 cnder shalt promptly refund to Botroner any Funds
held by 1 ender. I under paragraph IR hereof the Peoperty 1¢ sold o the Property 13 othemiwe acquited by feader. Lender
shall apply. no later than immediatels prave to the wale of the Progecty o ats siquiviion M Lender. any Funds held by
Lender a1 the time of apptivation a8 & ceedit against the sums wourad by this Morizage

3. Application of Payments. Unlss applable law prosnies othormine. Jll poyments received by Leader under the
Note and paragraphe t and 2 heren! shall be appted by | cader fitst in payment of amounts payable o Lenders by Bogrower

under paragraph 2 hereol. then 1 interest payable on the Nuote. then te the priocipal of the Nuote, and then to interest and
principal on any Future Advances

4. Charges: Liems. Borroaer shall pay off Laves. avcnecats and other chatrges. fines amd imipmitions attributable to
the Property which may attain a paofity over this Mostgagy. amd leawhold payawnts of ground tents, if any. in the manner
provided under paragraph 2 hereof or. if nct pasd in such nuinaer. by Borrovacr mabing payment. when due. directly to the
payee theevol. Bosrower shall prompety furmsh (o Lendes all aotices of amounts i under this paragraph, and in the eveat
Boceoner shall make payment directly. Bocrowss shall prompthy turaish 1o Lender receipts evidenoing swh payments.
Bosrower shall promptly Jischarge any ln whh has proaity over this Mocigage: provuded. that Boreower shall not be
required 1o discharge any such Ien o long s Bocroace shall agrev in witing te the payment of the obligation secured by
sxch len 10 2 mannee avcepable to Lender. o shalt m goad fasth coatest wich tien by, o defend cnforcement of such fen i,
legal proveedings which opetate to present the caterenient of the b o fosfatues of the Propeny or any part thereol.

S, Hasard lasurance. Botromer shall hexp the imgras cments aow ¢visaing o keccalter erected on the Progerty inwred
againgt Was by Bire. hazards included within the teem “eatendied coverage’ . and wich other hazards as Lender may reguire
and in wah amcunts and (06 Sl peeads as Fenader may eguire, praverdad. that Lender shall nat require that the amvunt of
such coverape erceed that amount of coveeeage raquired to Pas the sums searted by thes Moergage.

The imurance carnes provindiag the nsurance shall Be Jhowen by Burrower anbiet o approsal by Lender: provided.
that such appeoval shall ot be unrreasonably withbcld AN premum oo e pkies shall be puid in the mannet
provided uader paragraph 2 hereof 0f. if aot paid in such manner, by Bocrower makiog paynent. when due. dinectly to the
WS CAFRIeS.

All insurancoe poticses amd reacw als theeant shalt B i foem ssceptable to Lendur and shall include o standand morigage
clause i favoe of and in focm acceptable to §eades. fonder shall have the right te hold the polivies amd rencwaly thereof,
and Boseoracs shat? promptly Lucanh to Leader 21 rengwat nutxes amd alb receipts of paid ceeniume  Bn the event of fosw
gx;‘m« shali pre geompt notxe to the inwrance carnce and §ender. Lender mas make peont of loss if aot nuade peompliy

rOwer.

Unlcss Lender and Bosrower otheraise agrex 1n »at.ng. irsuranie provends shall be appived 10 revtoration of repair of
the Progemty dummoged. provniad such AOICfalon o repase s tvveeata by feonble amd the wousity of tha Mostgage
ot chered) impused Bt suh revocat:on of fepiit a8 mog cusineaneatly fraubbe o it the wuunty of thre Mottgage would
be impaited. the tirasce provends shall Be apgioed to the sums sesured by thes Mosigage. with the ewes. if any. pad
o Boromer. B the Propest & abaadened By Bocroaer, o it Bocroaes 1o to tespomd to Lender within 30 days from the
date oatie & maled by Lender to Borcower that the msurance cazner oifen to sctile a clam foe smuranve benefits, |.ender
s authueraed 0 colieet and apply the imsucanie provcads a1 1 emiks s opion el 80 (AN o sepair of the Propenty
o6 B the sum wxured by this Mortgagy.

Uabess Lender arnd Bustowee otheraise sgeee s wating. 4y vich appinatn of peoveands to poouipal sball act eviend
or postpuae the Jue date of the monthly installments refeered t paragraphs tand 2 tereof of change the amount of
such imtaliments. Bt under parageaph 18 hereof the Propeety o acquirad by Lemder. all nght. utle and interest of Bosrower
in 2nd t0 any imuraine polates and in and to the proveads thesoet rowutiag from Jantage to the Property peive to the sale
o¢ acqudibon shall pass to Lender o the eateat of the wan sowured by th Mortgage immedrately paor to swwh safe of
AU,

& Presenation aad Maintemance of Property: leminodd: Condominiums: Planeed Unit Derclopmmats. Bosrorave
shult Leep the Property in pood ropadr and shall MM commit waste oF PRImitl impaismcnd of Jetermgaion of the Propenty
and shall comply with the peovimvas of any fease it the Morigage s on a leaschold B thin Mortgage is on a2 unit in 2
comduminium of 2 planaed unit developawal, Botrvaes shalt gertiorm alb of Botrvacr's obliganivas under the dexlaration
OFf SOVEOIMS <Pealing ofF poreiming the coaduunium oe plasned umit devehepmant. ihe By-laws and tegulations of he
comdominium o planacd unit Jevelopaxat. o contitucnt diuments. I 2 condominium or planacd uanit Jevelopment
fder s evevutad by Bortowet and cevveded together with thin Muctgage. the covenants and agreenats of such ades
shall be incecporated inte amd sholl amensd and suppleaxcat the cowgnants atnd agreements of thes Mostgage as il the riser
wetre 3 part bheecod.

7. Protection of Lender™s Secusify. 3 Borroaer faks to perfoem the cosenants amd agreeennts contamed in the
Modigage. of if any Ktwon of paxeading s commenved which macerially afteves beandier's anterest in the Property.
including. but ot bmuted to. eaunent doain, imolieny. e eferearng. o afrangeants o procendings mvelung 3
tankrupt of devakat. then §omies at Lemdet’s option, ugon metne T Borrvace, gy nake such appearanve, dnhure sawh
wans ond Fake Sch ARG ot 18 aevewany to protait Bender’s interest. anchinking. Pot Aot fiouted to. Juburseaxnt of
ceawaable attornes’s toes and ¢ntey upaon the Propesty o make repairs I Cender reguiced andigage Cwutanse a4 a
wadition of makiog the hun wauted by this Meegage. Bertoace shall pat the premiunt (ot (o mpnton such
isutance in clfent Lt sanch ume o the roguisenseat (06 Sl s anve tetrtates aovodane wth Bocreaes’s and
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