l_ Usiroast COVENANTS. Borrower and Leoder covenant and agree as follows:

1. Pryment of Principel and Isterest. Borrouer shall promptly pay when due the principal of and inferest on the
indebicdness evidenced by the Note, prepaymeet and bate charges s provided in the Note, and 1he principal of and interest
on any Future Advances secured by this Mongage.

2. Funds for Tates and Loserance. Subject 10 applicable lan of 10 2 writien waiver by Lender. Bomouer shall pay
1o Lender oa the day moathly instaliments of principal and nterest are payable under the Note. unti the Note is paid in full.
a sum (herein “Funds™ oqual 1o one-teelfth of the yearly taves and assessments which may aitain pricsity over ths
Morigage. and ground 1ents on the Property. of any. plus onc-tuelfth of yearly premiom mualiments for harard insurance, +
plus ooc-tuelfth of yearly premium installments for mortgage insurance. if any. a1 25 reasonably estiated indtially and from
time {0 ume by Leoder on the basis of assessments and bdls and reasonable estimates thereof.

The Funds shall be beld in an imtitution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds 1o pay said 1ares, assessments,
insurance premiums and groend reats. | ender may not charge for so bolding and applying the Funds. analyzieg s2¥d account,
of verifying and compiling said asscssments and Ieils, unless Lender pays Borromer interest oa the Funds and applicatie law
permits Lender 1o make suich 2 charpe. Barower and Lender ma)y agree in writing at the time of exccution of this
Mortgage that intesest on the Funds shall be paid to Borawer. and poless such agreement s made or apphicable law
requires such inierest 10 be paid, Lender shall ot he required 10 pay Borroser any interes of ezrnings ca the Funds. Lender
shall give to Borrower, without charge, 3n annual accounting of the Funds showing credis and debas 10 the Funds and the
purpose for which each debit 1o the Funds wis made. The Funds are pledped as 234imanal security for the sums secured
by this Mortgage.

H the amount of the Funds held by Lender. together with the fulure moathly installmeats of Funds payabie prior to
the due dates of Laxes, assessments, insurance premiums and ground reets. shall exceed the amouat required 10 pay said taves.,
assesuments, insurance peemitans and groond rents as they fall due. sich evcess shall be, at Boaromer’s opton, cither
promptly sepaid to Borroser of credied to Bosromer on monthly installments of Fuods If the amount of the Funds
beld by Lender shall pot be sufficient 10 pay Lanes. assessments. insurance promiume and ground reois as they falt due,

Borrower shall pay 10 Lender any amount necessary to make up the deficiency within 30 days from the date notice s mailed
by Lender t0 Borrosor reguesting payment thereof.

Upon payment in full of all sisms secured by this Morgage. 1 ender shall prompdy refund 10 Borromer any Funds
held by Leoder. If under paragraph 1S hereof the Propedy 1« «o3d o the Property is others e acqured by Lender, Lender
shall apply. no later than smmcediately pricy o the e of the Propernty of its acquisition by Lender. any Funds beld by
Lender at the time of appication as a credit 2gainst the sums secured by this Mortzage. :

3. Apphication of Pryments. Unless applcabke Lam provides otheruise. all payments recened by Lender under the '
Note and paragraphs | and 2 hereof shafl be applicd by Lender fint in payment of amounts payabic to Lender by Bosrouer
under paragraph 2 hereof. then 10 inicrest payzbhlke on the Note. then to the principal of the Note, ard thea Lo inlerest and
principal ca any Futyre Advances.

$. Charges; Liens. Borrower shall pay 2l taves. assesumenis and ocher charges, fines and impostions attnbatable to
the Property which may attain 2 prceity over this Mortgage. and kasehold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof of. if not paid in such manner, by Bocrower making payment, uhen due. directly 1o the
payee thereof. Borrower shall prompdly furnsh to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borroacr shall prompily furnsh 16 Leader receipts evidencing such paymenis
Bocroatr shall prompily dscharge any licn »hich has poodity over this Morigage: provided. that Borrower shall not be
required 10 discharge any such Ben so bong 25 Borroaer shall agree in writing 1o the payment of the obligaticn secured by
such lien in 2 manner acoeptable 10 Lender, of shall in pood faith contest such lien by, or defeand enforcement of such len in,
lezal proceedings which operate 1o prevent the enforcement of the ben or forfeiture of the Property of any pan therent.

5. Hazard Insurance. Borrower shall heep the improvements now evisting of hereafter erected ca the Property insured
against Yoss by fire, hazards incloded within the 1erm “extended coverage™, and soch other hazards as Lender may require
and in such amounts and for such periods as Lender may reguire; provided. that Lender shali not reguire that the amount of
such coverage excoed that amount of coverage required 10 pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chostn by Borroaer subject to approval by Leader; provided,
that such approval shall oot be unreascaably withield. All premiums ca insurance poliies shall be paid in the manoed
provided vnder paragraph 2 hereof or, if pot paid in such manner, by Borrowet making payment, when due, direcdy to the
IOSUTaAnCe Carmes.

AH insurance policies and renew als thereof shalfl bz in form acoeplable to Lender 203 shall include a standard morigage
claise in favor of and in form accepiable 1o Lender. Lender shall have the right 10 hold the policies and repewals thereof.
and Borroner shall prompily furnish to Leoder all renew al notices and 2 receipts of paid premiums. In the event of Joss,

Bosrtower shall give prompt notice 10 the insurance carrier and Lender. Linder may make proof of kss if ot made proenpily
by Borrower.

Unkss Lender and Borroaer otheraise agree in writing, insimance procends shall be applied 1o restoration of repair of
the Property damaged, provided such restoration or repait is econcmially feasible and the security of this Mortgape is
not thereby impaired. If such restoration of repair s oot econamically feasible of of the security of this Mortgape would
be impairad, the insurance proceeds shall be applicd 10 the sums secured by this Mortgage, with the excess, if any, pad
to Borrower. 1f the Propernty i abandoned by Borrower, of if Borrower fails 1o respond 10 Lender within 30 days from the ;
date potice is mailed by Leader to Baroaer that the insurance carrier offers 10 seitle 2 claim for imurance benchits, Lender ‘ ‘:
is authorized 1o collect and apply the insurance proceads a1 Lender’s opton cither 10 feslofration of repair of the Property b
of o the sums secured by this Morigage. £

Unless Lender and Barrower othernise agree in writing, any such application of procesds to ghincipal shali not extend H
or postpooe the doe date of the moathly ingallments referred 10 in paragraphs 1 and 2 hereof of change the amount of
such installments. 1f under paragraph 18 hereof the Property 1s acquired by Lender, all right, tick and interest of Borrowes
in and 10 any insurance policies and in and to the proceads theree! resulting from damage to the Propeely prict 10 the sake
or acquisition shall pass 10 Leoder 1o the evient of the sums secured by this Mortgage immediakly prior to sich sale or
20qusItIon.

6. Presenvation and Maiatenance of Properfy; Leaseholds; Condomiaiums; Plasned Usit Developments. Borrower
shall keep the Propeity in good repair and shall pot commit waste of germit impairment o deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leasehold. M this Muorigage is on 2 unit in a
condominium oF a planoed unit development. Bovrower shall perform all of Bosrower's obligations under the declaration E
oF covenants crealing of governing the coodomminm o planoed unit development, the by-lawsy and regulations of the
condominium or planned unit developmernt. and constituent documents. If 2 condominium of planned unit development
ridet s executed by Borrower and recorded together with ths Mortgage, the covenants and agreemcnts of sxch rider
shall be incorporated inte and shall amend and supplemeri the covenants and agreements of this Mortgage as if the rder
were a part heiecof.

7. Protection of Lenders Secwrity. If Bomroaer fals to perform the covenants and agreements contained in this
Mortigage, or if any action of proceeding is commenced which materially affects Lender’s interest in the Propenty, -
including. but ot lumited {o, eminent domain. insolvency. codk enforcement, or arrangements ot proceedings involving a
bankrupt or decedent, then Leader at Lender's opion, upon notice 1o Borrower, may make such appearances. disburse such
sumns and take such action as is pevessary to protect Lenders interest. including. but not Lmited to. disbursernent of
reasonable attorney’s fees and entry upon the Property to make repairs. 1f Lender required mortgage insuiance as a
conditica of making the koan secured by shis Mongage. Borroaer shall pay the premiums required to maiatain such
insurance in edfect untid such time as the requircment for such insurance terminates in accordance with Botrower's and
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