planned unit development assexsments, if any) which may attain priority over this Morigage and geound ety o the

Propeety, if any, plus vne-taelith of yearly premium instaliments for haraed insurance, plus one tacilth ot yoarly
premium instaliments for morigage insusrance if any. all as reasonably estimated imtially and from time 15 time by
fender on the basis of assessntents and bills and reasonable estimates thereof. Hoerawer shatt ant be obhigated 1o make
such payments of Funds to Lender to the eatent that Bortower makes such payments to the holder of a priof morigage of
deed of teust if such holder is an institutional leader.

If Borrower pays Funds to f.endcer, the Funds shall be beld in an institution the depasats of accounts of which are
insured or guaranteed by a Federal or state agency lincluding Lender if tender s such an institution). Lender shatl apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for su holding
and applying the Funds, analyzing said account or verifying and compiling said aviessments and hlls, unless Lender
pays Borrower interest on the Funds and applicable law peemits fender to make such a charge. Horsower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be requited (o pay
Borvower any interest or earnings on the Funds. Lender shall give to Borrowes, without charge, an annual accounting of
the Funds showing credits and debits (o the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

if the amount of the Funds held by Lender, together with the future monthly instalintents of Funds payable prior to
the due dates of 1axes. assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
tazes, assessments, insurance premiums and ground tents as they fall due. such eacess shatl be, at Borrower's option,
either prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Leader shall not be sufficient 1o pay taxes, assessments, insurance prem iums and ground rents as they fall
due, Borrower shall pay 10 Lender any amount necessary (o make up the deficiency in one or more payments as Leader
may cequire.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Bosrower any Funds
held by Lender. §f under parageaph 17 hereof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply. no later than immediately prior to the sale of the Properny of its acquisition by Lender, any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otheewise. aNl payments received by Leader under
the Note and paragraphs | and 2 hereof shal) be applied by Lender first in payment of amounts payable to Lendes by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and thea to the principal of the Note.

4. Prior Morigages and Deeds of Trust; Chasges; Liens. Burrower shall pecform alt of Borrower™s obligations
under any mortgage, deed of trust or other secunty agreement with a licn which has priocity over this Morigage,
incleding Borrower’s cuvenants (o make payments whea duc. Borroaer shall pay of cause to be paid all tanes,
assessments and other charges. fines and impositions attributable (o the Property which may altain a priosity over thus
Mortgage. and leaschold payments or ground rents, if any.

S. Hazard Insurance. Borrower shall keep the improvements now existing of hereafter erected on the Property
insured against loss by fire, hazards included within the tesm “eatended coverage”’, and such other hazards as Lendes
may require and in such amounts and for such periods as Lender may require.

The insucance carriee providing the insurance shali be chowen by Bostower subject to appeoy a1 by Lendcee; peovided.
that such spproval shall not be unreatonably withheld. All insurance policies and renewals thereof shait be 1n 2 furm
acceptable 1o Lender and shall tnclude a standard mortgage <lause in favoe of and in a form acceptable o Lendes.
Lender shalt have the right to hotd the policies and renewals thereof. subpxt to the teems of any mortgage. deed of 1rust
ot other sevunty agreement with a lien which has prionty over this Mortgage.

I (e event of loss, Borrower shall give prompt aotive to the insurance carrier and Lendee. Lender may make peool
of loss if not made promptly by Bocrower.

If the Property is abandoned by Borruser, o if Borrower fails (o revpond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to settte aclaim for insurance benefits. Lender is
authorized to collect and apply the insurance proceeds at Lender’s option cithes to restucation oe repuir of the Propenty
0¢ to the sums secured by this Mocigage.

6. Presevvation snd Malnteaance of Property; Leaseholds; Condominiumse: Planned Ualt Developments. Bor-
rower shall keep the Property in good repair and shall not commit waste of permt impairment of deterivration of the
Property and shall comply with the provisions of any lease if this Moctgage ison a leaschold. §f this Mortgage is oa 2 unit
in a condominium or 2 planned unit devclopment. Borrower shall perform all of Bosrower’s obligatwons undes the
declaration o covenants creating oc governing the coadominum or planned unit development, the by-laes and regula-
tions of the condominium o¢ plannad unit development. and constituent documcats.

7. Protection of Lender’s Sevurity. If Borrowes Faily 10 perfosm the cosenants and agreements contaioed in this
Mortgage. ot if any action o peuceading is commenced whah matecially aflects Lender’s interest in the Property. then
Lendes. at Leoder’s option. upon aotice to Borrower, may make such appearances. dusbure such sums. including
reasvnable attomeys’ fees, and take such action as is nevessary to protect Lender’s interest. If Leader cequired mortgage
insurance as a conditiwon of makiay the loan secured by this Mortgage. Borsower shall pay the premioms required to
maintain such insucance in effect until such time as the requirement foe such insurance terminates in acvordance with
Bosrower's and Leader’s written agreement or applicable law.

Any amounts disbursed by txnder pursuant to this patagraph 7. with iaterest thereon. at the Note rate. shalt
become additional indebtadness of Borsomer secured by this Mortgage. Unless Borrowes and Lender agree (o other
teems of payment. such amouats shall be payable upon notice from Leader to Borrower requesting payment thereof.
Nothing contained in this pasagraph 7 shall require Lendes 10 incur any expense of take any action hercunder.

8. lnspection. Lender may make or cause (o be made reasonable entries upon and inspections of the Property.
peovided that Lender shall give Borrower nutive prior to 2ay such inspection specifying reasonable caute therelor
related to Lender’s interest in the Property.

9. Condemastien. The procecds of any aaard of <lamm for damages. durect oF coasequential. in wanection with
any condemanation o other taking of the Progerty, or past thereol. of for conseyance in hicw of condemaaton. are
hereby assigned and shall be paid to Lender, subject to the terms of any mortgage. dead of trust r vther wevunly agtee-
ment with a hen which has priveity oves this Morigage.

10. Borrewer Not Released; Forbearance B) Lender Not 8 Walver. Fatension of the time for payment oe
modification of amuctization of the sums sevured by this Mortgage granted by Leader to any succenor 1 intecest of
Burrvaer shall not operate to release. in any manncer. the liability of the orginal Bocruacr and Borrower's sucuesons
in interest. Lendes shall aot be required to commence proveedings against such succosus or refuse to catend ume foe
payment of othermise madify amortzation of the sums secured by this Morigage by teason of any demand made by the
oripnal Borrower and Borrower’s sucvesson in inteeest. Any foshearance by Lemict 1n erervising any nght or remedy
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