2. That, together with, and in addition to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of ezch month until the said note
is fully paid, the following sums:

fo) An amount sufficient to provide the holder herecf with funds to pay the next mortgage wnsurance prémiuc if this instrg.

ment and the note secured hereby are insured. or @ monthly charge (in ligu of a mortgsge insurance peeraum) if theyare

held by the Secretary of Heusing snd Usban Development, as follows:

(1) If and so tong as said note of even date and this instrument are insured or are reinsured uader the provisions of the
National Housing Act, an amount sufficient to accurulate in the hands of the holder cae (1) moath prior to its due
date the ennual mortgage insurance prémius, in order to provide such holder with furds to pay such premium to the
Secretary of Housing and Urtan Development pursuant to the National Housing Act, a3 arended, andapplicable
Regulations thereunder; or

(1) If and so long as said rnote of even date and this instrument sre held by the Secretery of Housing snd  Urban De-
veloprent, a monthly charge {in lieu of & mortgage insursnce premium) which shall be in an amount equal to one-
twelfth (1/12) of cne-hall (34) per centum of the average outstanding balance due on the note computed without taking
into account delinguencies or prepayments,

{5} A sum equal to the ground rents, il any, next due, plus the premiums that will next become due and payable on policies
of fire and other hazard insurance covering the mortgaged property. plus taxes snd assessmeats next due on the rortgaged
property (all 55 estimated by the Morigagee) less all suxs alresdy paid therefor divided by the number of months to elapse
before one (1) moath prior to the date when such ground rents, pre=iums, taxes, and assesscents will becoxe delinguest,
such su=s to be held by Mortgagee in trust to pay said ground rents, premiurss, taxes, and specisl assesseents; snd

{c] Al payrents mentiened in the two peeceding subsections of this paragraph ard 21l payments to be made under the nole
secured hereby shall be added together and the sggregate amgunt thereof shall be psid by the Mortgagor each ronth in s
single payment to be applied by the Mortgagee to the following iters in the order set forth:

(1) ptemium charges under the ceatract of insurance with the Secretary of Housing 8nd Utban Developzent, or moathly
charge (in lieu of mortgage insurance precium), as the case may be;

{II} taxes, special assessments, fire and other hazard insurance pramiums;

(1E1) interest on the note secured hereby; and

(IV) erortization of the principal of said note.

Any deficiency in the amount of any such 2ggregate rcalhly paymeat, shall, ualess zade good by the Mortgagor prior to

the due date of the next such pay=eént, coastitule an eveat of default under this rortgage. The Mortgagee =ay collect s

“1ate charge' not to exceed four cents (34) for each dollar (§1) of each payseat more thas fifteen {15) days in arrears to

cover the extra expense involved in handling delinouent payrments.

3. Ii the total of payments made by the Mortgagor under (b} of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Morigages for taxes or assessments Of insurance premiums, 35 the case may be, such excess, if the
loan is current, at the option of the Mortgajor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mottgagor. If. however. the moathly payments made by the ortgagor under (b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and iasurance premiums, when the same shall become due and payable, then the
Morigagor shall pay to the Mortgajee any amount nacessary to make up the deficiency. on or before the date when payment of
such taxes, assessments. of insurance premiums shall be due. If 2t any time the Mortgagor shall terder to the Llortgagee, in
accordance with the provisions of the note secured hereby, full payment of the entire indebtedress represented thereby, the
Mottgagee shall, in computing the amount of such indebtednass, credit 1o the account of the Mortgagor all payments made
under the provisions of (a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the furds accumulated urder the provisions of (b) of paragtaph
2 hereof. If there shall be a default urder any of the previons of this mortgage resulting in a public sale of the premises
covered hereby, or if the properly is otherwise acquired after default, the Mortgagee shall apply, at the time of the
commencement of such procesdings, or at the time the propzity is otherwise acquired, the balance then remaining in the funds
accumulated under (b) of paragraph 2 preceding. as a credit agzinst the amcunt of principal then remaining unpaid under the
mote secured hereby, and shall properly adjust any peyments which shall have been made urder {a) of paragraph 2.

4. That he will pay all taxes, assesszents, water rates, and other governreatal or runicipal charges, fines,
or impositions, for which provision has not been zade kereinbefore, and in defsult thereof the Morlgagee may pay
the same; and that he will promptly deliver the official receipts therefor to the Mortgagee. Il the Mostgagor fails’
to make any payrenls provided for in this section or any other payreats for taxes, assessmeants, or the like, the
Mottgagee may pay the same, and all sums so paid shall bear interest at the rate set forthinthe note secured hereby
from the date of such advance asd shali be secured by this rortgage.

5. That he will keep the pre=ises in as good order and conditicn as they are now and will not conpit or per
mit any waste thereof, reasonzble wear and tear excepted.

6. That ke will keep the improvements nox existing or hereafter erected on the motgaged property irsured as
may be requited from tire to tize by the Moitgagee sgainst loss by fite and other hezerds, casvaities and conlin-
geacies in such zcounts and for such periods as may be required by the Mortgagee and will pay protptly. when
due, any premiums on such insurance provision for payzent of which has not beea rmzde hereinbefore. All 1asur-
ance shall be carried in companies approved by the Mostgagee and the policies and rexewals thereof shall be held
by the Morrgagee znd have atteched thereto loss payable clauses in favor of ard in form acceptable to the Mort-
gagee. In eveat of loss Mortgagor ®ill give imrediate notice by ~ail to the Mostgzgee. who cay cake proof of
loss if ot made prompily by Yortgegor, and each insuiance company concened is hereby autherized and directed
to rake payment for such loss directly to the Mortgagee instead of to the Mortgagor and Moilgagee joirtly, and the
insurance proceeds, o any part thereof. =ay be applied by the Mortgagee 2t its option either to the reduction of
{te irdebtedress hereby secured of to the restoration or repait of the property demaged. In event of foreclosure of
this rortgage or other transfer of title to the Mortgaged property in extingzishrent of the indelted-ess secured
Lereby, all right, title 226 interest of the Worigagos 13 323 to any insursnce policies thea in force shall pass to
the purchaser or grantee.

7. That ke kereby assigns all the reats, issves. and profits of the morigaged pre=ises froz and after any de-
fzult Serecnder, a~d shos'd legel proceedizgs be institzled pursuent to this isstruzent. thea tre Mosigagee shell
have the right to have a receiver appointed of the rents. issues, azd grofits. who. after deductizg allcharges ad

expenses attending such proceedings and the execilion of his trust es receiver. shall apply the residue of the
tents. issues. ead profits. toward the payment of the delt secured Reseby.

8. That if the prenises, or zav part thereod, be condemned under any power of e=irent domein, o7 zcguired for
a public use, the dameges, proceeds, and the coasideration far such acgui
indebtediess upon Whis moitgage, and the nale secured Leceby reraining unf
to the Vorigagee znd shsll ke paid fonihwith to the Morigagee to be applied by it onaccouat of te :
cited tereby, whether due o7 ot

;-
sition, to the extent of the full amount of
213, ate Lerehyassigred by the Morigagys

lebtedness se-




