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Usttoks Covesants  Borrower amd Domdes covemant and agiee as follios s

1. Payment of Principal and batesest. Bornoace shall promptis pas shon due the pranapal ot amd intereat en thye
mdebtedig ss evidenced by the Note, prepayment and bate charees s provuted i the Sote o the pranaapal of andantorese
on any Future Advances sevured by the Mosigage

2. Fuads for Taves and Jasusance. Subjuct 1o appheablc baw on to o aniften wanee by §ender, Bortoacr shalk pay
1o Leader v the day monthly instaltments of prancipal and miceest aee pas Shle snder the Note, untid the Sate s paid m ol
2 sum (heecin “Funds™s cqual to onc taclfth of the yoarly taves Al avseastients which may attan priofity oves this
Maortgage. and ground fents on the Paopenty. of any, plin one-tuebith of vearly presmum nsiatients for hazard inurance,
plus one-twelfth of scarly premiun invialinents (oF MaertPage nsuraine, of sny. alt ss reasenably e tiated initeatly am! from
tine to time by §ender on the basis of assessineats end Pudls and feasonable estimates thereof

The Funds shall be held in an insiitution the depaosts of avceunty of which are mnured of guatanteed by a Federal of
state ageney Gingluding Lender of Eonder s such so inticunivn) 1 ender shatt apply the Fuads o pas saud tases, AvSSTIENtS,
isutance preminms and ground sents Lender may oo chatge tist o holding and applying the Fumds, anah 20 $2id account,
of venfying amd compiling sanb aysensiments st bills, unloss temder pass Buzeower iterest on the Funds and applicable jaw
peronts §ender te mabe such o chatge Borrower and Fondes may agiee 0 woting at the e of cwevotion of this

Mortgage that anterest v the Funds shalt by pad e Boggeace, amd unless sh agreenent s made of apphicable law

regmres such mterest to be pand, § eader shall net B reaquied B pay Boeaimcs any GIEHest OF CaTmngs on the Funds L ender
shall give o Bartower, without charge. s annual s

santing of the Famds shosang credis and Jdetats to the Fuads and the
purpse tor which cach debit to the Bunds was iade  The Fumds are plodged as additional seconty for the sums secnred
by thin Muosigage

# the amount of the Fuads held by Fender, together with the tuture monthhy imtaliments of Fuads payable prive o

the Jue Jates of 1as, 39ients, 1sufande e and ground eats, shall evoeed the smount Fequited to pay sand taves,
ACsMEnts, IMurance premeunms and groved reats as they falt Jue. sinh ereess shall byl at Borroaer's opten, etther
prompily cepaid 10 Botrower ot credited to Bocroaer on monthly instabimeats of Funds. It the amount of the Funds
hetd by Leader shalt not be sutficient 1o pay fanes. assemments. msudsnce preanums amd ground fents as they falt due,
Bortower shall pas 1o Lender any amount acvesarn o mabe up the deficionsy within V0 days from the date notice s maled
by lender to Borrowes sequesting payment therend

Upvea pasment in full of all sums secired By this Muctgage. Tender shall promptly reinnd to Borraner any Fuands
held by bender. §F undes pazageaph I beccot e Peoperty s weld of the Progerts v otherane avygrinred by Feader, Feades
shalt apply. no later than imntcdiately prior e the sale of the Property of its suquisition by t ender. any Fuads keld by
Lender at the ime of applivation as 3 credit agamst the sumis woured by this Mortgage.

3. Application of Payments. Unluse applicable law provides othernis, alt paynients teceived by eader undue the
Note and parageaphs | and 2 heeeof shall be applicd by Peader Rt in payment of ameunts Py able (o Leader by Boroaer
under patagraph 2 hereof. then o inzerest rarable va the Note, thee o the prinvipal of the Note, aad then to interest and
poncipat on any Future Advances.

4. Chasmges: Liens. Bocrones shall pay 2l taves, asvenments and other charges. fires and inpasitions atinbutshte 1o
the Peopesty which may attain a prwsity over this Mostgage. and leaschold payments o ground sents, if any. in the manaer
provided under paragraph 2 hereof o, i not pard m such nanacr, by Bogroacs auaking payment, whea due. digectly to the
payee thereol. Borrower shall promptly furnish to 1 ender all notices of amounts dix under this patagraph. and in the event
Boreower shafl make payment dirextiy. Botrowee <hall promptly tuensh o Sender geveipts ovidenaing such paymients.
Boreoaes shall prompily Jischarge any hen ahuh has pooaty ower this Motigage: prosided. that Bocrower sha!l ot be
required to discharge any such hien se fong av Borsowet shall agree in writiag to the payment of the ublizativa sovured by
such hier 10 3 manner acceptable to Lender, o sl e gond Facth centest wich ficn by, of Jefend enforcenient of sich licn .
legal proscedings which vperate to peerent the catarcenicnt of the fien ot foefedure of the Progerty of any pant thereof

S. Hazard lasurance. Bocrower shatl hep the smpeerements ava cvsting ¢ Rerealter ctontad oa the Property insured
against foas by fiee, hazards included within the teem “ostoded corctage’. and stch other hazards as Leader muay regunee
and 10 sech amounts and for such peacds as Fendee mas rogisee: pessided. that Lendes shali aot requite that the amaunt of
such coscrage eacend that antvunt of coverape sequted o pas the sene swured by thes Motgagye.

The imnrance casnes providing the insurance <hall he (Rosen by Bocroacs subjedt o appeaest by Lender: provided
that such approsat shall aot be unceaseaably withheld AH preaan on insurange policies shall be paid m the mannes
provided under paragraph 2 hereof or. if not pand in such mansce, by Betioacs makng payment, when due. Jirestly to the
INBVCINCE CITNEC.

Alb insurance poteiies and renewals thescor shall hean foem aoneptable to Lemier and shall inciinde o standard mortgage
clause 1n favoe of 204 1~ foemy aoveptabte to §endes. Eeadie <hati have the sight to hold the poticees and rencs als therevf.
and Boeroner shalt promptly (ueash (o Leader all rereaal notives aind 3l coveipis of paid prenncms I the ovent of ks
Botrower shull give peampt mtice i the inwucsnce casewe aad Lendee, 9 ender may make provt of fves if aot made prompily
by Borrower.

Untess | ender and Botrower othera e 3gfec it anhing. insuf e peovevds shall be applied 10 cetetation of repair of
the Property Janaged. provided soch revtoratiog o icpar i avavmnally feauble and (ke secuniy of the Mocigage 1o

ot therebs imparred I such sotesation of repats 18 oot cvveneminaiis feauble of of the sovunty of thie Muodtgage would
te impaiied. the insurane proveads shall be apploacd to the sums sevured by this Mostgage. with the evces, if any, pa:d
1o Bosrower. 8 the Property s shundoaad by Botrower. ot of Borewvacs fals to espond to §ender within 30 days from the
Jate aotive is mailed by Leader to Botrower that the ewufanne aree oilers 1o seitle a cbam for nsurane benefits, Lember
i authosizad to collecs and apply the nsurance peovents at t endee’s option ather (0 tobecaiion of cepuic of the Progenty
ot to the sums sevured by this Mocigage

Unless Lender and Borrower otheming agted in wiiing. any sch appination of paxceds (o poncipal shall not eviend
of pustpene the due Jate of the mwonthly installments eefesced to o parageaphe | oand 2 hereo! of hange the amount of
such unstatinents. 16 undes pasagraph §3 heceol 1he Propesty s acquised by Dender, sit nght, tile and intesest of Borrower
in and to any insuranve polices and in and o the provends theeeot soultag from dantage to the Propenty prior to the sale
o¢ acquisition shall pass 1o Leader to the evtent of the sunts sevured by this Motigape immedrately prioe to such sale ot
Acquisition.

6. Presensation and Maintenaace of Propesty; l.eawholdy Condominiume: Planaed Unit Derelopments. Borrvacr
shalt keep the Property in govd sepair and shall Aol commis waste o PEEABL IMpPRIIMent Of Jeterworauon of the Property
and shall comply with the provisions of any lease +f this Mogigage 5 on 2 kawhotd I this Mortgage & on o unit in o
condominium o 3 planacd unit derelopment. Bottewes Al pesform olt of Boseoaes's obligativns under the declaraton
of covenants creating of gavermng the condemuinum o planned unit deselopawat, the by-laws und regulations of the
conduannium of planned unit Jervelopment. snd constitirent docunments 86 o condy

sminium or planaad umit Jevelepment
fider 1 crevuted by Borroaer and sevorded togeibicr with this Mogtgage. the coveaants and ngrmn:nh of suxch Todet
{1

shall be mcorporated inte and shalt amend amd supplemcnt the corverants and agecements of this Muctgage as of the sk
were a part heseol.

7. Peotection of Lendes’s Security. I Borroaer fals to perfoem the covenants and agroeenicats contaned n 1
Motigsge. of il any xton of provending s commened which miaterialty affocts Leadee’s mnteset in the Propenty,
including. but ot hauted to. eminent domoin. Inwheny. codkt COfICEMenl, of JIFARKCINUIES o provecdings imolung a
bankrupt o dovedent, then 1 endes at § ender’s option, upon pohice oy Bosrovacr, may make such appeasanees, dinburwe sikh
sums and 1ake such ation ac s aevessarn o protad Lender's nteeest, nhnhing, but pot lismted to. dishaswinent of
ceasonable attomey’s fees and entey upen the Peopusty to make tepans B Leades fog i MICEIRARE INNUIIRSS 3% 3
conditivn of making the foan sevured by this Muortgage. Berrowee shalt pay the premmumis seguasad o maintun AVIN
insurarce in ctfect until such time 2y the requizenient (of svh insuzane tCrannates n acvordance with Borroaer's and
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