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Uattoxst Conesanes Borrones and | endet covenant amd agiee as Tollocas o ST
1. Payment of Principal and Interest. Burconer shall prounpily pas when due the pasapal of and iteiest on the
indebtedness evidenced by the Nute, prepasment and fate charges oy providedan the Noteond the prancpat o andanterest
on any Future Advances sevured by this Mortgage
1. Funds for Taves and Iisurance. Subject to appheable Taw o to i witten wanver by Fender, Borraacr shall pay to
1 ender on the day monthly instziiments of prncepal and interest are pavable under the Note. untl the Nute s pad in full,
a sum (hercin “Fundy™ equal to one-twelfth of the yearly taves and asessments which may attn prioaty sver this
Morgage, and ground rents on the Property. i any, plus one-twellth of yearly preanum installiments tor bazand imurance.
plus one-twelith of ycarly premium instalinients for mortgage insurance, if any, all as reasonsbly ovtimatad imatialty and

from time 10 tine by Lender on the basis of asewsnicats and bills and reasonable ostimates thereol

1 he Eunds shall be held in an institution the deposits of accounts of which are invuted o guaranteed by a Fodoal or

Mate agency (including Leadec if Lender & such an institution)  L.ender shall apply the Funds 10 pay saud tanes,
assesments, insurance premiums and ground rents. Leader may not charge foe so holding and applying the Tunads,
analyzing said account, of verifying and compiling said assessments and bills, ualess 1.ender pays Borrowner interest on the
Funds and applicable law permits Lender 1o make sucha charge. Borrower and Lender may agree in writing at the ime of
execution of this Morigage that interest on the Funds shall be paid 1o Borrower, and unless such agreemient s made of

applicable law requires such interest to be paid, Lender shall aot be required to pay Borrower any interest of carmings on

the Funds. Lender shall give to Borrower, without charge, an annual sccounting of the Funds showing credits and debats

10 the Funds and the purpose for which cach duebit to the Funds was made. I he Funds are pledged as additional security
for the sums secured by this Mortgage.

Il the amount of the Funds held by Lender, together with the §

due dates of 1ares. assessments, insurance preminms and ground rents, shall exveed the amount required to pay said taxes,

assessments. insurance premiums and ground rents as they falt due, such exvess shall be, at Borrower’s option, cither
promptly repaid to Borrower or credited 10 Borrowes on monthly instaliments of Funds. If the amount of the Funds held
by Lender shall not be sulficient 1o pay taxes, assessments, insurance premiums and ground rents as they fall due,
Bosrrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the Jate notice s
mailed by Lendes 10 Borrower requanting payment thereof.

Upon payment in full of 3l sums secured by this Morigage, Lender shall promptly cefund to Borsower any Funds held
by Lender. 1f under paragraph 18 hereof the Property is sold of the Propenty is otherwise acquired by Lender. Lender shall
apply. no later than immediately prior 10 the sale of the Property of its acyuisition by L.ender, any Funds held by t.ender at
the time of application as a credit against the sums secured by this Morgage.

3. Applicstion of Payments. Unless applicable faw provides otherwise, all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender st in payment of amounts payabk o Lender by
Borcower under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and thea to
interest and principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tanes. assessments and other chasges. fines and impusitions attributable to
the Propenty which may attain a priority over this Mortgage. and Icaschold paymeats or ground reats, if any. in the

mannes provided undee parsgraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due,

directly 10 the payee thereol. Borrower shall prompily furnish to Lender alt notices of amounts due under this paragraph,

and in the event Borrower shall make payment directly, Bocrower shall promply furnish to Lender receipts evidencing
such payments. Borrower shall prompily ducharge any lien which has priority over this Mortgage. provided, that
Borrowes shall not be required 1o discharge any such liea so long as Borrower shall agree in writing 10 the payment of the
obligation secured by such lien in a manaer acveptable 1o Lender. or shall in good faith cuntest such lien dy. or defend
enfoecement of such lien in. tegal proveadings which operate to prevent the enfoccement of the lien or forfeiture of the
Progerty or 20y part thereof.

$. Hisxard lasurance. Borrower shall keep the improsements now enisting o hereafter crected on the Propeaty
insured against loss by fire, harards inciuded within the term “entendad coserage”, and such other hazards as Leader may
require and in such amounts and for such periods as L.cnder may reyuire. provided. that Lender shall not require that the
amount of such coverage exveed that amount of coverage reyuired to pay the sums secured by this Mortgage.

The insurance caceier peosiding the insurance shall be chosen by Borroaer subject 1o appeoval by Lender: provided.
that such approval shali not be unrcasonably withheld. Al premiums on insurance polivwes shall be paad in the manoer
provided uades poragraph 2 hereot or. if not pad 0 such manaer. by Bucrowes making pazment. when due, directly tothe
INSUFINCE CITTRT.

Al insyrance policies and cenewats thereof shall be in form acveptable to Lender and shall include 3 standard moctgage
clause in favos of and in form aceptable to Lender. Lender shatl have the cight to hold the polcics and rencwats thereof.
and Bossoacr shall promptly furnish to Leader all rencwal notices and alt cevcipts of paid peemiums. in the event of lws.
Botrower shall gve prompt notice to the nsurance carvier and Lender. T.endes may make peool of toss if not made
promptly by Botrower.

Ualess Lendes and Bocroner othenaise agree in writing, wnsurance proveads shall be applicd to restocation of repair of
the Propents damaged. provided such restoration of (epais i ccoaomixally feasidle amd the security of this. Mortgage s act
theteby impaired. If such sestoration of regais i aot ewvavmiatly fcanble o if the secunity of this Mostgage woukd be
impaired. the insurance proveads shall be applicd to the suns secured by this Mortgage, with the excess, if any. pard to
Bostower. If the Propesty i abandoned by Bosroner. ot if Botrowes fails to respoad to 1endes within 30 days from the

date notrce is maded by Lender to Borroner that the insuriime carrice offers to settie 3 ckum fos insuranve benefits, Lender

& authocined to collext and apply the insuranve proveeds at Lendes’s option atier te restocation ve repais of the Propenty
or to the sums secured by this Mocagage.

Unless Lender and Borouer otherwine agree in writing. any such apphication of proveads 1o pancigal shall not extend
o pustpone the due date of the moathly installments refesred 1o in paragraphs 1 and 2 hereof ue change the amount of
such installments. 1€ under paragraph I8 hereol the Propenty s avyuised by .ender. all right, utke and interest of Borrowes
in and 1o any insurance policies amd in and to the proveeds therzof resulting from Jamage 1o the Property prive to the sale
or acyuition shall gass 1o Lender to the extent of the sums secuted by this Moagage immediately peioe to such sale oe
FOQuBsRivn.

6 Preservation snd Maintenance of Property: Lesseholds: Condominivams: Planned Unit Developments. Bocrower
shall heep the Progerty in good repais and shall aot commit waste of permit impaismeat ot deterivration of the Propeny
and shall comply with the prosoions of any lease if this Moctgage is o0 2 kaschold If this Motage s oo aunt in 3
coadominium of 3 planaed unit development. Bosrower shall pesform all of Borrowers obligations under the declaraton
of corenants creating o govcrning the coadurminum of planncd unit development. the by-laws and regulations of the
cwadomunium of planned und developaent. and comttueat dovumxnts I 2 coadomimum or plannad unit Jeseloparat
rinder & erevuted By Boctouer amd revorded together with thes Mosigage. the coverants and gpeements of such cuder shall
e incucpucated into and Hhall amerd and suppleaient the covenants and agrecments of tas Mactgags av it the enes werca

n heteol
w 7. Protectivn of Lenders Security. If Borrower fails to perfoem the conenants sad sgsccments wontarad in the
Moctage. of i any tion o proveeding © commenved which matecwily alfents Leader’s inicrot n the Propeety,
including. but aot hinuted (o, caunent Jomain. isobvenay, vade entueceineat, of Jrsangemcnts of paendings mawebhug a
tankeupt o¢ Jevadent. then §emder 1 L ender’s vption, cpon aotae to Bostoaer, s nuabe vk sppearanse. Jobuiwe
sty yua amd ke sueh Htion as 15 teveaan to peatect T erader intceest. teatzding but ok ontad to, Jabunement ot
ceawraablie atoeners foes amd entey upon the Properis to male iopas 16§ crder ragusad Ui (COLIAINY A 3
oeaditon of malung the han sexurad by the Mogage. Bocroace shall pay the peenuums roqurad to maintain such
ranrarve 10 effect urtit vach e 3¢ the cogurtement boe such imnuaande teermnaienan Werrrdamie with Heegoaers and

utugre monthly installments of Funds payable prior to the
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