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Uxsttokst Covinangs. Borrower and Lender covenant and aoree o tebloas,

1. Payment of Principal and Interest. Borrower shall promptly pay whben due the prencipal of ad pterest on the
indebtedness ev:denced by the Note, prepaymient and late churses as provided oo the Notes and the prcipal of and mteres
on any Future Advances secured by this Mortgape

2. Funds for Taves and Insurance. Subject to applicabic law or to s owritten waever by Pender Buorrower shall py
to 1 ender on the dav monthly mstaliments of principad and interost are pavable under the Note. ont] the Sote s pand i tull
a sum therein “Funds™ equal to one-twelfth o1 the searhy taves amd assessments which may attun priority over this
Mortgage. and ground rents on the Property. it any. plas ene-tueltth of yvearly promoam instaliments for hazard msurance,
plus one-twelfth of yearly premium instaliments for mortgage nsurance. 1 any. all s reasonably estimated nitiadhy and from
time to time by Lender on the basis of assessntents and hills and reasonable estimates thereot.

The Funds shall be held in an institution the deposits or acvounts of which are insured or gsuaranteed by a Federal or
state agency (including Lender f Lender is such an mstitution s Lender shall apphy the Funds to pav said tives. assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and appiving the Funds. analy2ing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower iterest on the Funds and upplicable law
permits Lender to make such a charge. Borrower and Leader may apree in wnting 4t the time of vaecution of this
Morigage that interest on the Funds shall be paid to Borrower. wnd unless wuch agreement s made or applicable faw
requires such interest to be paid, Lender shall not be required to pey Borrower any amterest o carmings on the Funds. 1ender
shall give to Borrower, without charge. an annual accounting of the Funds <howing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made The Funds are pledeed as additienal security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the tuture monthhy snstaliments of Funds puvable prior to
the due dates of taves, assessments, insurance prenuuanis and ground rents, shall exeeed the amount requited to pay ~aid taves,
assessments. insurance premivms and ground rents as they rall dees suchevces <hall be. at Borrower’s opuon, cither
promptiv repaid to Borrower or credited to Berrower von monthhy installments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay tanes. aaasmienls, HIsUTHNe premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to mabe up the deficienay awathmn 30 davs from the date notice 1s mailed
by Lender to Borrower requesting payvment thereot

Upon payment n full of all sums secured by thi Mortgage. I ender shall prompthy retund to Borrower any Funds
held by L ender. If under paragraph I8 hereof the Property v seld or the Property i otherwise aoguired by Tender. Lender
shall apply. no later than immediately prior to the sale of the Property or itn avquisition by Lender. any Funds heid by
Lender at the ume of application as a credit against the sums secured by this Mortgaype.

3. Application of Payments. Unless apphoable law provides otherwise. all pasvments recened by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Tender firstin pavment ob amoeunts pavable to Lender by Borrower
under paragraph 2 hereof. then to mterest pavable on the Notw. then 1o the principal ot the Noteo and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower ~hull pay afl taives, assessmients and other charges, fines and impositions attributable to
the Property which may atrain a priority over this Morigage. and leaschold payments or ground rents. it any. in the manner
provided under paragraph 2 hereof or.af not pad in such munner. by Borrower making payment. when due. directly to the
pavee thereof. Borrower shall promptly furmish to Lender alf notices of amounts due under this paragraph, and in the event
Borrower <hall make pavment directis. Borrower shall promptly turnish to [ender receipts evidencing such payments.
Botrower shall promptly discharge any hen which has prioniny over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien ~o fong as Borrower shail agreean writing to the pavment of the obliganion secured by
such lien in a manner acceptablte 1o Lender. of shall tnr good faith contest such lren bye or Jefend enforcement of such lien in.
legal proceedings which operaie to prevent the enforcement ot the lien or forfeiture of the Property or any part thereof.

5. Harzard Insurance. Borrower shuil heep the rmprosements o existing or hereafier erected on the Property insured
against loss by fire. hazards included within the term “ontended cmverape . and svech other hazards as Lender may require
and 1 stch amounts and for such perieds as [ender may require: provided. that Lender <halt not require that the amount of
such coverage exceed that amount of coverage required 1o pav the sems secured by this Merngaye.

The msurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonahly withheid. Al premums oninsurance palicies shall be patd in the manner
provided under paragraph 2 hercof or. if not paid in ~uch manner. by Borrower making payment, when due. directly to the
1NsUrance carrier.

AH insurance pohicies and renewals thereot shall B in form scceptable to Fender and shalt mnclude 4 standard mortgage
clause in favor of and in form acceptable to Lender. 1 ender <hall hive the right to hold the policies and renewals thereof.
and Borrower shall promptly furmish to Lender all rencwal notices and all receipts of paid premivms. In the event of loss.
Borrower shall give prompt notice 1o the insurance carner and Fender. Lender may make proot of loss if not mads promptiy
hyv Borrower.

Unless Lender and Borrower otherwase agree in writing. msuranive piocecds shatl be applied to restoration or repair of
the Property damaged. provided such restoratien or repaie i cvoremicalhy feachie and the security of this Mortgage s
noet thereby imparred 1t such restoration or repair 15 mot cvotomivally teastble or 1t the security of this Mortgage would
be impatred. the insurance proveeds shall be applicd o the sums secared by this Mortgage. with the excess, if any, paid
to Borrower 1t the Properiy s abandened by Borrower. vr it Botrower tans to respond to L ender within 30 days from the
Jdate notrce s matled by Leader to Borrower that the msurange ceraier Stlers to settle o clam for insurance benefits, Lender
i authorized 1o collect and apply the msurance proceeds ot Fendor’s vpren aither to restorstion or repair of the Property
or to the sums ~voured by this Mortgage

Unless 1 ender and Borrower otherwiee suree n wnting. ans soch apphicaiion of proveeds to poncipal ~hall not extend
or postpone the due date of the monthh installments reterred too1n paragraphs §oand 2 hereof or change the amount of
such installment~. It under patagraph I8 hereot the Propestsy v acquired by Lender. all right, title and interest of Borrower
in and to any msurance policies and in and to the proceeds thereot resultimg from Jamage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums sevured by ths Mortpape immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums: Planned Cnit Developments. Borrower
shall keep the Property in good sepair and shall not commit waste or pernut anpairment or deterioration of the Property
and shall comply with the provisiers of any lease it thin Mortgage 1s on leaschold. If this Morgage is on o unit in a
condominium or 4 planned unit development, Borrower ~hall pertorm all ot Borrower's obligations under the declaration
of covenanis creating or governing the condemimium: er planned umt development. the by-laws and regulations of the
condomimum or planned vnit development. and consiituent documents it g condomimum or planned vt development
rider s executed by Borrower and revorded together aath this Moiteage. the vorenants and agreements ot such rider
shall be incorporated mte and shali amend and supplement the covenants and aereements of this Morigage asaf the rider
were a part hercof.

7. Protection of Fender's Security. If Borrower fals 1o perterm the covenants and agreements contained n this
Mortgage, or it any action or proveedmg s commenced anich materially atfects Tender’s interest in the Property.
mchuding. but sot imited to. emuinent domain. meolvenoy s code entorcement, o aTrangenents of proceedings mvolvng &
pankrupt o decedeat. then Lender at Feader s vpiron, agren astive &8 Boarroer may maeke such appearances, disburse such
wims and take such ection as is necesary o protect Penders interest mchndine, Pat pot Tinited 1o, disbursentent of
reasonable atterney’s tees and entry upon the Propeity 1o make qepairs It Tender seguired mortgage insurance as o
comdition of nuaking the Toan secured by this Muorreaee, Borroacr ~hail pay the premims reguied to maintan stich
instirance i etfect untid such time as the requirement for sichonsuiaioe Srminates o soeordance with Borrower's and
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