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2. That, together »ith, znd in addition to, the rmonthly paymeuts of principal and interest payable under the
terms of the note secured hereby, he Wwill pay 1o the Mortgagee, on the first day of each menth until the said note
is fully paid, the following sums:
fe) An armount sufflicient to provide the holder hereof with funds to pay the next morlgage insurance gre~ium if this instru-
ezent and the note secured hereby are insucred, or a moathly charge (in lieu of a mortgage insurance peemium) af theyare
held by the Secretary of Housing and Urban Developrment, 25 follows:

(1} If and s0 long as seid note of even date snd this instrument are insured or are reinsured under the provisions of the
National Housing Act, an arount sufficient to accurmulate in the hands of the holder cae (1) manth prior to its due
date the snnual morigage insurance prémium, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Developrent pursusnt to the Nationsl Housing Act, as arended, andspplicable
Regulations thereunder; or :

{II) H and so long as said note of even date and this instrument &re held by the Secretary of Housing and Urban De-
veloprent, 8 monthly charge {in lieu of a2 rmortgage insurance prémium) which shall be in an aricunt equal to one-

twelfth (1/12) of one-half (%3) per centun of the average cutstanding balance due on the note coxmputed without taking
into account delinquencies of prepayrcents;

{51 A sum equal to the ground rents, if aay, next due, plus the premiuns thatl will next becore due and payable on palicies
of fire and other hazard insurance covering the morntgaged property, plus taxes and 2ssessrents next due on the mortgaged
property (all as estimated by the Mortgagee) less all surs already paid therefor divided by the number of months toelspse
before one (1) month prior to the date when such ground rents, preniums, taxes, and assessments will become delingquent,
such sums to be held by Mertgagee in trust to pay said ground rents, presiums, taxes, and special assessments: and

fr} AN payrents merticned in the two preceding sutsections of this paragraph and all pay=eats to ke made under the note
secured hereby shall te added togetrher and the aggregate amcunt thereof shall be paid by the Mortgsgor each month 1n a
single payment to be applied by the Mortgagee to the following items in the order set forth:

{1) preciuvm charges vader the contract of insurance with the Secreiary of Housing and Urban Developzent, or moathly
charge (in lieu of mortgage insurance precium), a5 the case may be;
{II) taxes, special assessrents. fire and otker hazard insurance prexivms;
(1M} interest on the aote secured hereby; and
(IV) amortizaticn of the peincipal of said note.

Any deficiency in the ameuat of aay such aggregate monthly payment, shall, unless mede good by the Mortgagor prior to
the due date of the next such payrent, constitute an event of defavlt under this rortgage. The Mortgagee may collect a
“‘late charge®' not to exceed four cents (4¢) for each dollar (81) of ¢-ch payment more then fifteen (15) days in arrears to
cover the extra expense involved in handling delinovent payceats.

3. i the total of payments made by the Mortgagor under (b) of parajraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be, such excess, if the
loan is current, at the option of the hicrtgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If, however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Mortgagor shall pay to the Mortgagee any amount necessary to make up the deficieacy, on or before the date when payment of
such taxes, assessnents, of imsarance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in
accordance with the provisions of the note secured hereby, full payment of the entire indebtedness represented thereby, the
Morigagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made
under the provisions of (a} of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated under the provistons of (b) of paragraph
2 hereof. If there shall be a default under any of the provigons of this mortgage resulting in a public sale of the premises
covered hereby, or if the property is otherwise acquired after default, the Mortgagee shall apply, at the time of the
commencement of such proceedings, or 2t the time the property is otherwise acquired, the balance then remaining in the funds
accumulated under (b) of paragraph 2 preceding. as a credit against the amount of principal then remaining unpaid urder the
note secured hereby, 254 shall properly adjust any payments which shall have been made under (a} of paragraph 2.

4. That he will pay all taxes, assessments, water rates, and other governrental or runicipal charges, fines,
or impositions, for which provision has rot been made hereinbefore, and in default thereof the Mortpagee may pay
the same; and that he will pro=ptly deliver the official receipts thezefor to the Mortgagee. If the Mortgagor fails
to make any payments provided for in this section or any othe:r payvrmeats for taxes, assessments, or the like, the
Mortgagee may pay the same, and ali suzs so paidshall bear interest 2t the rate set forthinthe rote secured hereby
from the date of such advance and shall be secured by this rorigage.

5. That ke will keep the precises in as good order and condition as they are now and will not commit or per-
it any waste thereof, reascneble wear znd tear excepted. ‘

6. That he will keep the izproverents now ekisting or Lereafter erected on the rorgaged property insured as
zay be reguited fro= tize to lime by the Monlgages zgairst loss by fire and otker hazards. casvaities and coatin-
geacies in such acounts and for such periods as may be required by the Mortgagee and will pay proxptly, when
due, say premjums on such insurance provisicen for payment of which has not teen made hereinbefore. Al iasur-
ance shall be carried in companies approved by the Moitgagee and the policies and renewals thereof shall be held
by the Mortgagee ed have attached theteto loss payable clauses in faver of and in form acceptable to the Mort-
gagee. In eveat of foss Mertgagor will give im=ediate nolice by =zail to the Motlgagee, who may make proof of
loss if rot zade promptly by Mortgagor, and each iesurance company coacerned is hereby authotized and directed
to make payment for such 'oss directly to the Mortgagee instead of to the Mortgagor and Mortgagee jointly, and the
insurance proceeds, or aay part thereof, may be applied by the Mortgagee 2t its oplion either to the reduction of
the irdebtedness hereby secured or to the restoration or repair of the property dazaged. In eveat of foreclosure of
this rortgage or ctrer treasfer of title to the Mostgaged property in extingrishzent of the indelledsess secured
tereby, all right, title 2nd interest of e Mortgzgor in and to sny insurence policies thex in force shall pass lo
the purchaser or grantee.

7. That te Lezeby assigns all the rents, issves, and puofits of the —ortgaged prexzises from and after any de-
fault kereunder, and should legal proceedings be institsted pursuznt te this instrument, then the Mortgagee shall
rave the right to have a receiver appointed of the reats, issues, axd profits, who, after deducting allcharges and
expenses atlending such proteedings and ke execution of his trust as receiver. shall apply the residue of the
rents, issues, en3 profits. towa:d the payment of the debt secured fereby.

8. That if the premises, or aayv pait theieof, be cozdexrned under any power of exizent donein, or zoquized for
a public use, the damages, procceds, a2d the consideration for such acguisition, to ke extest of the full a—ount of
indebtedness vpan i5is morlgace, 223 the nate szcured hereby reraining unpaid, are Rerebyassigned by the Morigagor
to the Morgagee and shall be pazid forthiwith to the Mortgagee to be applied by it on sccount of the indebtedzess se-
cuted fereby, whetter dueco not
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