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) 1. Payment of Principal and Interest. Borrower shall prompth pay when Jue the prindipal of and ioterest on the
indebtedness evidenced by the Note, prepayment and Lt charges as provsded i the Nate, and the pracepal of and interest
on any Future Advances «woured by this Morgage

2. Funds for Taves and Insurance. Subject to applicable Lew or to 3 wnlten waver by Lender, Borroser shall pay
to Lender on the day monthly instaliments of prinepal and anterest ate paable under the Note. unul the Note s paid i full, ]
a sum (hercin “Funds'y equal to onetwelflth of the searh taves and aswessments which mav attain pnotity over this
Mostgage, and ground rents on the Property, if any. plus one-taclfth of vearly prenmuiem installments for harard maurance,
plus one-twelfth of yearly premium mstallments for morigage nsurance. 1f any. all as reasonahly estimated initally and from
time to time by 1 endee on the basis of assessments snd hills and reasonable esimates thereof.

The Funds shall b held in an mstitution the deposits or accounts of which are insured or guaranteed by a Federat or
state agency (including Eender o | ender is such an institution). 1 eader shall apply the Funds to pay said tanes, assessments,
insurance premiums and ground rents 1 ender may not charge tor ~o holding and applying the Funds, analyzing said account,
or verifying and compiling s3id assessments and bills. unless Lender pays Borrower interest on the Funds and applicable Jaw
permits Lender 1o make such a charge. Boseower and leader may agree in wnting 2t the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any inteeest or eamings on the Funds. Vender
shall give 1o Borrower, without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as addittonal security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior 1o
the due dates of 1aves, assessments, insugance premiums and ground rents. shall exceed the amount required to pay said 1axes,
assessments, insurance premiums and ground rents as they [fall due. such evcess shall be, at Borrowers option, cither
prompily repaid 1o Borrower or credited to Borrower on monthly instalimeats of Funds. If the amount of the Funds .
held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they fall due, '
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Londer shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. ro fater than immediately prior 10 the sale of the Propeqy or its acquisition by Lender, any Funds held by
Lender 2t the time of application as a credil aganst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provieles othernise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereo! shall be acplied by l.ender first 1n payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then o the principal of the Note, and then 10 interest and e R R
principal on any Future Advances. ) o '

4. Charges; Liens. Borrower shall pay all taves. assessments and other charges, fines and impositions allzibutable to
the Property which may attain 2 prionity over this Mortzage. and Ieaschold payments of grourd reats, if any, in the manner
provided under paragraph 2 heceof or. if not paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borcower shali promptly furnish to Lender atl notices of amounts duc under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall prompily furnish to Leader receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Mortgage; provided, that Borrower shall not be
required to dischazge any such lien so fong as Borroaer shall agree in writing (o the payment of the obligation secured by
suwch hien in a2 mannee 2cceptable 1o Lender, or shall in good faith contest such lien by, or defend enforcement of such lient in,
legal procezdings which operate to prevent the enforcement of the Eea or forfeiture of the Property of any part thereof.

§. Hazard Insarance. Bormower shall keep the improrvements now existing or hereafter erected on the Propecty insvred
against loss by fire, hazards included within the term “extended coverage™. and such other hazards as Lender may require
204 in such amounts and for such periads as Lender may require: provided. that Lender shall not require thal the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance carier providing the insurance shall be chosen by Borroaer subject to approval by Leader; provided,
that such appeoval shall not be uereasonably withheld. All premiums on insurance policies shall be paid in the mannes
previded under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and renenals thereof shall be in form acceplable to Lender and shall include 2 standard mortgage
clzuse in favor of and in form acceptable to Lender. Lender shatl have the right fo held the policies and rencwals thereof,
and Borroner shall prompily furnish to Lender all renewal nofices and all ceveipts of paid premiums. In the evenl of loss.
Borrower shall give prompt notice 1o the insurande carrier and 1.ender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherise agree in writing. insurance procecds shall be applicd 1o restoration or repair of
the Property damaged, provided such restoratiod of repair is economically feasible and the security of this Mortgage 15
pot thereby impaired. I such restoration or repar is not economically Feasible or if the secunity of this Morigage would
be impaired, the insurance proceeds shall be appled 1o the sums sevured by this Mortgage. with the excess. if any, paid
to Bortower. If the Property is abandonad by Borroner. of if Borrower fails to respond fo Lender within 30 days from the
date notice is mailed by Lender to Berrewer that the insurance carrier offers 1o settle a clzim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option cither 1o restoraiion of repair of the Propedty
or 1o the sums secured by this Morigage.

Usless Leader and Borrower othenaise agree i writing, any such application of proceeds to principal shall not exiend
or postpone the due date of the moathly instzllments eeferred to in paragraphs 1 and 2 hercof or change the amount of
such imstaliments. I under paragraph 18 hereof the Property is acquired by Lender, all right, titke and irterest of Borroaer
in and to any insurance policies ard in and 1o the proceeds thereol resulting from dzmage 1o the Properly prior to the sale
of acguisition shall pass o Leader to the extent of the sums secured by this Morigage immediately prior to such sale or
2cquIsition.

6. Prescnvation and Maintenaoce of Propery: Deaseholdss Condominiums; Planned Unit Developments. Borrouer
shall keep the Property in good repair and shall pot commit waste of permil impaiement of detericration of the Propenty
and shall comply with the provissons of any lease if this Morigage rs on a leaschold. 1f this Mortgage is o0 2 unil in 2
coadominium of 2 planned unit devdlopment, Borroaer shall petform 20l of Berroaer's obligations under the declaration
of covenants creating of goveimng the condominium of pianned umit development, Lhe by-faws and regulations of the
condominium of planned unit development. and constituent Jovunrnts. 3 condominium of plansned umt development
fader 15 executed by Borroaer and recorded together with this Morigage. the covenants and agreements of such rider -
shall be incorporated into and shall amend and supplement the corerants and agrezaxnls of this Mortgage as if the rider ;
were a part hereof.

7. Protection of Leader’s Security. If Bomoaer faks to perform the covenants and agreements contained in this
Mortgage, or if any achon oF proceeding 15 commenced which materially aflects Lender’s interest in the Propedty. I
including. but not hirmited to. emirent domain. insolvency, code enforcement. of arrangements oF procecdings involving a
bankrupt of decedeat. then Lender at 1 ender's option, upon ndtice ta Borrower, may make such appearances, disburse such
sums and fzke such acfion as 15 necessary (O profect 1 ender's mterest, including. but not limited to, disbursement of
reasonable attomey’s fees and entry epon the Property 1o make repars 1 I ender required mosigage insuiance as 2
coadizon of making the Joan secured by this Morngage. Borroacr shall pay the premrums required fo maintain such
insurance in effect untd sevh Gme as the requirement for such msutance ferminates m accordance with Bosrower's and

Ustrors CoviNants  Borrower and 1ender covenant and apree oy follons
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