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81 the amotnt of the §unds held by 1 aader, topethen wath the tutare cionthis instathinents of Futds pasable prae
for the Jure diates oF BINes, assessingitts, 16 e prommms aond prouid rents, st exveed the noent regqanted to pay
vaid Lates, avseastiients, insugance promsuis and ground cents as they fall due, such evvess shall beat Hoteowge s up-
non, ather promptly eopand 1o Borrower of credited o0 Borreacr on masithty instalbinents of $and. 18 the seunt o
the bunds held by §ender shall not e sulHCent 1o pay Gnes, e inenty, stisaiaie gromis amd prouid rents s
they Tall due, Borrower shalk pay to | ender any amount necessafy o stk upr e Jeficiency 1 one o more pas ments
as Lemler imay regqunre,

Uipon pay ment i (ull of all sums secared by this Muortgage, Tendes shall promptly refund to Borrower any Funds
hetd by §ender. If under pacageaph 17 hereof the Property s sold o the Property is otherwase acgmeed ty 1 eader,
b ender stall apply, no kater than immediately prios 1o the sale of the Propetty of it aagunstiion by Lemder, any Faiuds
held by | ender at the time of apphication as goreda gt the sumis sevared by this Moregage.

3. Application of Payments. Unless applicable law provides otherwise, all payments seceived by Lender under the
Note and paragiaphs | and 2 hereof shall be applicd by tender first in payment of amounts payable w Lender by
Boreon et under paragraph 2 hereof, then to interest payable on the Note, and then to the prinvipal of the Note.

4. Prior Mostgages and Deeds of Trust; Charges: Lieas. Borrower shatl perform alt of Borrower™s obligations un-
Jder any mortgage, deed of teust or other wournty agreement with a licn which has priority over this Mortgage, in-
duding Botrower™s cosenaniy to make payments when due. Bogeowner shall pay or cause to be paid all 1anes,
assessments and other charges, fines and impasitions attributable (o the Propeely which may attain a priotity oser this
Muottgape, and leasehiofd payments o gronmd eents, if any.

$. Hazard Insurance. Borrower shall heep the improvements NUW xnting or Reocatter crected on the Properniy in-
sured against toss by fire, hazards included within the term sentended coverage’”. and such othes hazards as Lender
may require and in such amounts and for such pericds as Fender may reguire.

The insurance carrier prosiding the insurance shall be chosen by Borroner subject 1o apprasal by Lender;
provided, that such approval shall not be unreasonably withheld, A insurance polivies and sencwals theeenf shall be
in 3 furm acceptable to Lender and shatl include a standard morigage Claune in faver of and in a form aceeptable o
Lender. .ender shatl have the eight to hold the policies and renewals thereof, subject to the tenms of any mustgage,
Jdead of trust or other sevurity agreement with 3 liea which has priceity mver this Morigage.

In the event of kws, Bocrowee shall gise prompt notice to the insurance careier and Lender. | ender may make
proof of foss 1f ot made peomptly by Bossowes.

1 the Propeety is abandoned by Borrower, o if Borroner fails to respond to Lender within 30 days from the Jate
notive is mailted by 1.ender to Borrowes 1hat the insutance careier offers to settle 2 claim for insurance benefits, Lender
is authosized to collect and apply the insurance peovecds at Leader™s option cither to restoration of sepair of the
Property 0 1o the sums secured by this Muostgage.

6. Prceration and Mainienance of Property: Leaweholds: Coadominiums: Plaaned Unit Derelopments.
Borrower shall heep the Propecty in good eepair and shall aot commit waste o Fermit impairment of deterioration of
the Propesty and shall comply with the prosisions of any fease if this Mortgage is on a leaschold. If this Motigage is en
a2 unit in 3 condominium oe a planned unit deselopment. Boerower shatl perform alt of Borrower's obligations under
the devlacation ur covenants creating o gorerning the condominium or planned unit deselopment, the by-faws and
regutations of the woadveminium o planned unit Jevelopment, and constituent Jovuments.

7. Protectivn of Lender's Security. If Bocrower fails to perfosm the cosenants and agreements contained in this
Mostgage. of if any action of geoveading is commenved which mazerially affects Lender’s interest in the Property.
then Lendes. at Lender™s opuion, upon actice to Bocrower, may make such appearances. disburse such sums, in-
cluding reasonable attosners” fecs, and taRhe suvh 3ULOR 33 1s IO (O Protect Lender’s interest. 3 Lender required
moeigage nsuranee 3 2 coadiion of making the loan sevured by this Mottzage, Borrowner shall pay the premiums
required to maintain such insurance i effect undl such me as the requirement foe such insuranve terminates in ac-
cosdance with Borsowes s and Lender™s naitten sgrecment o applicable faw.

Any amounts disbursed by Eender pursuant (o this raragraph 7. with inteeest thereun, at the Note rate, shall
bevome additional indebtedness of Bocrower sevuted by this Mortgage. Unless Borrower and Lender agree 1o othet
tesms of gayment, such amounts shalk be pasable upvn Aviice from 1. ¢cnder 1o Bocrower sequesting pasment thereof.
Nothing contacned i this paragraph 7 shall roquire | ender (0 imcus 3y CIpxnic or take any tien hercumber.

8. Inspextion. Lendes may make o cause to be made tcasonable entries upon and ispections of the Propeny,
peosided that Leader shall ive Borrowes notice pewds B any such impection specifring reasonable cause therefor
related to Lendee™s nterest in the Propetts.

9. Condemuation. The provecds of any award o Jdum for damages, direvt o conseyuential, in coanection with
any condemaation or other taking of the Property. of part thereul, of for comearane in liky of coademnation, are
hesetn assigned and shall be paid (o Lentder. subjent to the teems of any mostgage. doed of trust or vibver security
agreement with a ben witch has peionity oves this Mostgage.

10. Borsoner Not Refeased: Foedearance by Lender Not 3 Waises. Entension of the time for payment o
modification of amoctization of the sums sevured by this Muoctgage granted by Lender 10 any suResof in interest of
Bossoa e shall not operate to release. in ans maneer, the lability of the oerginal Bocrower and Botrower™s suvvessols
in interest. Lender shatl not be requited (o commenve provendings JEainst s suNessor of refuse to extend time for
pasment o¢ othernite modify amoeization of the sums svured by this Mortgage by ccason of any demand made by
the vsiginal Borrower and Botrower™s suNvesnds 1a inteeest. Any forbearanne by bender in excrcising any tight o¢
remady bercumder, of ocherwise atfordal ty appiaable w, shall oot be 2 wasver of o pralude the eacevise of any
sach nght or remedy.

119. Secceisors snd Assigas Bownd: Joiat and Several Liability: Co-sigaers. Fhe covenants and agreements hercin
coatained shall bind. and the sights hercunder shall inure to, the gespective sucvessors and assigns of Lender and
Bossowr. subject to the prosisions of paragsaph 16 hereof. All covenants and agrcements of Bocrowes shail be joint
and several. Any Bocooaes who co-signs this Mostgage. but does aot evecute the Note. (a) is co-signing this Morigage
valy 10 mostgage, goant and coavey that Bosower's intetest in the Property o Lender under the tcems of this
Mostgage. thh is not personatly hadle vn the Note o grder this Mostgage. and (<) agrees that Lemder and any oether
Bocroner hereunder may ageee 10 extend, mukly, forbear, o¢ make any other avcommodations with regard o the
terems of this Moeigage o the Note without that Botrower™s consent and without relearing that Basrower oc modifying
this Mostgape as to that Bossoaer s iaterest it the Progerty. _

12. Notice. Ercept for any mative sequiced unaer appicable faw to be wisen in anothes mannes, (30 any AMKC (o
Botrower peorided o in this Muortgage shall be given by detinvering st of by mailing such aotice addressed (o Borroner
at the Propetty Addees o¢ at suxh othes addicss as Botioner may Jonginate by autice to Lender as providad ketein,
arnd (bham rotive to L ender shafl be gnen by mast to §ender™s addsess stared Bezein ot such othes address as Leades
Ay Jongnate b mine to Buvsvacs pevstded beran. Amy e peontded for inthis Moctgage shall be dexmad to
hase been gnen to Bosroact o § eonder when given in ihe mannce Sovgnated Beran.
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