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Usiirorst Cove sants Borrower and Lender corvenant atnd agree as follows:

1. Payment of Principsl 20d latesest. Borrowes shall prompity pay when due the principal of and interest on the
indebtediiess evsdenced by the Note, prepayoent and late charges as pron whed a0 the Note. and the prinyipal of and interest
on any Future Advances sevured by this Mortgage.

2. Funds for Taxes and Insurence. Subject to appirable law of (0 3 wWilten waiver by Leader, Borrower shall pay
1o Leader on the Jay monthly instaliments of principal and interest are payable under the Note, wntil the Note 1 paid i full,
a sum (herein “Funds' ? equal to one-twelfth of the yeasly taves and ancsmeats which may attain prority oves this
Mortgage. and ground rents on the Propesty, if any. plus onc-twelfth of yearly prennum instaliments for hazard insusance,
plus one-twelfth of yearly premium instaliments (Of motigage insurance. if any, all as reasonably ctimated ininally and {rom
time to ime hy Lendes on the basis of assessncaty and bills and reasvnable estimates theeeof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guatanteed by Federal or
state ageacy tincluding Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said 1anes, asscssments,
insurance premiums and ground rents. Lender may not charge tor o holding and applying the Funds, analyzing said account,
or verifying and compihng said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable bw
permits Lender to make such a charge  Rosrower and Leader may agiee in wating at the time of enccution of this
Meoitgage that intesest on the Funds shalt be paid to Borsower, and unless such ageeement i made of applicable law
tequires such interest to be paid, Leader shall not be reguired 1o pay Horroner any intesest or catnings on the Funds. Lender
shalt give to Bortower, without charge. an annual accounting of the Funds shuwing credits and debits o the Funds and the
purpese for which cach debit to the Funds was made. The Funds are pledged as adduional security for the sums sevured
by this Mongage.

I( the amount of the Fuads held by Leader, together with the future monthly nstatiments of Funds payable prior 1o
the due dates of 1axes, 3sscssments, insurance premiums and ground rents, shall exceed the amount feyuired to ps) said taves,
assesuments, insurance premiums and ground rents as they falh Jdue, such eness shall be, at Boreower's oplion, either
prompaly repaid to Borroner of credited to Borrower on monthly instaliments of Funds. 3 the amount of the Funds
held by Lender shall not be sulficient to pay taves. assesyments. insurance premiums and ground rents as they falt due,
Borrower shall pay to Lender any amount mxeisaty to make up the dehuiency within 30 Jays from the date notice is mailed
by Leader to Borcower sequesting payment thereot.

U payment in full of all sums secured by this Morigage. Lender shall prompuly refund 10 Botrower any Funds
held by Lender. If under paragraph 18 heseof the Propeay is sold or the Propenty is otheswise acquired by Lender, Lender
shall apply. no lates than immediately priot 10 the sale of the Peopenty OF ils acquisilion by Lender, any Funds held by
Leader at the tave of applivation as a credit against the sums secured by this Morigage.

3. Application of Paymeats. Unles applicable law provudes otherwise. all payments reveived by Lender undes the
Note and patagraphs 1 and 2 hereol shall be apphicd by Lender first in payment of amounts payable 1o Lender by Botrowner

under paragraph 2 heteol. (then to wtereid payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Licas. Bostower shall pay all fares, asessmcnts and othes charges. fines and impasitions attributable to
the Propenty ‘»hich may atiain a perority ovee this Morigage. and leaschold payments o¢ ground reats, i any. in the manoer
provided under paragraph 2 heceof ot. if ot paid in suxh mannce. by Bosrowes making payment, when due, direcily (0 the
payce thereof. Borrowes shall prompily furnish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make paymeat directly, Borrower shall prompily furnish to Lender receipts evidencing such payments.
Bosrower shall promptily discharge any Ixn which has priority over this Mongage: provided. that Borrower shall not be
required 10 discharge any such lien 1o long as Borrower shail agree in writing to the payment of the obligation secured by
such hen in a mannes acceptable to Leader, oc shall in goud faith contest such licn by, o delend enforcement of such lien in,
lega) proccedings which operate to prevent e enforcement of the hen or forfeiture of the Property or any past thereol.

$. Hazard bnsurance. Borrowes shall heep the improsements ada evisting of hereafter erected on the Property insured
against toss by fire, hazards included within the term ~entended coverage™. and such other hazards as Leader may juire
and in such amounts and for such perids as 1.ender may require; provided. that Lender shall not require that the amount ol
such coverage evceed that amwunt of corerage requited to pay the sums sevured by this Mocigage.

The insurance carrice peoviding the insurance shall be chowen by Boerower subject o approval by Leoder, provided,
that such apgroval shall not be unneasonably withheld Al premiums oo insurance policies shall be paid in the manoes
pto\idnl uoder paragraph 2 hereof of. if not paid in such manact, by Bosroaes making paymeas, whea due. direcily to the
INBUTINCE CATFRT.

Al insurance policies and reacw als thereof shall be in form acceptable to Lender and shall include 2 standand mostgage
clause in favor of and in form acceptable 1o Leader. Lendee shall have the cight to hold the polivics and rencwals thereof.
and Borroaer shall prompily Cfusoish to Leades all rencwal notnes and atl receipts of paid premiums. In the event of foss,
:,ol;:m shall pre prompt ootice to the insurance arnes 20 Lender. Lender may make peoot of s it oot made prompdy

rowes.

Usnless Leader and Borrower othemwine agree in wrting. insusance proceads shall be applied to restorativn o¢ repais of
the Property damaged. provided such restontcn of repait is econmmically (casible and the secueity of this Mosigage is
00t theeedy impaired. It such revtotatwon Of repait & not exonomixally feasidle o¢ if the secunty of this Mortgage would
hweitbmmmu-k;hﬂlhagﬂﬂmthmwnnﬂbyt& Mocgage. with the eacess, if any. paid
o Bocrower. If the Progesty & abandened by Bocrower, o€ if Bosrower (ails 10 respond to l.cades withia 30 days from the
Jate potice is masled by Leoder 1o Borrower that the insusance catsies offers 10 setthe 2 clam fo¢ inauramce beoefits, Lender
is authosized 80 colect and apply the insurance proceeds at Lco&r'soﬂhndmanmmﬁm«unid&t Progenty
o¢ 80 the sums secured by this Morigage.

Uoless eades 3nd Bocroner viberaise agree n wnbing, any suxch apptication of proceeds o poiocipal shall act exend
or postpone the Jue dace of the moathly insallmxats cefesred to io paragraphs 1 and 2 bereol of <hange the amovnd of
such instalimeots. 1€ under pasagraph 18 Bereod the Property i acquized by Leander, all vight. tidke and interest of Boerouer
in 30d 10 any asurance polwics and in and to the proveads theredd ccsulung (rom Samage to the Property peios 00 the sale
oquuhiﬁoosh.tllmtouo&nodue\unlollhcsumsuwcdby this Mortgage immedeately prioe to wnh sake of
ACuisition.

& Presenation and Maistenzace of Progeriy: Leaseholds; Condominivms; Plassed Ueit Desclopments. Bosrowes
shall keep the Propesty in good repain and shall wcom&umualmhimpnumﬂ«&molm Property
MMM-M(&:WW“&)’W“MMonpgtisooalrmhﬂ. §f this Mocigage is oa 2 vsit s 2
coadominium of a planned uait developaeat, Bocrower shalt peefosm all of Bocrvwer’s obligatwoas uader the declasatwe
¢ cOveoants cteating O¢ governmng the cvadvminium of planned uoit Jevelopawnt, the by-laws and regulations of the
condominium or planoed uoit development. and coastituent Jocuments. I 2 condominium of plaoned unit Jevelopmest
ridet s executed by Bottower and revorded together with this Muostgage. (e coveasnts aod agreements of such rides
shall be incorporated into and shall amend aod supplement the corenants amd agsececats of this Borigage a8 if dve rider
were 3 parnt bereol.

7. Pretection of Lenders Security. I Bomowes Cails 1o pesfosm the corenaols ad agreements coctaned i this
Mortgage. o il any aton o peoccanhag s commuenned whah matcrially affects Lemdes’s ntesent in the Progerty.
including, but a0t houted (o, croenl Jomain. insobvency. code enforceaent, of arrangeocols 08 proccodogs involviog »
bankrupt 0¢ Sexedent. then Lendes at Lemdes’s optn, upoa mute to Bocrowce. may make unxh appeasances, Joburie sxh
wms and take such 2tivn 38 8 DXCEary to protect Lender’s nterest, inlfudiog. but oot tiouted to. Jsburmmeat of
rexsonable attoroey’s (ces and cntry upon the Propeety (o make cpass I Seoder soquined mOetgage s aace s 3
coaditwa of makiog the loan wwused by thes Mostgage. Bocrraes shall pay the premivms cequired (o mamtsa sxch
iosurance in cffect untit such ume 2 the roquiremeat foc such nsusance termnates ta svordanoe with Bocrvwes’s aw
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