Uxtroas Corkxaxrs. Rorrower and Fznder covenant and agree as follows:

1. Payment of Principal and Interest. Barcower shall promptly pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and laie charges as provided in the Note, and the princizal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicadle law or to 2 wotten waiver by bender, Borrower shall pay
to Lender on the day monthly installments of pnncipal and interest are payable under the Note, until the Note is paid in full,
a sum (herein ~Funds®) equal to onc-twelfth of the yearly taxes and assessments which may atain prionty over this
Morigage, and ground reats on the Property, if any, plus one-tweifth of yeady premium installments for hazard insurance,
plus one-twelfth of yearly premiuvm installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

‘The Funds shall be held in an institution the deposits or acrounts of which are insured or guarantced by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wnting at the time of exevution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
\he due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shalt be, at Borrower's option, either
promptly repaid 1o Borrower or credited 1o Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1axes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount neoessary to make up the deficiency within 30 days from the date rotice is mailed
by Lender to Borrower réquesting payment thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptiy refund to Borrower any Funds
held by Lender. Hf under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender, Lender
shali apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a eredit against the sums secured by this Mortgage.

3. Application of Payments. Unkss applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payabk to Lender by Borrower
under paragraph 2 hereof, then to interest payabk on the Note, then to the principal of the Note, and then to interest and
principal on any Foture Advances.

4. Charges; Liens. Borrower shall pay 2ll taxes, assessmeals and other charges, fines and impasitions atinbinable to
the Property whith may altain a priority owr this Mortgage, and leaschold pasmeats or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in sich manmr, by Barrower making payment, when dw, directly te the
payee thercof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Bortower shall make payment directly, Borcower shall promptly furnish 1o Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priofity over this Morigage; provided. that Borrower shall not be
recuired to discharge any such lien so long as Borrower shall agree in writing 10 the payment of the obligation secured by
such Lien in a manner acceptable to Lender, or shall in good faith contest such Tien by, or defend enforceaxal of such lien in,
Jegal proceedings which operate to prevent the enforcersent of the Liea or forfeiture of the Propenty or any part thereof.

S, Hamard Insurance. Borower shall keep the improvem<als now existing or hereafter erected on the Propenty insured
against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require
and in soch amounts and for such periods as Lender may require; providad, that Lender shali not require that the amount of
such coverage exceed that amount of coverage required to pay the sums svured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by leoder: provided,
tha. such approval shall not be unreasonably withheld. All premiums on insurance pobeies shall be paid in the manner
provided undes paragraph 2 hereof or. if not pad ia swch manwr. by Borrower making payment, when due, directly to the
INSUFANCE CATTHT,

All insurance policies and renewals thereof shall be in form acceptablke o Lender 2nd shall include a standard mortgage
clause in favor of and in form acceptabie 1o lender. Lender shall Eave the right to hol the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all rencwal rotices and all reveipts of peid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier ard Lender. Lender may make proof of loss if not made prompily

by Borrower.
Unkss Lender and Borrower otheruise agree in whling. ifsurance proceeds shall be applied to restoration or repair of

the Propenty damaged, provided such festoration or repair is cconomivally frauble and the security of this Morigage is
pot thereby impaired. I such restoration or fepair is wot coonomiail feaubk or if the secusity of this Morigage would
be impaired, the msurance proceeds shail be applied 1o the sums secured by this Mongage, with the excess, if any, paid
to Borroner. If the Property is abandoned by Borrower. o1 if Bomrower fanls 1o respord to Lender wathin X days from the
datc notice is maled by Lender 1o Borroaer that the iasurance carrier offers to seitle a claim for insurance benefits, Lender
is authorized to coliect and apply the insurance proceeds at Lender's option ¢ither Lo restoration or repair of the Property
or Lo tht sums secured by this Morigage.

Unkss Eender and Borrower otherwise agree in writing, any such application of procceds to prncipal shall not extend
or postpone the duc date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of
such installments. H under paragraph 18 hereof the Property is acquired by Lender, all nght, itk and iaterest of Borrouner
in and 1o any insurance polies and 10 2nd to the proveeds thereof resuiung from damage to the Property prior to the sale
or acquisition shali pass 1o Lender to the exicat of the sums secured by this Mortgage immediately pries to swch sak or
acquition.

6. Presenation and Maintenance of Property: Leaseholds: Coondominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shail not commil waste of peemit impairment or Jeterioration of the Propenty
and shail comply with the provisons of any bease if this Mostgage ts oa a beasshol. H this Mortgage s 0a 2 uri in a
condominium or a planned uait development. Barroner hall pedform ali of Borrower’s obligations uoder the deciaration
or covenants creating or goverring the condeminium of plarned snit deelopment, the bylans and regulauons of the
condominium of panrned unit develepment. and constitixnt docurments. H a condominium er planned unit developowent
ader is execuied by Borroacr and recorded togethrr aith this Mongage. the cowerznts and agreerxnis of such nder
shall be incorporated into and shall amend and supplement the corerants and agreements of this Mertzage as if the nder
were a part hereof.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agrecoxnts costained in this
Mongage, or if any action of proceeding is commened whih ratenzliv affects Lender’s interest in the Property.
inchsding. but not himiled to, eminent domain, insohercy, code enforerent. O SIFARZCMENTs of procecdings invoning a
hankrupt or devedent. then lender at Leader's opiion. Lpon rnolice 1o Bortoaer, may make such appearanes. disburse swh
sums ard take such action as 15 povessary 1o protet Lerders interest, incinding. but noi hmited 1o, disbursement of
reasonable attorrey’s fees and ety upoa the Properiy 20 make sepairs. 1f Lender required morigage Insuramic as 2
condiion of raling the laan secured by this Morigage. Borroact shzll pay the piecuunms reguired o mertain swh
imeuranxe in effect untl such tme as the requiremxent for such insurance forminates in accordane with Bosroaers and




