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UNIEORM COVENANTS. Borrower and § ender covenant and agree as folloas:

1. Paymeatr of Principsl and Batecest. Borroaer shall grompth pay when Jue the pranipal of and seterest on the -
Jdebtedness evidenced by the Note, prepayment and Late charges as prvaded in the Nute, and the poncpal of and mterest on any
Future Adsances secured by this Morigage.

2. Fuads for Taves snd lnsurance. Subjext to applicable law of 1o a weitten waner by I ender, Borroace shatl pay 1o b enders
on the day monthly instatiments of principal and intct st are payable under the Note, untid the Note s patd in full, & sum thecein
“Funds'") equal to one-twelfth of the yearly tanes and avsevanients which may atwain privtsty over this Morgage, and ground rents
on the Property, if any, plus one-twellth of yearly presmum installments for hasard insurance, plus one-1wclfth of yearly premium
installments for mocigage insurance, if any, all as reasonably estimated initially and from time o time by Lender on the basis of
assessments and bills and teasonable estimates thereof.

The Funds shall be held in an institution the deposits 01 accounts of which are insured v guaranteed by a Federal or state

agency (including b.ender if Lender is such an institution). Lender shall apply the Funds 10 pay said 1anes, assennients, insurance

peemiums and ground rents. Lender in3y not chasge for s0 holding and applying the Funds, analy zing said account, or verifying
and compiling said assessments and bills, unless t.ender pays Borcower interest on the Funds and applicable law permits Lender to
make such a charge. Botrower and Lender may agree in writing 3t the time of execution of this Mortgage that intecest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest o be paid. Lender shall not
be required (0 pay Borcower any interest of ¢arnings on the Funds. Lender shall give to Borcower, without charge, an annual ac-
counting of the Funds showing credits and Jdebdits 1o the Funds and the puspose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Moerigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
Jates of 1aves, assessments, insurance premiums and ground seats, shall exceed the amount required (O pay said 1anes, dssess-
Mments, Insurance premiums and ground reats as they fall due, such ewess shall be, at Borrower's option, cither prompily repaid 1o
Botrowes of credited 10 Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shatl not be suffi.
cient (O Pay 1aNes, AssEIMENts, iNsurance premivms and ground ceats as they fall due, Borrower shall pay to Lender any amoumt
necessary (0 make up the deficiency within 30 days from the date notive is maited by S.ender 10 Borroner tequesting payment
thereof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall peomptly refund 1o Borrower any Funds held by
Lender. If under paragraph 18 hereof the Peoperty is sold o the Propeny is otherwise acquired by Lender, Lender shall apply, no
lates than immediately prior 10 the sale of the Propesty of its acquisition by Lendes, any Funds held by Leader at the time of ap-
plication as a creit against the sums secured by this Mocigage.

3. Application of Psymeats. Unless applicable law provides otheraise, all payments reveived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable (o Lender by Borrowes under paragraph
2 hereol, then to interest payabdle on the Note, then 10 the principal of the Note. and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borsoner shall pay all tanes, assessments and other chasges, fines and impositions attsibutable 1o the
Propesty which may attain a peiority over this Mortgage, and leaschold payments of ground rents. if any, in the manner provided
under paragraph 2 heceof or. if not paid in such manner, by Borcoace making payment, when due, direcrly to the payee thereof.
Bocsoner shall prompuly fuznish (o Lendes all nutices of amounts Jue umder this pasagraph, and in the event Boeroaes shall make
payment dirextly, Bocrowee shall promptly furaish to Lender reveipts evidencing such payments. Boceower shall peompily dis-
charge any lien which has priority over this Morigage: peovided. that Bocrower shall not De sequited (o Jischarge any such lien so
long as Borrower shall agree in writing to the payment of the obligation secured by sweh lien in 2 manner acceptable to Lender, or

shall in goud faith contest such lien by, or Jefend enfoccement of such lien in, legal proveadings which operate 1o prevent the en-
forcement of the lien of foeleituce of the Propenty oc any part thegeof.

5. MHasard lasassace. Bocrower shali keep the improvements now existing o hereafter erexted on the Property insured

against loss by fire, hazards included within the teem “eviended coverage,”” and such ocher hazards as Leader may sequite and in

such amounts and for such perivds as Lender may requice: peovided, that Lendes shalt not eequire that the amount of such
coverage exceed that amount of coserage required to pay the sums sevusad by this Mocigage.

The insurance carries providing the insusance shall be chosen by Bocrower subjest to approral by Lender; prosided, that such
appeoval shall not be unreasonably withhetd. Al preniums 0o insurance polivies shall be paid in the mannes peovided under
pasageaph 2 hereof oe. if axx paidin such mannce, by Buceowee making paymens, when due, direxctly (0 the insurance casvies.

Altinsuranse policies and renewals thereof shall be in foem acveptable to Lender and shall include a standard mocigage clause
ia favoe of 2nd in focm aecepcable to Lender. Lender shall hase the right to hold the polnies arud cenewals thereod, amd Bocrower

shalb peomply furnish to Lender all rencwal actives and all reeipts of paid peemiums. [n the event of loss, Bocrower shall give
peompt nutive (0 the insurance careier and Lender. Lender may make peovof Of loss if nut made peompely by Bocrower.

Unless Lender and Botrower otherwise agree in weiting, insutance peoveads shall be applied to testocation of cepais of the
Progerty damaged, peovided such restoration o repaic is exonomicalily feasible annd the security of this Moctgage is not theredy im-
paited. If such restocation o repair is not econominally feanble oc it 1he sevurity of this Moctgage would be impeired, the in-
surance peoveads 1hall be applied to the sums sexurad by this Mocigage, with the excess, if 20y, paid 10 Bocrower. I the Propenyis
abanduned by Borroscs, o¢ if Bocrower fails 1o sespond to Lender within J0days from the Jate notive is mailed by Leader 1o Boe-
rower that the insurance cagrier offers to seitle 2 claim foe insurance benelics, Lender s authocized to <ollest and apply the in-
surane peovends at Lender’s optiva either (o restocation o cepair of the Propecty o¢ to the sums securad by this Moctgage.

Unless Lendes and Borroner acherwise agree in writing, any such applivativn of peovends to prievipel shall oot evtend o¢
pusipooe the Jue Jate of the moathly instaliments ceferted (o in paragtaghs 1 and 2 beseof o change the amount of swch in-
staltments. If uader paragraph 18 hereof the Propenty is aoquited by Lendes. ait cight. tithe and interest of Bosrower in and to any
insurance policies 3wl in a0 to the proveads thereol roulting from Jamage to the Propeny peioe to the sale o¢ acquisitiva shall
gass to Lender to the eatent of the sums sexurad by this Moctyage immadrately priog to such safe oc 3uisition.

6. Presesvation sad Maintensoce of Property: Leaseholds: Coadominisms; Plsased Unit Developments. Bocrowes shall
heep the Progerty in good repair and shall fot commis waste of pecmit impairment o¢ detesiocativn of the Property and shall coat-
ply with the peorisions of any lease if this Mortgage is on 2 bleaschotd. 1 this Muctgage is on 3 unit ie: 3 condominium o 3 planaed
unit develrpment, Borroner shall perfurm all of Bucrower™s obligativas under the S lirdtuon O COMELENGS STEating OF goserning
the condominium o¢ planaed unit Jevelopment, the by-laas and regulations of the conduminium ot plannes unit development,
and cuastiteent Jocuments. §€ a coadoatiruum oe plannad unit e clupment rider is cxevutad by Bocrower and recorded together
with this Moctgage. the cosenants and agreemnentcs of suxh rider shall be incocposated inco amd shatl amend 2nd supplement the
corenants and agrecmenss of this Mostgage as if the rades weve 3 part heveof.

7. Protection of Lendes™s Security. 1 Bocrowes fails to pesform the covenancs amd agreements contained in this Moctgage.
o¢ if any action of proveading i commenved whivh materialty affects Lender s interest in the Progerty, including. but not hmited
10, eminent Jomain, insolvensy, code enfoccenient, o¢ drsangements of provecdings involving 2 tankrupe or devedens. then Lemdes
at Lenders optivn, upoa nutice to Butromer, may make such appearances, dubuswe such sums and tak € s h 100 33 is NGy
to protevt Lender’s intesent, including, but rax imited (o, Jistur renient of reasonadle attocney s fees and entty upon the Progerty
o make repairs. B0 Lender raquiced mortgage (naurame as 3 condition of maving the loan sexurad by this Muoctgage. Boctoser
shall puy the prem:ums coquiced to maintan such wsucare 10 eftect uatd such e 3s the roguitement for vl s ance tee-
munates in dvordance sith Bocromer’s amd § endes™s eriticn agreement o appinatic fam. Bareroagr 1hall oy the pnouar of all
MOCTESEC IRILCINCE PCETRISMS I (he MANNCT PO wded undes paragiaph O herent.

Any amounts Jubursed by Lender puesuant to thes paragraph 7, wichinterest therevn. shall bevwne 2 dd:nonal indeadness
of Botroaer wecural by this Moctgage. Unless Bocrowee and Femdes agree to wiber terins of paviment, such amounts shall be
pos 2tte upuoe aotive from Lender to Bocrower raguesting payment theront. and shall beas intgedt from the Jatoof daburwment at
the rate paraPle (rom ume to Gme on culvrandiag poiavipal undees the Nake unlens pasment of 1eierest a2 sl rate sould be con:
1oty b applnatle e, i wah even sk attounts shall bear st a1 the b et tygte permiable under sppiaatie laa.
Norsrag ontaeed in th paragraph T shaii tagurte Lender Granur a3 eypRnae Ot tab e ans antiva bergnnider

8. laspection. | cnder may mabe ot duse to be made tesvaratle entie upon dimspations of the Progesis, pooaded that

Lertee by gine Bocroragt Potne peart 6 413 vl LI fn Xainiag ceaanalic v therefoe refaral o Lender s mletentan
the BPoogerin
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