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Borrower shall promptly pay ahen Jue the ponapal of ard anterest on e n-
1 and 1ate charges ay pronided in the Note, and the ponuapal of and anterot on any

UNIFORM COVENANIES. Burtoacr and | ende? covonant and agrec s follvas:

5. Payment of Principal uad Interest.
Jebtediions evidenced by the Note, prepaymnen
F uture Adsanes sevured by this Murigage.

2. Funds for Vares and lasucance. Subjevt to applicable lan of to 3 watten waner by 1 ender, Boreo acr sball pay 1o 8 ender
on the Jay aonthly insiallments of prnaipal and interest ate payable under the Note, until the Nuote is pard in 1ull, 2 sum theran
“*f unds ") equal to one-tnelfth of the yearly 12ves and 3ssessments which M3y Aiean prindity over this Morigage, and geound rents

on the Propesty, if any, plus one-taclith of yearly premium installiments for hazard insutance, plus unc-twellth of yearly premivm

instaliments for mottgage insurance, if any, all as teasonably cstinated ininially and from time to time by Feader un the basis of
assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the deposits Of accounts of which are insured of guarantead by a Federal or staie

agency (inluding Lender if Leader is such an institution). | ender shall apply the Funds to pay 31 1aves, 335ersiienls, nsufance

premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyang sakd account, or verifying

and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such 3 charge. Borrower and Lendes may agree in writing at the time of execution of this Morigage that interest on the Funds

shall be paid t¢ Borcower, and untess such agreement is made or applicable law requires such interest o be paid, Lender shall not
be required 10 p3y Botrower any interest of carnings on the Funds. Leader shall give 1o Boagrower, without charge, an annual ac-
counting of the Funds shoaing ceadits and debits to

the Funds and the parpose (of which cach debit 10 the Funds was made. The
Funds are pledged as adduional security for the sums sevured by this Mocigage.

11 the amount of the Funds held by Lender, together with the future monthiy instaliments of Funds payable prior 1o the due
Jates of 131¢s, I43CSIMENts, INSUIARLE Premiums and ground reats, shall exceed the amount requited 1O PAy 13id 1ares, Avseste
ments, insurance premiums and ground rents as they falt due, such evoess shall be, at Borrower*s option, cither promptly repaid to
Bortower o¢ cradited 10 Botroacr un monthly instaliments of Funds. If the amount of the Furds Beld by L ender shall not be suffi-

SIENT L0 PO) 1ARCH, FHIESUTCALS, INSULINCE Premiums and ground sents 3s they fatl due, Borroacr shall pay to L eader any amount

necessary (0 make up the deficienys within 30 days feom the date notice is mailnd by Leader 10 Borfowes requesting payment
theecof.

Upon payment in full of alt sums securad by this Morigage, Lender shall prompily refund to Bocrower any Funds held by
Lender. U under paragraph 18 hereol the Propernty is sold ot the Property is otherwate avquited by Lender, Lender shall apply, no
lazer than immeadiately prive (o the safe of the Property o¢ its acquisition by Lender, any Fun-ds held by Lender at the time of ap-
plication as 3 credit 222inst the sums sevured by this Moctgage.

3. Application of Payments. Unless applicadle law peos ides otherwise, all paymenis receised by Lendee under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payabdle to Lender by Borrower under paragraph
2 hereof. then to interest payable va the Note, then (0 the principat of the Note. 2nd then to interest and peincipal on any Future
Adrarnes.

4. Charges: Liens. Bocroaer shall pay all tanes, assessments and weher charges. fines and imputioas ateibutable to the
Property which may atwain 3 peiocity over this Mortzage. and leaschold payments oc groumd rents, if any. in the manner peosided
under paragraph 2 hereof os, if not poid in such manngs, by Borroner making payment, when due, dieectly to the payee thereof.

Bocrower shall prompily Furnish to Lender alt notices of amounts due under this garageaph, and in the event Bocrower shatl make
payment ditectly, Boctower shail peomptly furnish 10 f.ender ceceipts evidensing such payments. Bocconey shalt peompely Jis-
charge any lien which has peivrity over this Morrgage: peovided, that Borrower shall not Be required 10 discharge any such lien 30
long as Botroaer shatl agree in writing to the payment of the obligativn secured by such lien in 2 manner axeptable to Lender, or
shalt in goud faith cuntest such frer by, oc defend enfoecement of such lien in. legal proveadings which operate o grevent the¢n-
fuccement of the lien o focleiture of the Progerty or any pact theseof.

5. Harsrd Issurance. Bocrower shall heep the impeovements nos custing o herezfier erected or (he Propesty insured

against Loss by fice, harards included within the term “extended coverage.”” and such other harards as Lendee may require andin
such amounts and foe such periods as Lender may reguine; peosided. thae Lender shald not require that the amount of such
coserage eviend that amount of coserage required (o gy the sums sevured by this Moctgage.

The insurance castict prosiding the insurance shatl be chosen by Bocroser subjext to appeosat by Lendes
appeoral shall nue be unceatonatly withheld. Al premiums 0o insuramne policies shall be paid in the manner preosided under
paragraph 2 hereof oe, if g paid in such manner, by Bocroaer making payment, when Jue, direvtly to the insurane Caeees.

All insucance policies and renenals thereof shall bein foem acceptable 1o Lender and shalt include 3 standasd mortgaye clause
in favoe of and in form acceptable to Lender. Lender shall have the eight to hotd the policies and renewals thereot, and Borrower
shalt peomptly furnish to Lender all cenewal avtes and all receipts of paid premiums. In the event of toss, Bocrower shall give
prompt nakice to the insucance caseier and Lemder. Lender may mahe peoet of foss if not made peompely by Bocrower.

Galess Lender 208 Buctoser otherwite 3¢ in wiik:ng. inurane proveads Hhall be applied to renoration o¢ tepair of the
Peopenty Jamaged, peovided such £e0a100 O¢ Fepie is exvavmically feanble and the security of this Mostyageis mx theredy im-
paiced. §f such restocation o¢ Tepuic is pot cioavmicdl

iy fearible oc if the sexuruty of this Moctgage would be impaired, the in-
surance proveads shall B applicd to the sums sevurad by this Moctgage. with the exess, if any. paid to Bocrower, If the Property is

abanducad by Bocroncr. oc if Bocroaer fails toecsgoad 1o Lender within 30 days from the date notive is mailed by Lendes 10 Boc-
cower that the insurance casaiee offers to setike 3 cluim foe tasucane berctits, Lendes iv authocizad to collect and apply the in-
surance peovonds at Lender™s option either 10 reioration oc repair of the Property oc tothe sums securod by this Mocigage.

Unless Lender and Boctoser ocherwise agree in writing. any swh applxation of proveads to peincipal shall oot extend or
pustpoae the due date of the monthly instaliments referred o in pasagraphs § and 2 heveot or change the amount of swch in-
staliments. 1€ under paragraph 18 hereol the Progenty is aquired by Lender, all night. title and nterest of Botrone? in and 1o any
insueance policies and in and 10 the proveads thereof reulting from Jamage to the Propetty prive to the sale oc acquititivn shall
pass 1o Lender to the extent of (he sums sexused by this Muoctgage immadiately peios 1o such wile oF aquiston.

6. Preservation 3ed Mainteaance of Peoperty: Lemsebolds: Coadomioivms: Ptanecd Unit Developments. Socrower shall
keep the Property in goud tepair and shall not commit aaste of permit impaicment oe Jeterioration of the Propenty and shalt com.
ply with the prosisions of any fease if this Morigage is 00 3 [easehold. If this Moctgage is 00 3 unit in 3 condominium oc 3 planned
unit Sevelopment, Borrower shall perfoem all of Bocrowers vbligations under the delaration of covenants Lreating of gorecning
the condominiun: oo planned unit deselopment, the by-Lins and rexulativas of the condominium o planned unit Sorvelopment,
and constituent documents. §f a coadominium of plaaned unit devclopmene tinder is evevuted By Bosroner and resordad together
with this Mocigage. the corenants and agreements of such snder shall be incorporated into and shalt amend and supplecient the
covenants and agreements of this Mortgage as if the rider were a pate hercof.

7. Protection of Lender's Security. §f Bottower fails to perform the covenants and agreements contained in this Moctgage.
o¢ if any action of peoveading is commenved which matetially affecs Lendes's incesest in the Property, including. but not imited
to. eminent domain, insolveny, code enforcement, 0¢ ATIRZLMCALS OF peoceadings involving 3 bankrupt of Sevedens. then Leades

at Lender's option, upon aotive 10 Bostoacs, may make such appearanves, dusburse such sums and take sih IO A8 LS ATy

to peotest Lender’s interent. including. dut mx bmited 1o, dusbursement of eeasonadie attorney’s fees and entry upon the Progedy
to make tepuits. I Lender soquited morigage nsurane as & condition of makiag the loan secucad By this Moetgage, Buocconaer
shafl pay the peemiums sequited (o maintsin such insuranve in effevs uatt such time as the eaquisement foe such insurance ter-
minates in accoedance with Boceower™s and Lender™s weiiten agrecment o apvticable laa . Bocroacer shall pay the amount of all
MOt ILC IRULINGE Premiums in the mannes peorided undes paragraph 2hereot.

Any amounts Jisbursed by Lender pursuant to this paraxtaph 7. wich anierest
of Butroner sevured by this Morigage. Unless Borroaes and Lender agres to ciher teems of pasment, seoh amuunts shatl de
pas able upon avtice from Lender to Botroaer requonng payment thereof, snd shatl bear interest from the Jate of Jubursement at
the 1ate parable from time to me on cuisianding peincipal uadee the Nate ualeys pavinent of interent 21 sueh rate woeald be ven-
tears to applvable law, in witch event sweh amounts ohall Beat nterest at the highest rate pecmnsdle under applicable laa
Nuothinyg contained in this paragraph ™ shalt require 1 ender to tavur 4ny expense of take any 2 ton hereuader.

8. Inspection. | cnder may make oe causcte te made 1earanable eaizies upen and inspavtions of the Propeety, peostded that

1 eader vhall give Botronee fotne pooe to any s h inspetion spevifaing reasonatle cause theeeioe refaral to Lendes v nterestin
the Property.

: peonided, that such

ikerenn. shatl beveme additoveal indebtalness
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