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Usistorsg Covenants, Borrower amd Fonder covenamt amd apree as folloas

1. Payment of Peiacipal and Inferest. Hosrowet shall promptly pay when e the pronvipal of and wteeest on the
ndebtedness evidenced by the Note, prepayment and fate chatges s provided i the Note, amd the prom ipal of and terest
on any Future Advances secuted by this Mongage.

2. Fuads for ‘Tates and Insurance. Subject (o applicable law of (o 2 witten wareer by §ender. Borrower shall pay
to Leader on the day monthly snstatiments of principal nd nterest ane payable under the Note, anhil the Note s paid n fall,
a3 sum (herein “Funds™) equal to onc-twelfth of the yearly tows ard asessments which may attan preeity over thin
Muostgage. and ground rents on the Propenty. if any, plus vac-awelfth of yearly premiunm installments for hazard isurance,
plus one-tw elfth of yearly premivm instaliments for mortgage msutance of any. all 3+ reaswnably evtinnated initiatly and from
time to time by § ender on the basis of avsessments and halls and reaonable csumates theecof.

Ihe Funds shall be held in an institution the Jeposits of accounts of which are insured oF guatantcad by 2 Federal or
state agency Gincluding | ender if L.eader is such an institationd. Lender shall apply the Funds to pay vaid 1a1es, asicssments,
wsugance premiums and ground rents | ender may ant charge 1or sov hotding awd applying the Funds, analyzing said account,
or verifying and comphing 33id asscrsnicnts and bitls, untess Lender pays Borrower intcfot on the Funds and applicable law
permits Lender to make such a charge  Borrowmer and Loader may agice in wanting at the time of exevution of this
Mortgage that inteeest on the Funds shall be paid to Borower, and unless such agreement is made of applicable law
requites such intesest to be paid, |.ender shall not he required tv pay Borrower iany intcrest of carnings on the Funds, Lender
shall give 10 Borrower, without charge. an annual accounting of the Funds showing credits and Jebits 1o the Funds and the
putpose for which each debit o the Funds was made. The Funds aie pledged as additional secunty for the sums secured
by this Mortgage.

I the amount of the Funds held by Leader. togethee with the future monthly instalinients of Funds payable priof to
the due Jates of 131€3, 253ESIMENTS, INSULINCE PIEATUINS and ground sents. shall exveed the antount required to pay said taves,
assessmcats. insurance premiums and grovad seats as they fall due, sch ercess shall be. at Bogrower's option, <ithes
prompily repaid 10 Borrower of credited o Borrower on monthly mstaliments of Funds. I( the amount of the Funds
held by Lendes shalt not be sulficient (0 Pay 1a\CS, ISDICALS, INSULINE preniums and ground seats as they fall due,
Borrower shall pay 10 Lender any aMOuUNt nevessary e make up the defiviency within 30 days from the date notice is maited
by Lender 1o Bosrower requcsting payment thereot.

Upon payment in full of all sums secured by this Morigage. Lendes shalt promgpily sefund to Bosrower any Fuands
hetd by Lender. If under parageaph 18 hereof the Property is sotd of the Property otherwise acquired by Lender, 1.cader
shall apply. no later than :mmediaicly prios to the sale of the Propenty of its acquisition by §.ender. any Funds held by
Leader at the ume of application as 3 ceedit aganst the sums secured by this Morigage.

3. Application of Payments. Unless apphcable faw provides otherwise. all payments sevcived by f.endes under the
Note and paragraphs 1 and 2 heceol shalt be applied by Leader irvtin payment of amwunts payable to Lender by Bosroacs

under paragraph 2 heteol, then to interest payable on the Note. then 1o the principal of the Note. and then (o interest and
prncipal on any Future Advances.

4. Charges; Lieas. Bosrower shall pay all tares, asessnwnts and other charges. fines and impwitions attributable to
the Property which may attain 2 priority over this Morigage. and leaschold payments of ground rents. if any. in the manner
provided vades paragraph 2 heeeof of. if not paid in such manner. by Bossoace making payment. when due, durectly to the
payee thereof. Borrower shalt promptly furnsh 0 Lender all notices of amounts Jue under this paragiaph. and in the evenl
Bosrower shall make payment duwectly, Borrower shalt promptly fuennh to fender seceipts evidencing such paymwats.
Borsower shall prompily Jischarge any hen which has priosity over this Morigage: provided. that Bogrower shall oot be
required to dicharge any such lien 10 tong as Bosrower shall ageee in weiting to the payment of the obligation secured by
such lien in 2 manner acceptable 1o Lender, o¢ shall in gowd faith contest sunch tien by, of Jelend entorcement of such lien in,
legal provexdings which operate (o peerent the enforennnt of the hen or forfeiture of the Propenty or any past thereo!.

S. Hazard lasurance. Bogsower shall heep the improremicnts nawa evising of hereafter crevied on the Propesty insure
againat loss by fice. hazasds included within the tesm “evtended corerage”. and such othes hazards a¢ bLendes may teguire
and 1 such amwants and for such pessods as tendes may require; provided. that Lender shall oot reyuire that the amount of
such corerage erceed that amuunt of coverage requised 10 pay Ihe sums wxured by this Motigage

The inturane carnes providing the inweance shall be chusen by Bosrowers subject to approval by Leader. provided.
1hat such approval shall not be unteasnadly withixid Al premiums on insurance policics shall be paid e the manntf
prov:ded under paragraph 2 hereol o1, +f not paid in such mannce, by Bostowes making gayment, when due. Jirectly to the
Mouraoce <asner.

Al insusane policres and rencw als thereot shalf be in form seeptable (o Lendes amd shall e & stamshand wrigage
clause in favoe of and in fosm wceptabie 1o Leadkr. Lendes shall hove the tight to hold the polkic and renewals theseod.
208 Bosrower shall prompily (urnsh to Leades all rencwal nutwes aned Il rexeipts of paid premiums. In the event of Joss.
Bocrower shall pve prompt avtuce fo the IMULINE carnee sl Lendce. 1. endder may make peovt of hss if not mude prompify
by Bosrower.

Uakas Lendes and Borvower otherane 3gaee in witing. insurance proveads shall be applecd to revtoration ot repair of
the Progesty Jamaged, provided sch Feoivn of fepar 18 exenomnaily feauble and the sexurity of thn Mostgage is
oot thesedy imparred. B wch rertocatnn OF epas i mt eovnomnally feauble oc if the secunty of this Moctgage would
be impasred, the wsurance proveeds shald Be applicd 1o e sums secueed by th Mogtgage. with ihe evcess. if any. pod
w0 Bossower. B the Progesty & abaaoned by Bostoaer, of it Bocrower (ils to respomd 1.ender within 30 days from the
Jate potice is marked by Lendes to Bossomer that the insuranve carses ofien to settke 2 <laums for inmsusance bencfits, Lender
& authorred 10 collect and apply the imurance pecceeds 3t Lemke’s optnn cither 0 restoration of sepair of the Propenty
o¢ % the suass secuced by this Mocigage.

Unless Lender and Bostomer ol ing 24e<¢ wnting. any such applicaton of proveeds w0 prnxipal shall not entend
o¢ poatpone the due Jate of the moathly instaliments elesred (o in paragraphs 1 and 2 hereol o change the amount of
such istaliments. 1( undes paragraph 13 Beseod the Property i acquired by Leamier. all vigha, tike and interest of Baorrowes
in and to any isurance polnies and in and to the peoveals thereot caustnog (eom Jamage to the Propesty peice the ke
o¢ acyusition shall pass to Lender to e ertent of the sumas secuted by tho Morigage immediabely pewe to wuch sale ¢
IEGUASItIOn.

6 Presersation and Maistenance of Progert): Lemeholdy: € cones: Planacd Unit Developments. Bosrowce
shall Reep the Progerty in good repais and shall not COMMiS wasle vf PLINUL IMpaiaxnt of deterioration of the Propesty
and shall comgly with the provinns of any hease if ths Mustgage 1 on 3 kawchold U this Mocigage is oo 3 Uil in 2
condominum of 3 planacd veit devclopment. Bovsowner shall pesfoem all of Bosrouer's cdhigatwns uader the Jeclar o
o covenants creatiog of goverang the condonunium o¢ planncd unit developanal. the by-laws and regulativas of the
coadominium o planned unit Jevelopment. and constituent Jxuoxnts. 1 a conduminium of planned unit Jeselopment
ewdes 1 executed by Bosrowes and recoeded togethes with the Muorigage. the covenants and agrecaents of unh sukes
shall be imorpotated ioto and shall amed amd suppicment the covenants am) agrecments of thes Mortgage as of the sinker
were a past hereol. .

7. Protection of Lender’s Secwrity. If Bogvoace faks o pesfoson the covenants amS agrecamnts c_m!.ainal n this
Mongage. o i a0y xtwn X proccnhog commenned whnh aarcraally affiects Lendes's wateset in the Progerty.
wciuding. but oot kmited to. cauncnt domain. insohieny. code enfudicancnt, o arpangermnts of paxcakings msolriog 2
banlkrupt o¢ devedent. then Lendes at Lemiet’s uptan, upoa MIRE o Bortomes. may make anh appeasamcs. Jobusie uxh
swms a0d take sch A1 38 i DY W peotect Lendee’s intcreyd. xluding. but not linuted to. Jibusseanent of
ceasooable attommey’s (ces and catry upvn the Propedty o make repaes I Lender coquited MuOSigage Insufione as 3
conditwn of making the koun secuged by this Mostgage. Bostrace shall pay the peemiunn sequired to msintun wnd
insusance in clfect untid swxh ume a3 the requiscraeat {of suh inurance teermnates o avcocdance mith Bocrower's g
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