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CNIEORSM COVENANES  Borcoser sl bosndet wenenans .

1. Pasment of Principal and Ioterest. Batoovacr ~iali prengeiie ey whin w0y
debrediioas evsdened By the Note, prepasment amd Laae b gesas pran et the Novg, et
Fature Advaitoes saanted by s Mosipage

2. Funds fne Duves and lnsurance. Subject o Applicable Lase o fog o ntten waiaer by o don, Bemgovant 2!
ot the Jay menthly irscalhnenis o1 reanaapat and ntetest ate pasatile atides the Nerte, unte the Neete s prand o oo
b ends* ) cgust to one-twelfth of the yeardy taves amd avencnts aheoh iy astam prionity et s Mastpape and e it ot
oty the Propetty, of ans, plus one-twelfth of yearly pramum ustatheonts bt Bazard insurande, phas one tawasltth o) scatty prennum
installnrents Tor muortage insurance, of sny, al) as reasorably cstiated sncteatly aod Boae e to iy by 1 epder on the basis ol
avscssments and bitly and reasonable extimates theseol.

the Funds shall be held in an institutson the deposits of acvounts of whivk ate msuted o1 gustanteed by 3 Federal of sate
ageney Gincluding eader if 1 ender iv cuich an imtiutiion). 1 cnder shall apply the Funds 1o Pay sid ey, iRty mulane
presnums and ground rents. Lender may ot charge for so holding and applyiog the Lunds, analynog said account, or veeifying
and compihing satd assesstnents and bills, unless 1 ender pays Boggroacr inteeest on the Funds and applicable Liw peconts L enader to
make such acharge. Borrower and Lender nay agree in writing at the time oF evevution of this Muotrgage that interest ot the Funds
shall be paid to Borroner, and untess such agreement is made or apphicable faw requires such interest o be paid. 1 ender shall it
be requited to pay Borroner any ITErest of carmings on the Funds. Leader shall give 1o Bocrower, without charge, an annual ac-
counting of the Funds showing <redits and debits to the Funds and the purpose for which cach debit to the Fuads was made. The
Funds are pledged 3s additional security tor the sumi secured by this Muortgage.

If the amount of the Funds held by | ender, together with the future monthly whtatinents of Funds pasable prioe to the due
Jates of 1aves, anewnieats, insusance premiums and ground sents, vhatl excend the antount requiced (o pay satd tanes, andn.
Mients, inurdne premiums and ground cents as they fall due, such evess shall be, at Borromer's vpuon, cither promptly tepaid to
Bocroaer of credited (o Borrower on maonthly instaliments of Funds. 1f the amount of the Funds keld by 1 ender shatl not be suffi-
CICAL 1O PAY TIN5, INEOIMENTS, HULINCE peecmiums and ground rents 3s they 1all Jue, Barroaes
fevensary to make up the deficicney within 30
thereot.

Upon payeent in (2 of all sums sevured by this Moctgage, Lender shall promptly refund to Boreoaer any Funds held by
1 ender. I undes paragr iph 13 hercof the Propenty is sold or the Property is otherwise acuired by Lender, Lender shall apply, no
later than immediately prior 10 the sate of the Propeety of its acquisition by 1 ender, any Funds hetd by 1Lender at the sune of ap-
plication as acredit 3zanst the sums sequred by this Morigage.

3. Applivation of Payments. Unless apphivanic laa prosides ctheraise, 3l pasments tecereed by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender fiest in paynicnt of amounts payabie tr fender by Borroaer undze faragraph
3 hereof. then to interest payadle on the Note, then (o the principal of the Note. and then o interest and prinaipal on any Future
Advanrces.

8. Charges: Licas. Boreower shall pay 31l 1anes, assessments and uther charges, fines amd impositions attributable to the

Property whick may atLdin 3 privaity oves this Mactgage, and leasehold pasments or geound cents, if any, in the manner peosided
uhder pacagraph 2 herewf or, if rot p2id in such manrer, by Borroaer naking parment, ahen Jue, Jirecths to the payee thereod.
Buocroaer shall promptly furnish to L ender all pottves of amounts Jue undee this paragraph, and in the esent Bocroaer shali make
pasment Jirextly, Borrower shall prompily furnish to Lender seveipts evidencing such pasments. Botroaer shali praviptly Jis-
<harge any lien which has priocity over this Morigage, peosided. that Borrower shail wot Be cavuired 1o discharge any wuchlien w0
loag as Bocrower shall agree in wrinng to the payment of the abligation sevured by such lien in 2 manner aceeptable to Leader, or
shall in good Faith contest such lien by, oc defead enforcement of such lien in, tegal proveadings which operate to prevent the ¢en-
foccement of the lien or foefeizure of the Propecty vt any part thereot.

$. Hazard lnsursace. Borcower shall keep rhe improsements aow eviating o¢ hereafter crexted on the Property insured
against loss by fire, hasards included within the term “entendad cosetage.”” and swuch othes hasards a5 fcader mas require 2ad in
sach amousts and for such perivds as Lender may require; provided. that Lender shall not reguire (hat the amount of such
Cuserage evend that amount of coverage requized to pas the sums sevuend by this Mortgage.

The insus anee carrier prosiding the insucance shaii be chosen by Borroace subjeds to appeoeal By 1 ender: peonidad. that such
appeosal shatl rae e unreasoaably withheld. AL Preruums on uranve policies shall be paid in the manner prowided under
garadzaoh 2 hereof of, if rot paid insuch mannce, by Borsovaer arthing pasment, when due, directis (o the inanrance sazeier.

All insuzance pobivies and renca als theren! shall bein foer auvestabie b B ender and shali include 2 standasd moctgage <lause
w6 Faeor of and in foem acceptalle to Lender. 1 erder shal. hase the nghe to Raid the pobicies and cenewals therot. aad Bocrower
skalt promgtly furnish 1o §ender all cenewal nutices and all recerpis of paid pramiunts. In the event of Lass, Bocroaer shali give

prompt ative (o the insucance varees aad Lender. Lender ray sane peaof of loseaf rot made peomptly by Bocconer.
Laless Lender and Borroaer othersise dgeee 1o wonn

ag. invaranee prosecds shall be apphied to restoriniva oc tepair of the
Progerty damaded. peovided such retocdiing e repaic 13 ecntomically teasnble and the security of this Muctgageis aot theeeby im-
paiced 1f SUCR reviaedtnda o 1EFAiT i3 Mt evnaumicalls Feasihle o if the savurity of this Moactgags wockd pe impaized. the in-
st anve peovends shall te appited to the sums seoneed b this Mocigage, ath the eviess. if any, paid 0 Bocroaer. If the Progesty is
aSandoced By Boctoaer, oo if Bocroagr fals to rovpead to Lender witiin ¥ days from the Jate aste s malad by b ender (o Boce

rowet that L1e Insueance carfies offers to settle 3 claim foe 1nwrance benetits, L ender v 3ushocized to collect and apply the -
surance peovends at b

rder’s OpEn €t her o rataedtivn ue repaic of the Progerty oc to the wums sevurald by thus Moctgage.

Uatess Lender and Buccoser otheratic ageee in wriling. any such appication of proveeds to panapal shall no¢ evtend oc

pustgone the due Jate of the moathly ieataliments relezead o 1o gucagraphs § aad 2 Rereof o change the amount of such -
stailments §f under paragragh 18 Rereof the Progeriy s svquired by Lender. alt gight, title and tnrerest of Bucroaer in aad to a3
insuraree polnies aad 1 aad to the peovends thereot rovulinng from demage to the Progerty pooe tothe sale v doquininon shall
pass 0o Lender toihe evient of the sunts sevured b this Moctgage immadidteld peioe to such w2l2 0e Aquiniica.

6. Presenativa sad Maiatenance of Property: §easeholds: Coadominivas: Planaed Loit Developments. Boccower shall
aeep the Property 1n govad (epdir ard 1hall Got Sommit A sste ve perm? Impdicinent of deterioeation of the Progerty and shall qum.-
phy with the prosisons of aay leaseaf this Moctgageven g [easekold. B this Moctgage v on 3 unii @ 2 vondunumum o 3 piannad
Lt deselopment, Borroaer shali peefocm ali of Boceoaer s oFingations srider the Joclazalion of Corenants credling of doscrning
the condoaunium o placeed unit development, the bi-laws aind reguidinens of the contdominium o plansad umit descicpment,
3d cofatiteent Javuments If 3 coaduannium o plaseed unit dengiogaient eider 1y cwecuied by Bocroaer dad cevosded toysther
a1zl this Muoctgdze. the covenants and agreements of i der shal. B revegecated it and shali amend and sugpiement the
coeenaais and sgseements of this Moctgage as 1t the pider agee apast Eerent.

7. Peotection of | ender's Sexurity. If Bucroacer faiis (0 perform the coeenants 2ad agaeements wontanad ot thes Mortgage.

0e 1f 3R 23T00 O peeeding 3 commenved which matee:ally affents tendes’s intesort 1 the Peopercty, icluding. but o imitad
1o, crnent amnain, insolyency, code enforiement, 06 31 angements of peavcadings nlsing abankeupt o deuedent. thea Lender
a1 Lender's option, upen aote to Boceoaer, may make such appearanie, Jiburse syl wums 30 T2%¢ 1uch 2CLOR 2y 1y KNSy
to peocect 1 ender’s taterest, including. but rat hmited to. disburserment of teawnadle siivener’™s fees 1ud enies upan the Peoperty
to mane repoies If Lender reguited M eigade 1T rinee 4 4 ol o of makirg the loan savurad b this Mocrgage. Boervaze
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shall pas 1o Lepder any amount
Aays from the date aotice is maited by Lender to Baurower fequeniing parmient
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