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Uatporyt Covesangs, Borrosver and Tender coveinant and agice s tothoas:

1. Payment of Principal and Iaterest. Borroaer shall promptiy pay when dae the prinaipat of and mterest on the
indebtedness o idenced by the Note, prepastnent amd Bate clrarges e proy ided i the Note and the prinapal of and interest
on any Foture Advances sectred by this Mortzaze.

2. Funds for Taves and Insurance. Subject 1o applivable fas or oo
to Lender on the day monthly installments of prinviped and inteint are pa able nnder the Note, untid the Note s patd i full.
a sum therein “Funds™) equal 1o onetwedith of the yearly faves atd saessilictits which moy attain prorily over this
Mortgage. and ground rents on the Properyof any. plos one-taeltth of yearly prenuume installments for hazard insurance.
plus opc-twelfth of yearly premium installments for mortgage insurance. it any. atlas reasonably estimsted initially and from
time 1o time by Lender on the Fasis of asesments amd bikis and reasoiable evtintates thereof.

The Funds shall be held in an institution the depanits of accoutis of which are insured or guaraniced by a Federal of
state ageney fincluding Lender it Tender such un inatitutiony. bender shall apply the Funds to pay said 1aves, assessments,
msurance prentiums and ground rents. §ender tmay et Graige i s Ratding and apphiing the Funds anatyzing satd account,
or verifving and compiling said assessrocnts and il untes 1 ender pads Borrower interest on the Funds and applicable law
permits Lendes to make such o charge. Borroser and Tender may agree in writing at the time of execution of this
Maortzage that interest on the Funds shall be paid o Borrower. and utihss such agreenwent s made of applicable law
requires such interest w be paid. Lender shall not he required to pay Borroser any interest of carnings on the Funds. Lender
shalt give to Borrower, without charge, an annusd aocounting of the Funds shoning credits and debits to the Funds and the

purpose tor which cach debit to the Funds was made. The Funds are pledged oy additional security for the sums secured
by thi~ Mortgage.

If the amount of the Funds held by Lender. together with the tuture monthly instaliments of Funds payable prior to
the Jdue dates of fnves, assesyments, insurance premiums and ground rents, Jhatl eveeed the smount required to pay said taxes,
assessmcnts. insurance premiums and grouad rents as they 13l Jduv. sich ewess shall be. at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay faves. asewnents. insurance premiums and ground feats as they fall due,
Borrower shall pay to Lender any amount necewaiy o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requosting paynwst thereel

Upca payment in full of ali sums secured by this Mortgage. Lender shall promptly refund 1o Borrower any Funds
held by Lender. 1f under paragraph I8 hereof the Propam in sold or the Property is otheraise acquired by Lender, Lender
shall apply. no later than mmediately prior to the ale of the Propesty or its acquisition by Lender, any Funds held by
Lender st the time of application as a credit agannt the sums secured by this Morigage.

3. Application of Payments. Unlew applicable law provades otherwise. all payments reccived by Lender under the

Note and parazraphs 1 and 2 hereot shali be apphied by lender fint in payment of amounts payable to Leader by Borrower

under paragraph 2 hereof. then 1o ineret payable on the Nute. then to the principal of the Note, and then to interest and
prinvipal ea any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assewments and other charges. fines and impusitions attributable to
the Property which may attain a priority over this Mortzage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereot or. if not paid in wwch menner. by Borroaer making payvment, when due, directly to the
payee theceof. Borrower shall prompily furnish o FEender 2l notices of amounts Jue under this paragraph, and in the event
Borroaer shall make payment directhy. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall prompily Jischarge any liea which bhas prioriy over this Mortgage; provided. that Borrower shall not be
required to discharge any such licn o long as Borsower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or <hatl in good faith contest sich licn by, or defend enforcement of such 1=n in,
legal proceedings which aperate to pravent the enforcement of the lien or forfeiture of the Propernty of any part thereof.

5. Hazard Insarance. Bomrower shall heep the improtements now evisting or hereafter erccted on the Property insured
against loss by fire. hazards included within the term “evtended coverage”. and such other hazards as Lender may require
and 1n such amounts and for such periods as Leader may reguire: provided. that Lender shall not require that the amount of
<uch coverage exceed that amount of vorverage requered 1o pay the sums secured by this Mortgage.

“The insurance carnier providing the insurunce <hatl be chosen by Borrower subject to approval by Lender provided,
that such approval shall rot be vnreasonably withheld.  All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof oraf not paud in «reh manner, by Borrower making payment, whea due, directly to the
iNSurance carrier.

All insurancé policies and rencwab thereof shall be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Leader. Lender shall have the right to hold the policics and renewals thereof,

and Borroscr shall prompily furnish to Leader all rencwal notices and all receipts of paid premiums. In the event of loss,

Borrower shall give prompt notice to the insurance carricr and Lender. Leader may make proof of loss if not made promptly
by Borrower.

written waiver by Lender, Borrower shall pay

Unless Lender and Borrower otherwise agree in writing. insurance provends shail be applied 1o restoration or repair of
the Property damaged. provided suweh revtoration of repair is cconomically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair 15 not cconomicatly feasible or if the sevurity of this Mortgage would
be impaired. the insurance proveeds shali be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. 11 the Propeity is abandoned by Borrower. or it Borrower fails to respond to Lender within 30 days from the
date potice is mailed by Lender to Borrower that the insurane carrier offers to settle a chim for insurance beoefits, Lender
is authorized 1o collect and apply the insurance procends at Lender’s option <ither 1o restoration or repair of the Propenty
of o the suns sevared by this Mortgage.

Unless Lender and Borrower othentise agree in writing. any such application of proveeds to principal shall not extend
or postpone the due date of the monthly instalimients referred to in paragraphs 1 and 2 hercof or change the amount of
such imstallnrents. B under paragraph 18 hereof the Property i acyuired by Lender. all right, title and interest of Borrower
in and to any insurance policies and i and to the proceads thereo! resulting from damage to the Property prior to the sale

or acquisttion shafl pass to bender to the evient of the sunn sccured by this Mortgage immediately prior to such sake or
acquisition.

6. Preservation and Maintenance of Property: Leaschold: Condontimiums; Planned Unit Developments. Borrower
shall keep the Properiy in good repair and ~hall net commil waste of permit impairment o deterioration of the Property
and shall comply with the provisens of and kease il this Muorgese is on a leaschold. I this Moertgage is on a unit in 2
condominium or a planned unit Jewelopnient. Borreaer ~hall perform all of Bosrower's obligations under the declaration
of vovenants creating of governing the condennmnm ot planned umit development. the by-laws and regulations of the
condominium or plinoad unit deichopment. and constirecat dacunents If 2 condominium or planned unit development
nder iy cvecuted by Borroaer and revordad rogetber aith this Mortzaze. the covenants and agreements of stwh mder
shalt be incorporated mto and shall amend and supplenon the coneaants and agreentents of this Mortgage as if the rider
wepe a part hercof.

7. Protection of Iender's Sccurity. I Borroaor fabs to porform the
Monigage. of if any xfion of proveciing s commene
including.

covenants and agreements contained in this
od which materially atfects Lender's interest in the Property.
but ot limited to. enimeat domain, inwhenoy . aonde enforcenient. OF armangenents of proceedings involving a
bankrupt or decedent. then Lender at 1 ender™s option, upen potice 1o Borrowers, may make such appearances. disburse such
sums and 1ake such mtion as is necesary to proetoct Tender's interest. including. but not limited to. dishursement of
reasonable attorney™s fees and cnny upon the Propoty o make repairs. B Lender sequited morigage insurance as a
condition of making the loan swoured by this Monigaze. Berrower shall pay the premiums required to maintain Such
insurance in cffect vatl such ume as the reguirement for wrch nsurance ferminates i 2ccordance with Borrower’s and
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