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Usitorsy Covenanas, Borrower amd D ondes covemant and ageee as folloas

t. Pasecnt of Principal and lafeqest. Borewace shall promptiy gy cshene doe the poincpat ot sl nterest on the

imdebtedness evndenced by the Note, prepayment and Late cliarees as prosadedd e the Noteo and the prancgpad of aed anterest
on any Future Advances secured by thes Muortgage.

2. Funds for ‘Taves and Insurance. Subject to applivable baw or 1o a wiitten waiver by Femder. Borraace shall pay
to Leader on the day monthly i ntaliments of prncapal snd interest are pavable pnder the Noteo ants] the Note i paid i fali,
2 sum therein “Funds™) cqual (o one-twelfth of the searly Laves st assesients which muay attan procity. oser thas
Muttgage. and ground rents on the Property. if any. plos cnc-tactith of searly premiom instatiments for hazard insrtance.
plus one-twelfth of yearly premium instalimients fof mortgage isncance. if any, ol s ceasonably estmnared initually and from
time (o 1ime by § cader on the basis of awcsscats and bilh amd eeavonable estimates thereof

The Funds shall be held in an institution the deposits of accounts of which are insured o guaraateed by 2 Federal ot
state agency ncluding | ender if §ender s such an instituion ). Eeades shall apply the Funds 1o pay satd Baves, assessments,
inueance premiums and ground rents | ender may not charge for so hotdmg and applying the Funds, amaly 2ing said account,
or verifying and compiling said asesamients and biths, untess Lender pavs Borrower interost on the Funds and applicable law
permits Lender to make such a vharge  Borrower and §omler sy agice 0 wnting at the time of ¢vecutivn of this
Mortgage 1hat interest on the Funds sholl be pad 10 Borroace, and valess such agteenent s made or applicable law
requires such interest 1o be paid, | eader shall not be reguited to pay Borrower any interest of catnings on the Funds.  eader
shal) give to Borrower, without charge, an anntal accounting of the Funds showsng credits and debits to the Funds and the
purpwre [or which cach doebit b the Funds was made. The Funds are pledged a5 additonal security for the suni secured
by this Morgage.

1 the amount of the Funds held by Lended. together with the future monthly installments of Funds payable priors to
the due Jates of Laags, 3vcssmients, IBUrance preniunts and geound sonts, shatl exceed the amount required to pay said tarnes,
assessments. 10surance premioms and growsd reats oy they 1alt Jue. such evvess shall be, at Borrower's opton, either
promptly sepaid 0 Borrower of credited ¢ Borrewer on monthly anstaliments of Funds. 1€ the amount of the Funds
hetd by 1 ¢ader shalt noi be sulicient (o Pay 1aves. asewncas, msutsive preaums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to oabe up the defiviencs within 10 days trom the date notice 18 malad
by Lender to Botrower requesting payment thereot

Upen payment in full of all sums secared by this Morigage. Lender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 1R hercof the Propesty s seld o the Properiy s othemase aoquired by eader, Lender
shall apply. no later than immtediately prive to the sale of the Propenty or s acquisiion by Tender. any Fuads held by
Lender 2t the tme of application 3¢ a credit aga:nst the sums sevured by thi Moecigage

3. Application of Payments. Unlcss appiicable Jaa procides stheenine. all paymcats eevcived by Lender undee the
Note and paragraphs 1 and 2 hereof shatt be apphed by § cader fiest in paymicnt of amounts payable to Leader by Borroaer
under parageaph 2 hereof. then 10 1nterest payable on the Note. then to the principal of the Note. snd then 1o interest and
principat on any Future Advances.

4. Charges; Liens. Borroacr <hafl pay ol tanes, asssnicnts and other charges, fines and impasitions atisbutable 0
the Property which may attain a priority over this Morigage. and teawhold payments or ground eents. if any. in the annner
prosided under paragraph 2 hereof o, of ot paud in such numnner. by Borroaer making pavment. when due. durectly to the
payee thereof. Borrower shalt promptly furmish o Lender alt notices of amounts due uader this paragraph. and in the eveat
Bosrower shall make payment disectiy. Boreoacr shall promptly furnsh to Lender eoveipts ¢sndencng such pavments.
Bostoavs shall promptly dischasge any hea which has pooety anee this Mortgage: prosaded. that Borcower shalt not be
requiced to discharge any such lien <o loag as Borroaer shall agree in ackmg to the payment of the ebhgation weured by
such Jien in 2 manaer aceeptable to Lender. of shall in gowd fath contest such Ten by, or defeadd enforcenicat of such lien i,
legal procendings which operate to prevent the cafurcement of the liee or (ostetues of the Progerty o any pant therewt,

S. Harasd losurance. Bogroaer shall heep the impravements now ovisting of Beresfter ceocted oa the Propesty insured
against loss by fire. hazards included within the teem “oatendest coverage™, and such other hazaeds as Beadee may sequnire
and 10 such amounts and for such peesads s Bendee niss eegqinre. peosded. that Leader shalt not tegre that the amouat of
such coverage evcead that amount of coverage rafuired e pay the sums sevured by thee Moetgage

The insueance carnier providing the insucance shall he chosen by Botrower subject 1 approval by Lender, prouided.
that such appectal shall rot be unceasonably withkeld Al peenizini oa insucance polcies shall e pdid in the manoer
peovided under parageaph 2 herev? o of not pard in such manser. by Boceowes mahing payment. when due. Jintly to the
INSUCINICE Carfier.

All insurance policies aad renew afs thorent shatl by e formy acceptable o Tender and hall inciude o standard mocigage
clause 10 €avor of and 10 foem acveptable to Lender. |eadee shati frane the oight G Botd the potivivs and reneaals therenf.
and Boreoaer shall peomptly Curnssh to §eades sl rencasl aotives amd all tecespts of paid peeniums  In the ¢vent of foss,
Borrrower shall give prompt Aot to the imuzance caraoce and Fender  Leader may aake peoot of loss if e made promptly
by Borrower,

Unless §ender and Borrmvags otherwing agree in a e, insnraocs peovents shaff e apphied to ratoration or cepain of
the Progerty dantaged. peovided sich restoration of fepait 18 exvaemually feauble and the wourity of this Mostgape
not theeedy imparad. M such revocat:on 96 fepair 18 aot covaviically feavble oc of the securdy of thee Mortgage wwuld
be impacced. the insuramoe peovends shall be applied to the sums savurad by il Mortgage, with the ewes. if any. pad
10 Boseower. I the Propeeny s abaadeaad by Boceoaer, of 52 Botrower faids to respomd o §ender withia 30 Jays from the
Jdute potrce 1 manted by Lender to Bocrower that the tsuranue carrier otlers to settle a claa for isuranve benefits, Lender
o authorrzed 1o collect and apely 1he insurane provvads a3t Leadee™s vptivn aithes (o festoration o eepin of the Propenty
ot to the sunts swuured by this Mostgage.

Unless Leader and Bosroner othenaine agiee i wrting. any sexch applaamivn of peoveads to ponipel shall aot exiend
or postpone the due date of the moathly mstaliments relereed ¢ in parageaphs | and 2 Rereof o change the ameunt of
siwh instatiments. I undes parageaph I3 hereof the Peoperty o acquired by Beader. ol ¢ zhe. titke and iaterest of Borrower
in and to any isuranve poliiies and in and o the peovends thereot rowutting teom Jamage o the Propeety paor o the wale
ot acquisttion shall pass (o bender to the extent of the sunn sevutal by thee Mortgags inadately prioe to uxh sale oc
acguisition.

6. Presenvativa and Maiotcazace of Property: 1 eavcholdy: Coadominiunn: Plansed Unit Desclogaxoty.  Hotroace
shall keep the Propesty in gy cepaic 2nd shall act commit aastc of peeant tupasment o dtertaton of the Progesty
and shall comply with the prosiuons of any fease of thin Muorigage v va a kawhold M thee Moctgage 0 oo 2 unit n 2
condominium o a plannad unit Jevelopment, Bostower shull pestosm alf of Bocewaer's obligativas uader the dexlaration
oc coOVENants creating oF goverming the coadvaumum oe planned unit deselopment, the by -faws and cegulations of the
conduminium or planned unit dervelopment. snd coastitieat dovuments. 16 2 ceademinium of planned van deselopawent
ner i evecuted by Borrower and revorded togethes with this Maortgage. the coverants and agreements of wich ndes

shall be incorpotated inte and shall amead and suppicant the covenants and agreements of the Muoctgage as of the ohder
wete 3 part hereof.

9. Protection of Lendee’s Secusity. It Borrvaer fails to perfoem the worenants and sgreements coatired in thi
Mocigage. or i any xtwve of pexeaduig v cemaxeved which misternalin atfents Lemder’'s interest in the Propeets,
including. But act imeted 1o, canaent domain. iseliency. code eatoaaeawnt. of fangenents of povendings nsobwing a
bankrupt o devedent. then Fender at T endet’s vpten, UPOR AWIKE T Boeroags, mas miahe yuoh appearanoes, Joburw such
sums and tahe soh action as 18 aevesars to peotet Leadee’s satecest, onbuding. bt ot hinuted tel dabutsenent of
ceasvnable attommey’s fexr and enrry upvn the Propeeis to make zeparrs IE Dordior foganol mnoiigads mntarie o 4
coaditen of making the kean sovured by thee Muoctgage. Bocooacs shali pay the premvase tegintad o mante n vk
insuzance in etfect untl suuh G o e fOgremEnt Foe sich et ety 1 asieidatie wth Borroaors and
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