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pla:.ned unit development assessments. if any

) which may attain priority wer this Mortgage amd ground rents on the
Property, if any. plus one¢-twelfth of yearly premium instaliments for hazard insur
premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from time (o time by
Lender on the basis of assessments and bills and reasonable estimates thereol. Horrowet shall not be obligatad to make

such payments of Funds to Lender to the extent that Borrower makes such payments to the holdes of a prior murtgage of
deed of teust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits of accounts of which are

insuted or guarantced by a Federal or state agency (including Lendet if Lende is such an institution). Lender shall apply

the Funds to pay sald taxes, assessments, insurance premisms and ground rents. Lender may not charge for so holding

and applying the Funds. analyzing s2id account o¢ verifying and compiling said assessments and bills. unfess Lendee

pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower. and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without chasge, an anaual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Bocrower's option.
cither promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. 1f the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall

due. Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender
may tequire.

ance. plus onc-tuelith of yearl

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 17 hercof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply. no later than immediately prior to the sale of the Property of its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments reveived by Lender under
the Note and pasagraphs | and 2 hereof shall be applied by Leader first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note. and then to the principal of the Note.

4. Prior Moctgages sad Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations
under any morigage, deed of trust of other secufity agreement with a lien which has priority over this Mortgage.
inctuding Borrower’s covenants to make payments shen due. Borrower shall pay or cause to be paid all taxes.
assessments and other charges. fines and impositions attzibutable to the Property which may attain a priosity over this
Morigage. and leaschold payments or ground rents. if any.

$. Hazard Insurance. Borrower shall keep the imperovements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the tesm “extended coverage™. and such other hazards as Lender
may require and in such amounts and for such periods as Lender may sequire.

The insurance cartier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unteasonably withheld. All insurance policies and renewals thereof shall be in a form
acceptable to Lender and shalt include a standard morigage clause in favos of and in 3 form acceptable to Lender.
Lender shall have the sight to hold the policies and rencwals thereof. subject to the teems of any mortgage. deed of trust
of other security agreement with a lien which has peiveity over this Mortgage.

fn the eveat of loss. Borromer shall give prompt notice 10 the insurance careier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

If the Propenty is abandoned by Borrower. or if Borroaer fails 10 respond to Lemier within 0 days from the Jate

notice is mailed by Lendet to Borrower that the insurance cartier offers to settle a claim for insurance benefits. Lender is

authorized (o collect and apply the insurance proveeds at Leader’s optivn cither to testoration or repaic of the Property
or to the sums secured by this Mortgage.

6. Prasenatios snd Malatenance of Property; Leasebolds: Condominiams; Planned Unit Deselopments. Bos-
rower shall keep the Property in good repais 2nd shall not commit waste of permit impairment o¢ deterioration of the
Property and shall comply with the peovisions of any lease if this Mortgage ts on a leaschold. 1€ this Mostgage is on a unit
in 2 condominium or 3 planned unit devetopment. Bosrower shall pesform alt of Borruser’s obligations under the
declaration o covenants creating of gosetaing the condominium o planned unit dervelopment. the by-lans aad regula:
tions of the condominium o planned unit development. and constituent documents.

7. Protection of Leades's Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage. o¢ if any activn or procecding is commenved which materially affects Lender's interest in the Property. then
Lendes. 3t Lendet’s option, upon adtice to Bocrumer. may make such appearanves. disburse such sums. including
teasonable attorneys’ fees. and take such activn 23 is AELEIIITY L0 protext Lender’s intercst. UF Lender rajuired morigage
insutance as 3 cvadition of making the loan secured by this Mortgayge. Borroacs shall pay the premiums reyuiced to
maintain such insurance in effect until such time as the requirement

foe such insurance terminates in acvordance with
Bosromer's and Lender’s mritten agrecaent of applicable law.

Any amwuats disbursed by Lender punuaot to this pasagraph 7. with interest therevn. at the Note rate. shall
become additional indediedness of Bosrower sevured by this Mortgage. Unlets Bostoner and Lerder agree to other
teems of payment. such amounts shall be payabic upon notice from Lender to Bostrower reguesting payment thereof.
Nothing contained in this pasagraph ? shall seyuive Lender (0 incut any expensc o¢ take any action hereuader.

8. laspection. Lender may make or cause (0 be made teasonable entsies upon and inspevtions of the Propesty.
provided that Lender shall give Borrower nutive peioe to any such inspection specifiing reawonable cause therefor
related to Lender’s interest ia the Property.

9. Cendemastion. The proveeds of any asard of <laim fos damayes. dincet o consequential. in connation with
any condemnativn o other taking of the Property. oc part thereof. of for comeyame in ey of condemnation. are
hereby assigned and shall be paid 1o Lender. subject to the terms of anx mortgage. deed of 1rust ve sxher sexusity agres-
ment with a lien shivh has priotity ovee this Mortgayge.

10. Bocrower Not Released: Forbessrance By Lender Net 8 Walver. Extension of the time for payment ¢
modification of amortization of the sums sexured by this Mortgage granted by Lender 1o any sucvesr n interest of
Boetoace shall not opetate to eclease. in any manaer. the lisbilits of the onrginal Buenwvace and Botriract’s succnwen
in interaat. Lendes shall neot be requined (o commenve proveadings agaimst such siwesr of 1efuse to entend e toe
payment of vtherwise modify amortuation of the sums sexured by this Murigage by seasen of any domand m: s by the
osiginal Burroser and Bortowes™s sucvasson in inteeest. Amy forbeasanve by Lender in cuercmng sav tight of reerals
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