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UsiORM CovEsanis. Borrower and Lender corvenant and aarec as foliows S i:)'* Lo )
1. Pwvwment of Prinvipal asd Interest. Borroaer shall prompiy pas whoen due the premoapad of aodnterest on th- 1
P :

Clebted.oss eadenced by the Note, prepayment and late charges as provaded n the Note and the prnarpal of and mreres
on any Future Advances <ecured by this Morrgage.

2. Funds for Taxes and Insurance. Subject to apphcable Taw or toon wnitien Mot by bender, Borrower shall pa
ta Lender on the day moathly instaliments of prncipal and iaterest are § nvahee arder the Note. uptif the Note s pand e full
a sum (herein “Funds™) cqual to one-twelfth of the yearly raves ard aeessmients whioh mad attain prery over
Muarigage. and ground rents on the Property. if any. plus one-twelfth of vearly prentem mstallments for hazard ansuranve.
plus one-twel‘th of yearly premium instaliments for mortgage insnrance. ff any. a'l as reasenably estimated iniadiy and from
time to time by Lender on the basis of assessments and billy and reasenable estimates thereot

The Funds shall he held in an iastitution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender 1s such an mnsututiony. 1ender shall apphy the Funds 1o pav said taves, assessments.
insurance prennums and ground rents. Lender may not charge tor wo hotding and appiving the Funds analbvsng ~ad account
or venifving and compiling <aid assessments and bills, unless endzr pavs Borroa or mmterest on the Funds and apphoahle o
permits Lender to make such a charge. Borrower and Lender may agfee mowntng at the tme of executisn o thi
Mortgage that interest on the Funds shall be paid to Borrower., znd unless qrch agreement v made o apphcatie fow
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds Lender
shall give to Borrower, without charge. an annual acceunung of the Funds showmg credits and debis to the Funds and the ‘
purpose tor which each debit to the Funds was madve. The Funds are pledged as additrenal securiy for the sums secured L\
by this Morigage

If the amount of the Funds held by Fender. together with the future monthiy instaliments of Funde pavable prior to
the due dates of 1axes, assessmients. insurance premiums and ground rents. shall exceed the amount fequired o pay said taves,
ascessments, insurance premiums and ground rents as they tall duee, cuch evvess chall be. at Borrower's option, eithes
prompily repaid to Borrower or credited to Borrower on monthhy nstaliments of Funds. I the amcunt of the Funds
held by Lender shall not be sufficient 10 pay taves. assessments. inruranee prem:ums and ground rents as they fall due,

Borrower shall pay to Lender any amount necessury 10 make up the daficiency within 30 davs from the date notice 1~ mailed
bv Lender 1o Borrower requesting payment thereot.

Upen payment an fult of all sums secured by this Mortgage. 1 ender shall promptiy refund to Borrower am Funds
held by Lender. Ef under paragraph 18 hereof the Properiy cold or the Property s otherwise acquured by 1ender [ ender
shall apply. no later than immediately pnor to the .ale of the Property or its acquisiton by Lender. an Funds held by
Lender at the ume of application as a credit sgamst the sums secured by this Muorteage

3. Application of Payments. Unless apphoable law prosiaes otherwise, afl payments recened by Lender under ths
Noie «nd paragraphs i and 2 hereof shall be apphied by Lender fitst i payment of anounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payablc on the Note. then toe the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower hall payv all tuaes assessmwents and other charges fires and impasitions attnibutable to
the Property which may attain a priority over this Mortgage. and leasehold puyments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower muking pavment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender a!l notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall prompth furnish te Lender receiptss evidenang such pavments.

Borrower shall promptly discharge any lren which has prionigy over thiv Mortgage: provaded. that Borsower <hall not be
required to discharge any such lien <o long as Borrower shall agree in writing to the payment of the obligation secured by
such hien in a manner acceptable to Lender, or <hall in good fatth contey such lien by, or defend enforcement of such lien n.
legal proveedings which operate to prevant the enforcement of the hen o forfeiture of the Property or any pact thereof.

&. Hazard Insurance. Borroaer shall hecp the improvements now eristing of hereafter ervated on the Property insured
against luss by fire, hizards included within the term “eatended coveraze’ . and ~nch sther hazards as Lender may redure
and 1n such amounts and for such pernieds as L ender may reaurre: provided. that Fender <hali not require that the amoeant of
such coterage exceed that ameunt of coverage regired 1o pav the sums secied by this Morteage

The msurance carrier providing the msuwrance shall Fe chosen by Rorrower subjoct ty approval by Lender: provided,
that such approval <hall not be unreason by withheld Al premeni onomsursiee polises <hall be paid in the manner
provided under paragraph 2 hereof er.af nof pard in such maanct. by Borrower making pavment. when due. directly to the
INSUTANCCe CATHeT.

All insurance policies and renewals thoreet <hall be form .oceptable to Dender and shallinciude a <tandard mortgage
clause 1n favor of and in form acceptable to Lender. Lender shall huve the nght 1o held the polivies and renewals thereof.
and Borrower <hall promptly furnish to Lender all rencwal notices and ali receipts of paid premioms In the event of loss.
Borrower shall give prompt notice 10 1he 1nsurance Sarnet and Terder. Lender mas make proot of 1oss if not m wde prompth
by Borrower.

Unless Lender and Borrower otherwise agree in witing. insurance proveeds shall be apphed to restoration or repair of
the Property Jamaped. proveded such restoras en of repais io evonomicably feasible and the secunity of this Mortgage 1~
not thereby imparred  If such restoration or repair s not ceononmically teasible or if the secunty of this Mortgage would
be :mparred. the insurance procecds shall be applicd o the <ums secured by this Mortgage. with the excess. if anyv, paid
to Borrower. If the Property 15 abandoned by Borrower. or it Borrower fails to respond to Eender within 30 days trom the
date notice is maled by Fender to Borromer that the msurance verier offers 1o set’e o chimt for insurance bencliis, [.ender
is authorized to collect and apply the insurence proceeds st Lenders optien either 1o restoration orf reparr of the Property
or to the sums secured by this Mertgage

Unless Tender and Borrower othepwise agree 1 wriing anv such application of proceeds to principal shali not extend
or postpone the due Jate of the monthly invallments referred o an paragraphs t and 2 hereot ur change the amoant of
such installments. 1t under paragraph 18 hereof the Property i acquired by Lendcer. all right, title and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thereo! resaliing from damage to the Property prior to the <ale
or acquisition shatl pass to Lender to ihe entent of the sums seourad by this Mortgags iramediately prior to such sale or
acquisition.

6. FPreservation and Maintenance of Property: I cascholds: Condominiunss; Planncd L nit Developments. Borrower
shall keep the Property in good repair and shall not commil waste or permit imparment or detenioration of the Properiy
and shall comply with the provisions of zny lcase if this Mortgage w on a leaschold 1t this Mortgage 1S on o upit o2
condomimum or a planned unit development. Borrower shait petform ait of Borrower's ebligatiens under the decluration
or covenants cfeating or geverning the condominium or planned vt develepment. the bv-laws and regulations of the
condominmum or planned unit deselopment. and conuituent documents 1 o condominium or planned unt Jdevelopment
cder s executed by Borrower and recorded together with this Moitgage. the coveiants and agreements ot such rider
shal! be incarporated e and shell amend st supplement the covenants and agreements of this Mortgage as if the rider
aere a part hereot. ?

7. Protection of Lender’s Security. 1t Borrower fails 1o perform the covenants and agreements contared m this '

Morigage, or if any aciion or proceeding iy commenced which muaterially wfects Lender’s anterest in the Properts. ] " E
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including. but not hmred to, cnunent domain, mselvency, cede enforcement, or arrangements of provecdings myvoiving 2

bankrupt or decedent. then | ender at Lender's option, upon notice fo Borrower, nay ke such appearances, dishurae such r
sums and tahe such acion ac s necessary to protect [ ender's mrerest. ndkiding. but noet hmited to. dishursement o ’
reasonable attorney’s fees and entry upen the Property to make tepairs, M Lender required mongage In-urance as o

condition of making the Ioan secured by thes Mortgawe, Borrower shall puy the premiums regrured o mantan sus®

insurance in effect untit such tms as the requitement for such nsurarnce terminates 1in acvordance with Borrower's and



