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Unirorr Covexants. Borrower and Lender covenant and zgree as follows:

1. Payment of Prircipal and Intesest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable faw or to a written waiver by Pender. Borroaer <hall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note is paid in full,
a sum (hercin “Funds™ equal to one-taellth of the yearly taves and assessments which may attain priority over this
Mottgage, and ground rents on the Property, if any. plus one-twel{th of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium instzliments for morigage insurange, if any, all as reasonably estimated initally and from
time to time by 1ender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insurad or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds 1o pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holing and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless L ender pays Borrower interest on the Funds and applicable law
peEmits Lender to make such a charge. Borrower and Lender may agree in writing at the ime of execution of this
Mortgage that interest on the Fends shall be paid to Borrower, and unless such agreement i made or applicable law
requires such interest to be paid, Lender shall not be requared 1o pay Borrower any interest or earnings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounting of the Funds shawing credits and Jebits o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall excead the amount required o pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such evcess shatl be, at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1aves. assessawcats. insurance premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynwnt thercof.

Upon payment m full of all sums secured by this Morigage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Propenty is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by lender. any Funds held by
Lender at the time of application as a credit against the sums secured by 1his Mortgage.

3. Application of Payments. Unless applicable Jaw provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shalt be applied by 1.cader Bt in payment of amounts payable to Lendee by Borzower
vnder paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all 1aaws, assestments and other charges. fines and impusitions attnibutable to
the Propeety which may altain 2 priority over this Morlgage. and leaschold paymeats or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notioes of amounts due under this paragraph, and in the event
Borrower shall make paymeat directly. Borrower shall prompily furnish to Lender receipts cvidencing such payments
Borrower shall prompily discharge any lien which has priority ever this Morigage: provided, that Borrower shall not be
required 1o discharge any such lien so long as Borrower shall agree in writing to the payment of the oblization secured by
such lien in 2 manner accepiabie to Lender. or shatl in good faith conteat such lien by, or defend enforcement of such liea in,
legal proceedings which opeeate to prevent the enfercentent of the Tien or forfeiture of the Property or any part thereof.

5. Hazard Insveance. Borrower shall keep the improrements now exasting of hereafter erecied on the Propesty insurad
against loss by fire. hazards included within the 1erm “extended coverage”. and such other hazards as Lender may reguire
and in such amounts and for such perieds 25 Lender may require: provided. that Ecnder shall not require that the amount of
such coverage exceed that amount of caverage required 10 pay the sums secured by ths Mosigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader: provided.
that such approval shall not be unieasonably withheld. AH preminms on insurance policies shall be paid in the mannes
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
INSUrance carrier.

All insurance policies and renewals thereof shall be in form scceplable to Lender and shatl include a standard mortgage
claute in favor of and in form acceptable 1o Lender. Lender <hatl have the right to hold the policics and reacwals thereof.
and Borrower shall promptly furnish to Lender all renewal noiees and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice 1o the insurance carficr and Leader. |ender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower othernise 2gres in ariting. insurance procecds shall be applied to restoration or repait of
the Property damaged. provided swh restoralion o7 repair 15 economically feaable and the security of this Mortgage is
not thereby impaired. T such restoration or repzir s not coonemically feauhle or if the security of this Morigage would
be impaired. the insurance proceeds shall be applicd o the sums secured by this Mongage. with the exces. if any. pad
10 Borrewer. I the Propetty is abandoned by Borroaer, or if Borower fails to respond to Lender within 30 days [rom the
date notice is maited by Lender to Borrower that 1he insyrance carrier offers 1o seule a claim for insurance benefits, Lender
is authorized to collect and 2pply the insurance procesds at Lender’s aption either 1o restoration of repair of the Propeny
or to the sums secured by this Mortgage.

Unless Lender and Borrower othenwise 2gree in writing. any such application of proveeds to principal shall not evtend
or postpone the due date of the monthly inualiments referred to in parzgraphs | and 2 hereof of change the amount of
such instzlimwats. H under paragraph 18 hereof the Property 15 acquired hy Lender. all right. title and interest of Borrower
in and fo any insurance policies and in and to the proceads thereof resuliing from damage to the Property piioT to the salke
or acyuisition shall pass to Lender to the evieat of the sumn secured by this Meorlgage immediately prior to such sale of
2cquisHion.

6. Preservation and Maintenance of Properfy: Leaseholds: Condominisms: Planned Unit Pevelopments. Borroaer
shall keep the Properiy in good repair and shall not commit aaste or permit mmpairment o Jeterioration of the Property
and shall comply with the provisiens of any lease sf thrs Merlgege s on a easchold. I this Mortgage is on 2 unil ia a
condomimum or 2 planned umit Jevelopmenl. Bortower shall perform all of Borrower's obligations under the doclaretion
of covepants crezting or goverming the condominivm of planned unit development. the by-laas and regutations of the
condominium o plzroed wail deselopieal. and comditoent dacuments. I a condominiom or planned tmst deselopanet
rider 15 ervecuted by Borrower and recorded together ath thi Mortgage, the coveaants and agreeaxets of wch ridkr

shall be incorporaied inte and shait amend and supplement the cosenants and agreemenis ef this Mortgage as if the rider

were a part hereof.

7. Protection of Lender's Secority. I Berroaer fails to perform the covenants 2nd agreements contained in this
Mortgage, or if any action of proceeding s commened which matcrialh affects Lender’s interest in the Propeny.
including. but not limited to. emincat domain, inwhency. code epforcement. o arraagemeats of proceedings invelving a
bankrupi of decedent. then Lender at Lender's option, upon nodice Lo Berroaer may make such appearances. dinburse swch
sums and rake such action a5 15 MRYVEsSary (o proect Fenders mterest. including. but not Fmisted to, dishursement of
reasonable atiormay’s fecs 2nd eniry vpon the Propesty fo mske repairs. I Lender reguired mostgage inwrance as a
cond:tion of makiag the Joan secured by this Mongage. Borroaer shell pay the preimiums reqanred to maintan wwh
insurance in effect until such time as the requirement for vxh insurance terminaies i 2ccordance with Borrowers and
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