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Usnorst Covasants Borroner and Lendor coscnant aisd agree as Tolloas

1. Payment of Pencipal and tolerest. Borrower sholt prompthy pas shen dee the pranopasl o il anterest o the

mdehiedness evidenced by the Note, prepayment amd Lite charges as prossated i ibe Notes ot the parsapat of anmd antorest
on any Future Advances sevoted byt Mortgage

2. Funds for ‘Taves and Insurance. Subjoct 1o applicable b of o ooantten aawer by Fonder. Boreaace Sl gy
to Lender on the day menthly inntaliments of principat snd intcrest are g able under the Sote. antil the Sote i pand i full,
a sum thercin “Fonds™) cquat to one twelfith of the yearhy tnes and asenments whoh may situn practity oner this
Morigage. and grovund rents on the Progeny. of sny. plus onc-twelith of searly presom insttaliments for hazard torane,
plus vne-twelfth of yearly premoum intadiments for mortgage insurance. of any. all as eeasonably extimated imtially and from
time o time by § ender on the basis of asscssments and bl amd eannable eutimtes thereof

The Funds shall i held in an instztution the depasits of acovunts of which ate imurad o gratantead by 2 Federal o
state agency Gneluding b eader of Lender is such an imtitutony  Forder shall apply the Funids to pay aaid 2N, ANCIVNENTs,
msurance preminms and ground feats B ender may ot charge for so hotdung amd apply g the Funds, analyzimg said account,
or verifsing and comphing said assensments g bl antoss Tender padvs Borcower interst on the Funds and apohcable faw
permits Lender to mghe such a charge Borsoner and Loder iy agfec m witing at the e of ¢vevutinn of this
Mortgage that interest on the Fuads shall be paid o0 Borrower, and unton auch agiccment o made o apphcable law
requires such interest to be paid, Leader shall not be reguered (o pay Borrauwes any inforest of carmngs on the Funds. Lender
shal) give to Boarrower, without charge, an annual accounting of the Funds showang credits and debits to the Funds and the
putpuse for which each debit to the Funds was e The Fumds are pledied as additional securty for the sunis secured
hy this Moitgage.

36 the amount of the Funds held by Lender. together with the futute meathly instatiments of Funds payable prioe to
the Jue Jates of 1306, 36C3MIEnts, INsuranye prenuums and groumd (ents, shalt excecd the amount reguired o pay said taves,
assessmients, nsurance premimms and gannd ents o they fall due. sich evess shall be, at Borrower's option, eithes
prompily repaid to Borrovaer o8 credied 1o Borrower on monthly mataliments of Fuads I the anwunt of the Funds
held by 1 ender shall not be sullicient (O Pay 12wy, AWCHNICNES. INMIEaR

we premanms and ground reats as they falt Jue.
Bosrower shall pay to § eader any anaunt nevesars o nahe up the defivicndy within 30 days trom the date avtice is marded
by Leader 1o Borrower requesting payment therew

Upon payment i (ull of all sums secured by this Mortgage. 1 endes shall promptls cefund to Boceoaer any Funds
hetd by Leader. §f under paragraph 18 hereof the Property 1s wld of the Property s otherwiw acgenred by | ender, Vender
shall apply. no later than immediately prioe to the sale of the Property of ifs acquinition by Lender. any Funds held by
Leader at the tme of application as 3 veedit aganst the sunis seoured by this Maorgage

3. Application of Payments. Unlcss appheabie law provides otheewise. all payments received by Leader undes the
Note and paragraphs 1 and 2 hereof shall be applicd by Eeader finst on paymient of amouitls pay ahle o Leader by Borrower
under parageaph 2 heteol. then to mterest payable on the Nute, then to the ghacipal of the Note, 2nd then te interest and
poncipal on any Future Advances.

4. Charges: Liens. Bosroace <hall pay alt tavee. avwesspieats aad ether charges. fices amd inpsitioos attabutable to
the Property which may attain a priority over this Morigagze, and teaschoht payments o ground rents. if any. in the manner
provided uader paragraph 2 heeeof or. of not paid 1n swch naaner. by Bosrewer making paseent. when Jdue. direutly to the
payee thereof. Borsower shall promptly fuenish to Lendes all notives of amounts Jue under this parageaph. and in the event
Borrower shall make payment durectly, Borsowce shall promptly fuensh toe Lender receipts evdenving such payments.
Borroaer shall promptly discharge any hen which has prionty oucr this Moeizage: prosuhed. that Rogroaer shall aot be
requited (o discharge any such lice o loag as Borrower shall ageee in ariting to the payment of the obligation wured by
such lien in 3 niannes acceptable s Lender, of shatl in gond faith coatest ech hen by, or defend catorccaent of such lien i,
legal provecdings which operate to present the caforcement of the Len of foefature of the Propzaty or any part thereof.

S. Hazard Imsurance. Borrower shall heop the impravesinients novi Sainting we kercafter erccted oo the Propedty tnureed
against lows by fire. hazards included waithia the toem “estended coseeage. ard snch other hrzards ae Lender may reguee
amd 1 such amounts and foe such peacds 3¢ bender aay equnire. peasidad, that Eeader shall sot seguire that the amount of
such coverage evceed that ameunt of coverage regquiead t pas the o sesired by thie Mortzage

The insurance cartice prosiding the insurance shall e chowen by Bocroacs wibject 6 appeoval by Leadkes. peosided.
that such appeoval shall not be unseascaably withheld  AlE prennums vniasusane polacres shali Be pand 1 the mannes

proswded undes paragraph 2 hereot or. of rot pard in urch mueacer. by Bocrower maling payment. when dve, dieetly to the
INSUIANCE CAFFiCT.

Afl insurance polictes and reaea als therent shali Be in form veptable 1o 1 ender 2ad shall walede a stamdard morigage

clause in faver of and in form acceptable to Lender. Eeadis shath hase the right to hold the pelics and ceneaals thereol.
and Borgower shall promptly furnish to Leadee all renewat notices amd ali evapts of paid peenuinms  In the event off ks,
Borrower shall gave prompt notice to the insuiange catner amd Fender. 1 ender may atake peavt oF hms st not ande peompnly
by Borrower.

Unfess | eader and Borrower otheawise agree in aating. nsniznce peovents shall be apphied to ceMtocation of sepoir of
the Properts Jamagss, prosided sich ratosativn of put i evonemnaity feaulle aod the wexunty of thus Mostgage
not therehy imparred. JE such roMOcation OF FEPAIr &8 fot evaneni sty feasble o 1f the weurity of thes Morigage woukd
be impaired. the insutance proveads shall be applad e the sums sexured by ths Mostgage. with the evoens, if any. pard
to Bosrower. If the Property is atundoned by Bocroucr. of 1t Borrower farh te copead to ) cades within 3O days from the
Jdate notive is maited by Lender to Bocsvaer that the imsuranee cazerer otlens to setife 2 clum foc 1nurance benefits, |ender
is authorized 1o collect and apply the imwrance pavenh at bender’s optva athed t tetocatng o repuir of the Propenty
ot 1o the sums securad by this Motigage

Unless Lender and Bocrower othera ise agree in waing. any such applaatnon of proveads o paongas shalk nct extend
of pustpeae the Jue Jate of the moathly installments refesred G an paragcaphs [ and 2 Rerent o6 change the aneunt of
such instaliments. If under paragraph 13 hereot the Property s avyquired by Leades, all nght. ttle amd interest of Bocrowes
in 20d to any 1suranve policies and in and (o the provends therent roulting trem Janrage to the Propesty peroe to the safe
of acquinition shall pass to Leader o the evtent of (he sunws sevuied by this Moctgape imaedeately peoe to suh sale of
ayuisition.

6. Preserration 20d Maintenance of Property: V.eawbold: Condominivan: Plhinaed Lait Mesclopascaty.  Buorroaer
shall keep the Propedty in good tepair and shall ot commit axte of pesntct anpa:rment of Jetermsatoon of the Progerty
and shall comply with the provisoas of any lease ol this Muorigsge o0 2 teaschotd B thes Moctgope B on 3 vnd 3
condominium of a plannd unit development, Boseower shall peefeem ol of Bottower's chligatons under the Jecharation
OF cOVEnants creating vf governing the condueannum of planacd unit devehipment. the by-faws amd regulations of the
condomimum or planacd unit derelopment. and coestitent dovuments  IE o cordvminium of planaed it Jevelopment
tides 18 exevuted by Borrowes and revorded togethes with thre Moetgage. the congnants and agreemcats of unch sules

shall be incorpotated 1nto and shall amend and suppleawent the cowenants snd sgrecments of this Muoctgape 2 of the enler
were 2 past heecol.

7. Protection of Lender’s Secwsity. I Bortoace fals to perfoem the covenants amd agreenents ceatanad e this
Mocgage. of if any action of proveeding v commemed which matecially atfets DLender's antetant in the Properts,
including. but Aot hauted te. eminent Jomain. slveny. code enfuoeentent. o sreangesxnts o pooveadings nwolaog 2
bankeupt or devedent. then Lendes at T eader’s opten, upen mice to Bornvact, may make suvh appearanes. J shuiwe such
sums Jnd take such antin s 8 pevenary o protect Loades's intcrest. invluding. bot et hated . Jisbunenient ol
ressonable attomey’s foes and ¢ntry upwn the Propenty o muke repains Bt Joader megottnd INEHEINE INANFINNE A% 2
condition of mabing the lean secured by thes Muostgage. Bostawacr shall pav 1h¢ peeanumn tagrtad o aramtey sih
insurance in ctfect untid such time as the regquienxot for sk rsuiane teomesaies an svevodare with Bocteaers and
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