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Ustroast Covexaxts. Borrower and Lender covenant and agree os folioas,

i, Pavment of Principal and Interesi. Borrower shall promptly pay when due the principal of and interest on the
indeotedness evidenced by the Note, prepayment and fate charges us provided in the Now, and the prencipal of snd interest
on auy Future Advances secured by this Morigage.

2. Funds for Taves and Insvrance, Subject to applicable law or to o written waiver by Lender. Barrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in full,
a sum (herein “Funds™ equal to one-twelfth of the scarly taxes and swesments which may attain priozity over this
Mortgage, and ground rents on the Property. if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus ene-twelfth of yearly premium installments (or mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Leader if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pays Barrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledzed as addittonal security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance prentiums and ground eents. shalt exceed the amount required 1o pay said taxes,
assessments, insurance premjums and ground rents as they fall duc, such exeess shall be, at Borrowers option, cither
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Leader shall not be sufficient fo pay taves, assessmenis. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty is <old or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propeny or its acquisition by Lender. any Funds held by
Leader at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherw ise. all payments received by Eender under the
Note and paragraphe | and 2 hereof shall be applied by FLender fint in payment of amaunts paysble to Leader by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note. thea to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges. fines and impositions attributable to
the Property which may atain a priority over this Mortgage. and Ieaschold paymeats or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such maneer, by Borroaer making payment. when doe, directly to the
payee thereof. Borrower shall promptly furnish to Lender all nolives of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promptly fumish to Leader reveipts evidencing such paymients.
Borrower shall promptly discharge zny lien which has priority over this Merigags: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in wriling to the payment of the oblization secured by
such lien in a manner acceplable 1o Leader, or shall in gowd faith contest such liea by or Jdefend enforcement of such lien in,
legal proceedings which operate to present the enforcement of the jien or forfeiture of the Properly or any past thereof.

£ Hazard Insurance. Borrower shall heep the improvemients noa caisting or hereafter erecied on the Property insured
against loss by fire, hazards included within the term “exteaded coverage’. and such other hazards as 1ender may require
and in such amounts and for such periods as Lender may require: provided. that Leader shall not require that the amount of
such coverage excend that amount of coverage required to pay the sums secured by this Morigage.

The insueance carrier providing the insurance shatl be chosen by Borreagr subject ta approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if ot paid in such manner. by Borrower making payment. when due, directly to the
insurance carrier.

Al insurance policies and Fenewals therenf shali be in form acceptable to tender and shall include a standard mortigage
clause in favor of and in form accepiable 1o Lender. Lender shall have the right to held the policies and renewzls thereof,
and Borrower shall promptiy furnish to Lender all rencwal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prampt notice 1o the insurance carricr arnd Lender. Lender may make proof of foss if not made prompily
by Borrower.

Unless Lender and Borrower ofbenwise agree in writing. insurznce proceeds shall be applied to restoration or repair of
the Property damaged. provided sweh restoration of repaif s ccoromically feasible and the security of this Mortgage is
not thereby impaired. If such restoration of repzir is net cconommally foauble or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Moertgage, with the excess. if any, pad
10 Boreower. If the Property is zbandonad by Borrower, or if Boiroaer fails 10 respond to 1.ender within 30 days from the
date notice is mailed by Leader 1o Borrower that the insurance carrier offers 1o seitle a claim for insurance benehits, Leader
is authorized 1o collect and apply the imsurance proceeds at Lender's option either 0 restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othenwise agiee i writing, amy such application of proveeds to principal <hall not extend
or postpone the due Jate of the monthly instailments sefersed 10 in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1f under paragraph 18 hereof the Property is acyuired by Leader. all right. title and interest of Berrower
in and to any insurance policies and in and to the procecds thereof resuiting from damage to the Property prior 1o The sale
or acquisition shall pass to Lender to the exient of the sums sevured by this Mortgage immediately prier o such sale or
acquisition.

6. Presenation and Maintenance of Properts: Leaeholds: Condominiums; Planned Unit Davclopments. Borroaer
shali keep the Property in good repair and shall not CcOmMIt waste of pamit impairment or deterioration of the Property
and shall comply with the provisions of any lease if thr Merigage s 0a a leasehold. I this Menigage is on 2 unit in a
condominium or a plannad unit development. Borrouer shall perform 2l of Boreoaer's obligations under the declaration
or covenants creating of goverming (he condomirium or plzaned uait development. the by-laas end regalations of the
condaminium or planned uait deselopment. and censtituent documents 3 a condominium o plaaned unil Jesclopment
fider is cvecuted by Borower and recorded together with this Mortgage. the covenznts and agreements of such rider
shall be incorporated into and shall amend and supplement the coscaants and agreements of this Morigage as if the rider
were a part hereof.

1. Protection of Lender’s Securify. M Borrower fads o perform the covenants and agreements contained m this
Morigage. or if any action of procending 18 commensad which meterdally oot Doaders intzrsat in the Pranery
including. but not hmited 1o. cminent domain. insohiency. vode enforcement. or arrapgemenis of procedings involung a
bankrupt or decedent. then Lender 2t Leacer’s option, upon notice o Borroaer, mia make such appearances. Jishurss such
ums and t2ke such ection as 15 pecesry o proiedd Lenders maciost sntnbing, but oot Emeted o, Jisbursemient of
reasonahle aitorney’s foes and entry upen the Properiy to mike pepeie M Deador reguined monigage pmurance ad a
condtica of making the Joan <ecured by thic Morigege. Boiroadr shall pav the premams reqored o sizintea wch
insurance in efect until weh time as the reguirement for such sncurance tesrminzive m eccordance with Borreaers and




