2 J02i) o 6()

ERE ERY SLLA Morteage and prind rents on the
s tor hazatd tosurance. plin one-tacltth ot yearly

planred unit development assenments. if any) which riay attain
Property, if any, plus one-twelfth of vearly preavium imtalbue
premium installments tor mortgage insucanve, i any. all as feaseteahly extimated mitially and from wme to time by
Leader on the basis of wxsessments and bills and peasenable estimates thervol. Bueroacr shall ot be obligated to make
such payments of Funds to Leader to the evtent that Borroace faakes such payuicids be the halder of a prior morigage of
deed of trust if such holder is an institutivaal kender.

1f Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts oi which are
insured or guaranteed by a Federal or state agency tincluding Lxnder if Lender is such an institution). Lender shall apply
the Funds (0 pay $aid (axes, asscssmeints, insurance premiums and grouad rents. Leadee may aot charge tor so holding
and applying the Funds. analysing said account of verifying and compiting said Ansoaments and bills, unless fender
pays Borrower intecest on the Funds and applicable law permits Leader to make such a charge. Borcower and Lender
may agree in weiting at the time of exceution of this Mortgage that interest on the Funds shali be paid to Borrower, and
unless such agreement is made or applicable law requires such intecest to be paid. Leader shalt not be required to pay
Borrower any interest or earnings on the Funds. Lende

the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security foe the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable priot to
the due dates of taxes, assessments, insurance premiums and grouad sents, shalt exceed the amount requited (o pay said
taxes, assessments, insurance premiums and ground rents as they fall due, such exvess shall be, at Bocrower's option,
cither promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. 1f the amount of the
Funds held Dy Lender shalt not be sufficient to pay taxes. assessments. insutance premiums and ground rents as they fall
due. Borrower shall pay to Lender any amount nevessary (o make up the deticiency in one or more payments as Lender
may requice.

Upon payment in full of alt sums secured by this Mortgage. Lender shall promptly rzfund to Botrower any Funds
held by Lender. if under paragraph 17 hereof the Propesty is sold of the Property is otherwise acquired by Lender,
Leoder shall apply. no fater than immediately peioc to the sale of the Property or its acquisition by Lender. any Funds
hetd by Lender 3t the time of application as a credit against the sums sevured by this Mortgage.

3. Application of Psyments. Unless applicable law provides otherwise. all payments received by Lender under
the Note and paragraphs t and 2 heceof shalt be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof. then to interest pavable on the Note, and then tothe principal of the Note.

§. Prior Mortgages and Deeds of Tewst; Charges; Licas. Bocroaer Shalt perform all of Borroaes's obligations
under any mortgage. deed of trust of other security agreement aith a i2n which has prioeity over this Mortgage.
including Borrower's cosenants to make payments when due. Borroaee shall pay of cause to be paid all taxes.
assessments and other charges. fines and impositions attributable the Property which may attain a priority over this
Mortgage. and leasehold payments or ground eents. if any.

S. Hazard lasurance. Borvower shall keep the improsements now existiig o heeealter erected on the Property
insured against loss by fice. hazards included within the teem “catended coverage’. and such other hazards as Lender
may require and in such amounts and for such presiods as Leader may require.

The insutance casrier providing the insurance shall be chosen by Borroaer subiect to appeosal by Lender: provided.
that such appeoval shall not be unreasonably withheld. All insurance piciss and tencwals thereof shall be in a form
acceptable to Lender and shall include 2 standard mortgage ctause in Fawor of and in a foem acveptable to Lender.
Leader shall have the right to hold the palicies and reazwals thereof. subpct to the tesms of any mongage. deed of trust
ot other security agreement with a lien which has prineity over this Mostgage.

In the event of toss. Borroner shall give peompt aotice to the insurance ¢4
of loss if not made promptly by Borroaer.

If the Property is abandoaed by Borrower, o¢ if Boetuser Fails to respond (o Leader within 30 days from the date
notice is mailed by Lender to Borrower that the insurance corcier otlers to settle a ciaim fur irsurance benefits. Lender is
authorized to collect and apply the insucance peoveeds at Lendes’s option cither to restocation oe repair of the Propesty
o¢ to the sums secured by this Mortgage.

6. Preservation and Malatenance of Propenty; Leasebolds: Condominiums; Planned Unit Developments. Bos-
rower shall keep the Property in geod repaic and shall nodt commit waste or permit impairment or deterioration of the
Property and shall comply with the prosisions of any lease if this Moctgage is on 3 leaschold. if this Moetgage is on 2 unit
in 2 condominium oc a planned unit development. Borroaer shall petform 3l of Barrower's obligations under the
declaration of covenants creating or gosetning the cordominium of planned unit development. the by-faws and reyula-
tions of the coodominium of planned unit development. and ceastituent documents.

7. Protection of Lendet’s Security. If Borrower fails (0 pertocm the covenants and agreements contained in this
Mortgage. or if any action o peoseding is commenced which materially affects Lender’s interest in the Property. then
Lender. at Lender's option. upon notice to Borrower. may make such appearances. disburse such sums. including
reasonable attorneys’ fees, and take such action as is Aevessary to protect Lendec's intecest. 16 Lender required morigage
insurance as a condition of making the fvan secured by this Mortgage. Borrower shall pay the premiums required to
maintain such insurance in effect untit such time as the reyuirement for such insurance tesminates in aovordance with
Bosrower’s and Lender’s written agreement oc applicable lan.

Any amounts disbursed by Lender pursuant to this paragraph 7. with intercst thereon. at the Note rate. shall
become additional indebtedness of Bottowee sevured by this Mortgaye. Unless Borrower and Lender agree to othes
terms of payment, such amounts shall be payable upon notice from Lender to Bocrower requesting payment theveof.
Nothing contained in this paragraph 7 shall require Lender to incur any expense of take any action hereunder.

8. Inspection. Lender may make of cause to be made reasonable entries upon and inspections of the Property.
provided that Lender shalt vive Borrower notice price to any such inspection spexifying reasonable cause therefor
related to Lender’s interest in the Propenty.

9. Condemnaticn. The provveds of any award o chaim for damages. dirwct of consequential. in connection with
any condemnation oc other Laking of the Propesty. or part thereof. of Tor comeyance in licu of condemnation. are
hereby assigned and shall be paid (o Lender. subject to the terms of any marteage. dev
ment with a lien which has prioeity over this Mortgage.

10. Borvower Not Released: Forbearance By Leader Not a Walver. Exvtension of the time fr payment ot
modification of amortization of the sums secured by this Mestyage grenied by Fender 0 any suovessor in interest of
Bosrower shall ant uperate to selease. in any manner. the ianilits of the erige gt Boireace and Huervact's sucvesoiy
in interest. Lender shall not e fegquinad to cvmmence provenlings sgainst such sucvessor of refuse to extend time for
payment or otherwise modify ariuetization of the sums sccured by this Mostzage by re v of any dervand made by the
otiginal Borrower and Bortuaur’s sucvvssors in interot. Any forbeacsnee by Lended i ewcteining any right of remedy

ctier and Leader. Lender may make proof

1 of trust or other security agree:

¢ shall give to Bortower, without charge. an annual accounting of
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